DI’*"]LL I
1625'N French Di
District 1T

1301 W Grand Avenue, Artesia, NM 88210

District 111

1000 Rio Brazos Road, Aztec. NM 87410 .

District IV

1220'S St Francis Dr . Santa Fe, NM 87505

, Hobbs, NM 88240

‘State of New Mexico
Energy Minerals and Natural Resources

Submut to appropriate District Office

Oil Conservation Division

1220 South St. Francis Dr.

Santa Fe. NM 87505
APPLICAT[ON FOR PERMIT TO DRILL, RE-ENTER, DEEPEN PIUGBACK OR ADD A ZONE

Form C-101
June 16, 2008

[J AMENDED REPORT

" Operatot Name and Addiess
Dugan Production Corp.
709 East Murray Drive,

Farmington, New

- OGRID Number -
0065 15

Mexico 87401 30-045- %’DA}(IDNV%

"Well No

* Property Code

34306

“ Property Name
Federal I Com

1028

“Proposed Pool 1

Harper Hill Fruitland Sand Pictured Cliffs

" Proposed Pool 2
Basin Fruitland Coal

7 .
Surface Location

UL or lot no Section Township Range Lot Idn Feet fiom the NortlySouth Iine Feet fiom the East/West line County
I 12 29N 14w 2365 South 1220 East San Juan
8 .
Proposed Bottom Hole Location If Different From Surface
UL or lat no Section Township Range Lot Idn Fect from the NorthvSouth hine Feet fiom the East/West line County

Additional Well Information

" Ground Level Elevation

""'Work Type Code 2 Well Type Code " Cable/Rotary " Lease Type Code
N G R £z P 5401 -GL
" Multtple ' Proposed Depth ) " Eormation " Contractor *'Spud Date
Yes 1220 Fruitland P.C. SS Wayne Smith ASAP
& Fruitland Coal
21 . '
Proposed Casing and Cement Program
Hole S1ze Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12-1/4" 8-5/8" 244 120-Feet 70-cf Surface
7" 5-1/2" 144 1220-Feet 210-cf Surface

Standard 2,000 psi BOP will be used to drill production hole.

The Fruitland

= Desciibe the proposed progtam  If this apphcation 1s to DEEPEN or PLUG BACK, give the data on the present productive zone and propoged new productive zone

Describe the blowout prevention program, 1f any Use additional sheets if necessary

A water based gel-mud will be used to drill surface and production casing hole.

Sand and

Pictured Cliffs Sandstone from approximately 850 - 1100 feet and the Fruitland Coal

of my knowledge and belief

— it Ve

W |

from approximately 955 - 1050 perforated, fracture stimulated and commingled in the
same well-bore.
31 hereby certify that the mformation given above 1s true and complete to the best
OIL CONSERVATION DIVISION

Approved by

A

Printed name

Kurt Fagrell

Tule g VA
" SEPYTY OU 876AS INSPECTOR, Disl. £

Tile VP-Exploration

somova e AUG 3 1 2009

Expiration Date %1 %\ I‘QD\ \

E-mail Address kfagrelius@duganproduction.com

Date 8-11-209

Phone 505-325-1821

Conditsons of Approval Attached O

wowcrosForf S LA~

~PC NOTIFY AZTEC OCD 24 HRS.
4; PRIORTO CASING & CEMENT

3 1 2009

S



Distract I : ' _
16525 N French Dr. Hobbs, NM 88240 State of New Mexico - Form C-102

Energy, Minerals & Natural Resources Department Revised October 12, 2005
Distract II Instructions on back
1301 W. Grand Avenue, Artesia, NM 88210 Submit to Appropriate District Office
I OIL CONSERVATION DIVISION State Lease - 4 (Copies
Distract IIT : Fee Lease - 3 Copies
1000 R0 Brazos Rd. Aztec,NM 87410 1220 South St. Francis Dr.
District IV ’ Santa Fe, NM 87505
1220 S St. Francis Dr. Santa Fe. NM 87505 D AMENDED REPORT

