




























































dugan production corp. 

Mr. Brandon Powell 
New Mexico Oil Conservation Division 
1000 Rio Brazos Road 
Aztec, New Mexico 
87410 

Re: City of Farmington Findings of Fact for Federal I Com #102S temporary pit. 

Hello Brandon, I have enclosed a copy of the City of Farmington's Findings of Fact for 
Federal I Com #102S gas well located within the Farmington City limits. 

In accordance with the siting requirements for temporary drilling pits (19.15.17.10, A., 
(1) ( e ), Dugan Production is providing the NMOCD the approval received from the City 
of Farmington to construct, operate and close (according to NMOCD guidelines) a 
temporary drilling pit for the referenced well. 

Please attach this document to the Temporary Pit application (C-144) submitted to your 
office on August 4, 2009. 

If you have any questions or require additional information, please contact me. 

Sincerely, 

//,.r/1:;;rL~ 
Kurt Fagrelius 
VP Exploration 
Dugan Production Corp. 
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CITY OF FARMINGTON :•y ,·,t .-arr ,r·,f 11, 

FINDINGS OF FACT, CONCLUSIONS OF LAW and FINAL DECISION r ,Lv' 

PETITION SUP 10-02 - SPECIAL USE PERMIT 

REQUEST: 
Petition SUP 10-02, a request from Dugan Production Corp., represented by Kurt 
Fagrelius, for a Special Use Permit to allow the drilling and operation of the Federal I 
Com #102S gas well located in the IND, Industrial District on Lot 1 of the Maxey Hills 
Subdivision south of Piedras Street, north of West Main Street, east of Troy King Road 
and west of the La Plata Highway. 

PUBLIC PARTICIPATION: 
A. Publication of Notice for this public hearing appeared in the Daily Times on 

Thursday, January 28, 2010. Adjoining property owners were sent notice by 
certified mail on Friday, January 29, 2010 and a sign was posted on Friday, 
January 29, 2010. 

B. The petitioner was present at the Planning and Zoning Commission hearings and 
spoke in favor of the petition. The property owners where the well site will be 
located sent letters of support to the Community Development Department. 

C. The petitioner was present at the Oil and Gas and Geologic and Engineering 
Hazards Advisory Commission hearings and spoke in favor of the petition. 

SUMMARY OF RELATED FACTS: 

The Property 

Location Lot 1 of the Maxey Hills Subdivision 
NE~. SE~. Section 12, Township 29 North, Range 
14 West. 

Physical Characteristics Cleared, leveled, fenced storage yard. Terrain slopes 
to the south and east outside the yard. 

Existing Land Use Storage yard. 

Existing Zoning IND, Industrial District. 

Surrounding Zoning and Land Use 

North: 

South: 

East: 
West: 

IND, Industrial District - Vacant 

LNG, Local Neighborhood Commercial District - Vacant 
IND, Industrial District - Vacant 

IND, Industrial District - Vacant 

Project Description 
The petitioner is requesting a special use permit to drill and operate the Federal I 
Com #102S gas well. The well is a new, co-mingled Fruitland Coal and Pictured 
Cliffs gas well drilled to 1220 feet of total depth. 



The well site is located in a storage yard south of Piedras Street, north of West Main 
Street, east of Troy King Road and west of the La Plata Highway. The well site will 
be accessed from Piedras Street. 

The proposed production facilities are a wellhead and pumping unit with a gas motor 
and a gas meter. Gas and produced water will be piped off-site in the right-of-way of 
Piedras Street to the Federal I #9 gas well operated by the petitioner. From that 
point, the gas and water pipelines will tie into the existing Tabor Gathering System 
operated by the petitioner. The gas and water pipelines for this well will have an 
operating pressure of approximately 30 p.s.i.g. and 70 p.s.i.g, respectively. 

The drilling and completion of the well will occur during daylight hours only. 

The Community Development Department has received two letters of support for the 
petition from the surface owners, M&R Trucking, Inc. 