P
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WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number *Pool Code *Ppol Name
- ] 78160 71629 | HARPER HILL FRUITLAND SAND PICTURED CLIFFS BASIN FRUITLAND COAL
20U 3SD1D / /
‘Property Code *Property Name ‘Well Number
5(,\ 5@&0 FEDERAL I CCOM 1025
"OGRID No *Operator Name "Elevation
006515 DUGAN PRODUCTION CORPORATION 5401°
10 Surface Location
UL or lot ro Section Township Range Lot Ign Feet from the North/South line Feet from the East/West line County
I 12 2SN 14W 2365 SOUTH 1220 EAST SAN JUAN
*Bottom Hole Location If Different From Surface
UL or lot no Section Townshap Range Lot Idn Feet from the North/South line Feet from the . East/West line County
2 Dedacated Acres 1600 Acres (SE/4) - PC Bgomnt or Infill | ™ Consoladation Code  |* Order No.
320.0 Acres (E/2) - FC

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY 'THE DIVISION

16 2643 30" I 1323 30" 1326 60" 7 OPERATOR GERTIFICATION

I hereby certify that the information contained

herein 15 true and complete to the best of my

| knowledge and belief, and that this organization
either owns a working interest or unleased

l mineral interest in the land aincluding the
proposed bottom-hole location or has a right

to drall this well at this location pursuant

) to a contract with an owner of such a mineral

or working interest, or to a voluntary pooling

agreement or a compulsory pooling order

heretofore entered by the division.

//&«///éﬁ%a-l;—zoosa

Signature / Date
Kurt Fagrelius
‘ Printed Name 2

®SURVEYOR CERTIFICATION

Dugan 100%
\ 1 SF-078110 FEE

>

8

o
2556.84"

2641.32"

| I hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, and that the same 1s true
|220I l and correct to the best of my belief
=1 Date of Survey: JUNE 3, 2009

Signature and Seal of Professional Surveyor

LONG: 108.25637 "W

’ LAT: 36.74029°N [ O
| DATUM NAD1983

2365

]
1

2426.16°

| LOr 2

San Juan River

: LoT 3
287 .92 XTO Nav.14-20-603-2198
"

Certificate Number 15269




“DUGAN PRODUCTION CORPORATION FEDERAL I COM #102S
2365’ FSL & 1220’ FEL, SECTION 12, T29N, R14W, NMPM

SAN JUAN COUNTY, NEW MEXICO ELEVATION: 5401’ ] X
r— - - T T - - - - - - - = - - - - L
s z 9
Steel T-Posts have been set to define the Edge of all 82
) Disturbanes limits which are 50 offset from the edge ! ’6 N
] of the staked wellpad on beth the East and North sides: - : Z|Q v
<4l Y
I -0- @ a ° < % i \%*’"
: ggq 2.1 Slopes ® . W
E':EE Reserve Pit EEE CENTEH RESERVE ‘?IT Fl ¥ I
. e o B LAT : 36.74038 N i [
0 — . EE LONG : 108.25630 W 3 o L]
| [\ EE”* &' DEEP EEE DATUM : NAD1983 ) &
mam =
' _ SOI°IN S
O LAYDOWN D W
Wellhead to back Wellhead to front z %
-0- @ % i
! 75" 75" _O- i 23
| % %
. 2 85
3 | g%k
| 3 © NIk
S <
I = 0
ERER Y 2 %
o- 3 §
, c2 3 @
o Al B' ' c
—X X X X X X X X X ><—J
A=A
5411
540! 7 —
534 ,
B-B'
54| = I
540| ~7 —
5349
c-C'
541
5401
539"

Note: Contractor should call One-Call for location of any marked or unmarked buraied pipelines
or cables on well pad and/or access road at least two (2) working days prior to construction

"¢ L¥YId




||l

DUGAN FEDERAL I COM #102S PROPOSED PIPELINE SURVEY
LOCATED IN N/2 & NE/4 SE/4 OF SECTION 12, T29N, R14W
NMPM, SAN JUAN COUNTY, NEW MEXICO

lojo/o)

GRAPHIC SCALE

FOUND‘,‘ FOUND FOUND FOUND
2 1/2" PIPE 1985 BLM 19485 BLM 19549 BLM
W/ OUT CAP ALUM CAP ALUM CAP BRASS CAP ™
58855 2643 30" (RECORD) NeaeIaaqrn, | NBd°24'd"W <z
21 1 spge0d'oa'n 264177 (MEASURED) 1323.00' (MEAS) 7 1325496' (MEAS) | | © y P D?i
& ~&r - AR
TIE FROM NE CORNER OF SECTION 12 ) ] =2 £z
Q fl S64°23'52"W 30493 49" 12 (2 12 7‘\ é DLEQ &
o) BEGIN SURVEY & STA 0+00 wg Z[PvRER
S DUGAN FEDERAL | #4 METER-OUT DUGAN v (8% Fl%: S
~ Q| FENCE AROUND WELLPAD (' LT) 05ds N <o AN o
% SB5°04'44'E 20562 | PRODUCTION | Z0 o R o Hﬂl ELez(
DUGAN FEDERAL | #d WELLHEAD \ S e <n, OF
| (52" OFFSET RT FROM STA 0+31.) 3 PARSS £ g\g +19 = 5l = 0 “E 5
O | DUGAN CABLE X-ING STA 0+46.2 - vy A VN g
o >~ | FENCE AROUND WELLPAD STA O+617 ¥ 41 = SllgZ<,w
| WASH X-ING (B'DXIZ'W) STA 14548  z—< 1 ! Bl ez K
= O Sk - <. ! zZ R \ \ _ - 2@® 1 <l ymOwg
§ O 3| PU2i056 o133 DEETIA\G BIE0n Yy
= O | PARKING LOT (20' OFFSET LT) D“d% [ HZ Wy
N ooian . o MAXEY W OV {
o NBT°2I'34'E 120.14 i l i R ;(Jr_ O
= | P123+258 0b°54'44'RT 1 Ye W= & h%
g PARKING LOT (20 OFFSET LT) —r B - T T 8'0 ~ 8 =ES
5B5°43'42'E 96 16’ " ° iR
z N
, . N M&R or
; PI3 4+22 0 06°25'16"RT | - o
) PARKING LOT (20" OFFSET LT) ! MARCY TRUCKING N a 56
STA°18'26"E 114.32' zZm
T e gt — — | H+4 —  —12@®7 320
Pl4 536 3 11I°15'46"RT | o f(‘
~| PARKING LOT (20" OFFSET LT) ’ 3 Loy
Y S6B°02'40'E 811" I i}
S| Pi56r241 3601444 T ) :
Ny PARKING LOT (20' OFFSET LT) ! 2 % § %S
50 NT5°42'36'E 16222' ’ Wy z7 y o3
Zn|  UNIMPROVED ROAD x-ING STA 14787 <y Lo<wo
. N{  PI6 1+863 47°4619"RT Qy Bo§ s
naSs SEWER LINE (10' OFFSET LT) Qg z&E-my,
Z0,0 | & PAVED ROAD (30" OFFSET LT) ~ B % Ongit
Opg(\? ¥ S56°3105'E (5648 ' 0B ST Su@]ﬁ&m
Loy w@|  Pi1deass 05334RT | SN Bll#z$oo
O W SENER MANHOLE (10° OFFSET LT) QU Z|HRoY<
¥z D =
J&| PAVED ROAD (2T OFFSET LT) 8 Zao<y
Za S45°3T3IE 15215 o JI%xs%
N9 P Io14 10505eRT NS Tl PypE,
2Nl SEWER LINE (10 OFFSET LT) ' FOUND 3 20 Ly &
N PAVED ROAD (22' OFFSET LT) | 4" CASING zZ <90
niz $34°46'33'E 211 14' IN CONCRETE wIlnZ
- 2 2 2] ypo8s
oL wvil
N&q°(1'23"W N&9° 24N Y Koy z Py
15 NBa°08'42"W NB9°I12'01"W Q&%
1322.14' (MEAS) s 2643.96' (REC) 264465 (MEAS) 13 132]327 (MEA e BOOLY
FOUND FOUND EAS) | xS
5/8" REBAR 1985 BLM (453 BLM 5 % N
E-1/16th