Oil, Gas and Geothermal Drilling in the UDC 

Table 2.3 of the City of Farmington's Unified Development Code (UDC) requires a 
special use permit for oil, gas and geothermal drilling operations, subject to use 
standards of Section 2.4.36 of the UDC. These use standards require that proposals 
for all such operations be referred to the Oil and Gas and Geologic and Engineering 
Hazards Advisory Commission and that such uses shall comply with Operational 
Performance Standards of Section 5.11 of the UDC. 

This petition will be referred to the Oil and Gas Commission upon action of the 
Planning and Zoning Commission. The operation of the proposed well site will be 
required to maintain operational standards regarding noise, visible emissions, 
hazardous toxic and noxious material, vibration, open storage, glare, outdoor lighting 
and screening. 

Chapter 19, Farmington City Code 

The petitioner has requested a variance to allow an earthen pit lined with impervious 
material to contain non-hazardous circulating fluid during the drilling phase. The 
petitioner also has requested a variance to use an above-ground steel water tank to 
store produced water until the well is completed . According to FCC 19-1-5, such pits 
or tanks may be used prior to completion of the well. However, the pits and tanks 
must be of impervious material as approved by the state, pumped out, dried, 
covered and leveled to previous grade within 30 days of completion of the well. The 
above-ground tanks shall also comply with FCC 19-3-11, Storage tanks, including a 
maximum height of 12 feet. 

A second exit gate for a well site is required according to FCC 19-3-10(a). 

Issues 

City Engineer 
• Improvements to Piedras Street require at minimum a base course road 24 

feet wide. Paving is recommended. If Piedras Street is paved, a paved 
apron to the site needs to be installed at minimum 24-feet wide and 50-feet 
long. 



• The utility easement is on a slope above the road and the pipeline would 
preclude widening of Piedras. Please confirm the location and depth of the 
pipeline with the City Engineer. 

Chief Building Official 
• Building permits are required for fencing around the well sites. Building 

permits need to be obtained before construction begins on any fencing. 

Fire Department 
• The access road must be 20 feet wide with an all-weather driving surface. 

• The site must be fenced upon completion with 6-foot chain link and 2 strands 
of barbed wire according to FCC 19-3-10. 

Police Department 
• Safety fencing of an appropriate nature should be required to restrict access 

to the completed site. Recommend a 6 foot chain-link topped with 
appropriate deterrent to climbing or circumvention of the fencing. 

Planning Department 
• This well site location is not within 300 feet of any principal use buildings or 

within 75 feet of a street. 
• Excavation of Piedras Street for the gas and water pipelines must be 

approved by the City Council and the plans approved by the City Engineer 
according to FCC 19-2-72. 

• The all-weather driving surface required shall extend across the storage yard 
to the well site (not just to the gate of the storage yard in which the well site is 
located). 

• An address will need to be assigned to the well site. 

FINDINGS: 
1. The applicant is proposing to drill and operate the Federal I Com #102S gas well 

completed to the Pictured Cliffs and Fruitland Coal formations with a total depth 
of 1,220 feet. 

2. The well site is on property owned by M&R Trucking, who has provided letters of 
support for the petition to the Community Development Department. 

3. The property is zoned IND, Industrial District. The IND, Industrial District requires 
a special use permit for oil and gas well drilling, according to Table 2.3 of the 
UDC. 

4. According to FCC Section 19-3-4, drilling is restricted to daylight hours for wells 
of less than 5,000 feet of depth . 

5. There are no principal use buildings within 300 of the well site. 

6. The proposed production equipment includes a wellhead and a gas meter in the 
northwest corner of the well site. Gas and produced water will be piped from the 
site. 



7. The pipelines from the well site are proposed to be in the right-of-way of Piedras 
Street, a public street owned by the City of Farmington . The new pipelines are 
proposed to be constructed to run from the well site to the Federal I #9 gas well 
operated by the petitioner. The gas pipeline will have a pressure of 30 p.s.i.g . 
The produced water pipeline will have a pressure of 70 p.s.i.g. According to FCC 
19-2-72, excavation in a City right-of-way for water or gas pipelines shall be 
allowed only by written permission of the City Council. Construction plans and 
descriptions must be approved by the city engineer. 

8. The petitioner is required to enter into a written agreement for use of the City's 
right-of-way, and this agreement shall include the compensation to be paid by the 
petitioner to the City. 