~ FEE SURFACE OWNERSHIFP ~

-

O+O0 TO 186+9455

186955 FT / 11449 RODS

Dugan Production Corporation

Rick L. Marcy

1£6+4955 TO 19+286.8

333 FT / 2.0 RODS

M & R Trucking

1942868 TO 27+79.49

851l FT / 51.6 RODS

I Jason C. Edwards, a registered Professional Surveyor
under the laws of the State of New Mexico, hereby
certify that this plat was prepared from field notes
of an actual survey meeting the minimum requirements
of the standards for easement surveys and is true and
correct to the best of my knowledge and belief.

M&ﬁ Date: July 19, 2009

Jason C. Edwards
New Mexico LS #15269

"Bc 1Y'Id

Prepared for:

N
C

E

DUGAN PRODUCTION
FARMINGTON, NM 7499

P.O. BOX #420

Land Surveyor:
Jason C. Edwards

Mailing Address:
Post Office Box 6612
Farmington, NM 87499

Business Address:
111 East Pinon Street
Farmi n, NM 87402
(505) 325-2654 (Office)
(505) 3265650 (Fax)

SURVEYS, INC,

CHECKED BY JUCE

DRAWN BY SLE

SHEET 3 OF &

FILENAME 24141263




DUGAN FEDERAL I COM #102S PROPOSED PIPELINE SURVEY

LOCATED IN N/2 & NE/4 SE/4 OF SECTION 12, T29N, R14W
NMPM, SAN JUAN COUNTY, NEW MEXICO

FOUND
1985 BLM
ALUM CAP

S5BB°SE'W 2643 30" (RECORD)

FOUND #
2 1/2° PIPE
WOUT CAP

NBG°19'49 "

FOUND
1985 BLM
ALUM CAP

BRASS, CAP
| 4 Nede2ana
589°0a'0a"N 2641 TT' (MEASURED) o 1323.00" (MEAS) "2~ 132546 (MEAS)

FOUND
959 BLM

| 6

T NS
I 534°46'33"E 211 14" 12
P9 13+08 6 0O2°55'56"RT

SENER MANHOLE (10" OFFSET LT)
PAVED ROAD (27 OFFSET LT)

S3I°50'35"E  234.22'
PHO 15+42 8 07°34'39"LT

SEWER MANHOLE (10" OFFSET LT)
PAVED ROAD (23" OFFSET LT)

534°30'14'E  160.81'

000!
2000

ll!

DUGAN
FEDERAL | #9
WELLHEAD

DUGAN
PRODUCTION

N
12

FOUND
1959 BLM

BRASS CAP

Pil IT+03.6 14°015T'LT

SEWER LINE (I0' OFFSET LT)
PAVED ROAD (I&' OFFSET LT)

S53°32'IW'E 22418
|

PROPERTY LINE X-ING STA 184455
EXIT DUGAN, ENTER RICK MARCY

PROPERTY LINE X-ING STA 194288
EXIT RICK MARCY, ENTER M¢R TRUCKING

NO°IT'E 2641.32' (RECORD)
i

P12 19+32 & 22°59'18"RT

SEWER LINE (10' OFFSET LT)
PAVED ROAD (I5' OFFSET LT)

530°32'53'E 3533
PII3 194681 31°38'22"RT
PROPOSED ROAD (10" LT)

SOIPO52a"W 2971.11"
CHAINLINK FENCE X-ING STA 19+85 & )

GRAPHIC SCALE

TELEPHONE PEDESTAL (4' LT STA 20+0! 0)
Pll4 22+65.2 CO°00'OT"LT

PROPOSED ROAD (10" LT)
CHAINLINK FENCE (20' RT) I

S0I°05'22"W_4i5.37T'

NOI°S4E
1213 08" (REC)

£
Loy

PIIS 2660 6 40°40°06"LT

ENTER PROPOSED WELLPAD
PROPOSED ROAD (10' LT) ’

FOUND
19713 BLM

BRASS CAP
S-l/16th

CHAINLINK FENCE (20' RT)
534°34'44'E 44.27

END-OF-SURVEY @ STA 27+74.4
DUGAN FEDERAL | COM #1025 WELLFLAG
2365' Fol, 1220 FEL, SECTION 12, T2aN, RI4N |

NO2°10'49"

122,862 (MEAS)

TIE TO SE CORNER OF SECTION 12 l
|2 S26°0I'32"E 2650 B4
52

' FOUND
| 4" CASING

IN CONCRETE

12
52

N
o)
ey

-

~\J
"

=
~4

NOI°2|'22"E
127716 (MEAS)

N-I/16th

BASIS OF BEARING
REAL-TIME KINEMATIC GPS SURVEY
SOLUTION OBTAINED FROM SATELLITES
TRACKED ON JULY 16, 2009 FROM A

NOI°20'42"E
1277.50" (MEAS)

FOUND
1954 BLM

BRASS CAP

N
o —

E 2596.08' (MEASURED)

NOI°O5'E 2598 42' (RECORD)

NOot° 2040
PLAT NOTE:

Ned°(1'23"A NBd° 24N
1322.14' (MEAS) 13 264346 (REC)
FOUND
1985 BLM
BRASS CAP
W-1/16th

14113 13

FOUND
5/6" REBAR
W/OUT CAP

N&g9°08'42"W
2644.65' (MEAS)

13

FOUND
1965 BLM
BRASS CAP
E-l/16th

N&g°12'01"N
1321.32' (MEAS)

i

Q
5

BEFORE ANY CONSTRUCTION BEGINS,

CONTRACTOR 1S ADVISED TO CALL

ONE-CALL FOR LOCATION OF ANY
MARKED OR UNMARKED PIPELINES OR
CABLES IN THE AREA OF THE PROJECT.

RI4N
RI3N

REFERENCE STATION POSITIONED N
SW/4 SE/4 OF SECTION 2, T249N, RI4N |

| ~ FEE SURFACE OWNERSHIP ~

Dugan Production Corporation

O+0O0 TO 186+455

186455 FT / 1149 RODS

Rick L. Marcy

18&+9455 TO 19+286.8

333 FT / 2.0 RODS

M & R Trucking

19+26.6 TO 27+794

551,

| FT / 51.6 RODS

I, Jason C. Edwards, a registered Professional Surveyor
under the laws of the State of New Mexico, hereby
certify that this plat was prepared from field notes
of an actual survey meeting the minimum requirements
of the standards for easement surveys and 1is true and
correct to the best of my knowledge and belief.

Jason C. Edwards
New Mexico LS #15269

"dcZ IL¥Y'1d

Prepared for:

N

DUGAN PRODUCTION
FARMINGTON, NM  &7449

P.O. BOX #420

C
E

Land Surveyor:
Jason C. Edwards

Farmington, NM 87499

Business Address:
111 East Pinon Street
Farmi NM 87402
(505) 325-2654 (Office)
(505) 326-5650 (Fax)

SURVEYS, INC.

CHECKED BY JCE

DRANN BY SLE

SHEET 4 OF &

FILENAME: 29141264
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DUGAN PRODUCTION CORPORATION FEDERAL | COM #|025

=i
- 2365' FSL & 1220' FEL, SECTION 12, T249N, RI4WN, NMPM. -~ é
SAN JUAN COUNTY, NE —
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