9. Proposed access to the well site is from Piedras Street. The city engineer initially 
recommended paving of Piedras Street, or a minimum improvement of a 24-foot 
wide all-weather base course road for the well site access. 

10. An all-weather base course road 20 feet wide was initially required to provide 
emergency vehicle access to the well site from Piedras Street across the storage 
yard to the well site. 

11. Due to the width the existing roadway on Piedras Street, a base course road 18 
feet wide is the largest width that can be built without significant earth work being 
required. The access road from the gate of the storage yard to the gate of the 
well site shall be 18 feet wide as well. 

12. The improvements to Piedras Street shall be constructed from the end of the 
paved portion of Piedras Street to the gate of the storage yard in which the well 
site is located. 

13. The petitioner is requesting the City's permission to use an open reserve pit lined 
with impervious material during the drilling phase. According to NM State 
Statute, to drill a well with an open reserve pit (as opposed to using tanks as pits) 
a driller must receive written permission from the municipality in which the well 
will be drilled. 

PLANNING AND ZONING COMMISSION ACTION of February 25, 2010: 
Motion was made by Commissioner Joyce Cardon, seconded by Commissioner Lonnie 
Moffett to approve Petition SUP 10-02, a request from Dugan Production Corp., 
represented by Kurt Fagrelius, for a Special Use Permit to allow the drilling and 
operation of the Federal I Com #102S gas well located in the IND, Industrial District on 
Lot 1 of the Maxey Hills Subdivision south of Piedras Street, north of West Main Street, 
east of Troy King Road and west of the La Plata Highway. 

AYE: Chairman Shields and Commissioners Bird, Buchanan, Byrom, Cardon, Ivie, 
Moffett and Simpson 

NAY: None 

ABSTAINED: None 

ABSENT: Commissioners Kuchera and Williams 



THE MOTION PASSED 8-0 

OIL AND GAS COMMISSION ACTION of March 9, 2010: 
Motion was made by Commissioner Elliott Riggs, seconded by Commissioner John 
Thompson, to approve Petition No. SUP 10-02, a request from Dugan Production Corp., 
represented by Kurt Fagrelius, for a Special Use Permit to allow the drilling and 
operation of the Federal I Com #1028 gas well located in the IND, Industrial district on 
Lot 1 of the Maxey Hills Subdivision, south of Piedras Street, north of West Main Street, 
east of Troy King Road and west of the La Plata Highway, including a recommendation 
to allow water and gas pipelines from the well site to be placed in the City right-of-way 
of Piedras Street. 

A YE: Commissioners Hanson, Riggs and Thompson 

NAY: None 

ABSTAINED: None 

ABSENT: Commissioner Simmons 

THE MOTION PASSED 3-0 

CITY COUNCIL ACTION OF April 13, 2010: 
City Council adopted the Planning and Zoning and the Oil and Gas Commissions' 
Action Summary and approved Petition SUP 10-02, a request from Dugan 
Production Corp., represented by Kurt Fagrelius, for a Special Use Permit to allow 
the drilling and operation of the Federal I Com #102S gas well located in the IND, 
Industrial district on Lot 1 of the Maxey Hills Subdivision, south of Piedras Street, 
north of West Main Street, east of Troy King Road and west of the La Plata 
Highway, subject to conditions a through d as follows: 

a. that the petitioner shall improve the roadway of Piedras Street with an 18-foot 
wide gravel base course road from the end of pavement-of Piedras Street to the 
well site; 

b. that the City will allow the use of an open reserve pit during drilling which is to be 
lined with impervious material; 

c. that the City grants permission to place water and gas pipelines from the well site 
in the City right-of-way of Piedras Street to connect to the petitioner's existing 
water and gas pipeline system, with plans for the pipeline to be approved by the 
city engineer; and 

d. that the petitioner shall enter into a written agreement for the use of the City's 
right-of-way in Piedras Street and that the agreement shall include compensation 
to be paid by the petitioner to the City. 



Approved this 13th day of April 2010. 

ATTEST: 

Tommy Roberts, Mayor 
~[\g_' ~cl\ 

Dianne Fuhrman, t~\. 

DATE: 


