Form3160-5 " UNITED STATES- . ' FORM APPROVED -
(August 2007) DEPARTMENT OF THE'INTERIOR' S OMB NO. 1004-0137 -

BUREAU OF LAND MANAGEMENT Expues July 31, 2010
5 Lease Serial No

SUNDRY NOTICES AND REPORTS ON WELLS NMEFO79116

Do not use this form for proposals to drill or to re-enter an 6. IfIndian, Allottee or Tribe Name ™"~ ==
abandoned well. Use Form 3160-3 (APD) for such proposals. :

SUBMIT IN TRIPLICATE - Other instructions on pag® B @ B IRFESFY) (7 ! Umt or CA/Agreement, Name and/or:No

e

1, Type of Well

[ Jouwen [x]Gaswen [ ]other | | MAY 21 2010 8. Well Name and No

2 Name of Operator #7
. XTO ENERGY INC. Bureau of L.and Managemeni-—
3a. Address 3b. Phone I\To“'(?ﬁc“lz’fc’ié“c"x’?é’a"‘c"&'ﬁe")"“w 30-045-06734
382 CR 3100 _AZTEC, NM 87410 505-333-3630 10 Field and Pool, or Exploratory’ Arca -
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) i WEST KUTZ PICTURED CLIFFS
900' FNL & 990' FWL NWNW Sec.12(D)-T27N-R12W N.M.P.M. BASIN FRUITLAND COAL
11. County or Parish, State
SAN JUAN 1
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION o TYPE OF ACTION

o -

Notice of Intent : DAcxdlzq o ‘v D Deepen D Production (Start/Resume) D Watcr Shm Oﬁ"
D Alter Ca;silxg . D Fracture Treat D Reclamation D Well Integnty )

E] Subsequent Repor D Casmg Reparr | D New Construction D Recomplete Other M_
\ D Final Abandonment Notice D Change Plans ,:] Plug and Abandon D Temporanly Abandon L

I—__l Convert to [njecuon E] Plug Back l:l Water Disposal

13 Describe Proposed or Completed Operation (clearly state al] pertment dctalls mc]udmg estxmated starting date of any proposed work and approximate durauon thercof
If the proposal 1s to decpen directionaliy or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed'or provide the Bond No. on file with BLM/BIA  Required subsequent reports shall be filed within30:days
following completion of the mvolved operations. 1f the operation results in a multiple completion or recompletion n a new mterval, a Form 3160-4 shall be filed once
testing has been completed Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator-has
determined that the final site is ready for final mspection.)

XTO Energy Inc. proposes to downhole commingle production fram the West Kutz Pictured Cliffs (79680) & ‘
the Basin Fruitland Coal (71629) pools in this well. Both pools are in the NMOCD pre-approved pool Jod
carbinations for DHC in the San Juan Basin. XTO proposes to DHC upon campletion of the FC. PC allocatlctns
are based upon prior production and FC allocations are based upon production of wells in adjacent Section
2 (please see attached spreadsheet).

BOUDMOV 25710
Allocations are as follows:
‘ ‘ O CONS, Do
FC: oil: 0% . Gas: T71% Water: 100% _
PC: 0il: 100% ‘ Gas: 29% Water: 0% BIST. 5

Ownership is diverse & owners were not:LfJ.ed by cert:Lfled, return receipt mail on 4/30/2010. DHC will, )
offer an econcmical method of pxoductlcxn while protecting against reservoir damage, waste of resexves &
violation of correlative rights. The NMOCD was notified of our intent to DHC via Form C-103 on 5/20/2010“ !

. I hereby certify that the foregomg is true and correct ' ' A
Name rinte yped)

Title REGULATORY COMPLIANCE TECHNICIAN

S(gnaturc // )/}/MW— 7ﬁg (/Qﬂ_@( Datlc 5/20/2010 A | " "

U THIS SPACE F/QR FEDERAL OR STATE OFFICE USE

Approved b A Tltle Date
pp Y %'_L , Gev J-2y-/o
Conditions of approval, if any, aic attached. Approval of thus notice does not wartant or certify that Office
the apphcant holds legal o1 equitable utle to those tights i the subject lease which would
entitle the applicant to conduct operations thereon G

A a—a—y

Title 18 US C Section 1001, and Title 43 U S C Section 1212, makes 1t a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements o1 1epiesentations as to any matter within its junisdiction,




The Harmon A 2S and Harmon A 1S in adjacent Section 2 were completed in 2006 into the Fruitland Coal.

Production in the Harmon A 28 stabilized at a 10% decline at a rate of 1200 MCF/mo
6 month production average at that time is:

OIL GAS WATER

12/31/2007 0 1136 60
1/31/2008 0 1033 0
2/29/2008 0 1162 0
3/31/2008 0 1058 75
4/30/2008 0 1062 ¢
5/31/2008 0 1111 60
Average 0 1094 33

Production in the Harmon A 1S stabilized at a 10% decline at a rate of 1700 MCF/mo
8 month production average at that time is:

OIL GAS WATER

9/30/2008 0 1811 0
10/31/2008 0 1761 0
11/30/2008 0 1634 0
12/31/2008 0 1714 0
1/31/2009 0 1698 0
2/28/2009 0 1489 0
Average 0 1685 0

The Hancock 7 is currently idle due to poor economics.
Pictured Cliffs production are:

The prior 6 mos.

OlL GAS WATER

3/31/2009 0 385 0
4/30/2009 0 366 0
5/31/2009 0 401 0
6/30/2009 0 780 0
7/31/2009 0 834 0
8/31/2009 0 699 0

Average 0 578 0

Production from the Hancock 7 is excpected to be comparable to these two wells.

Monthly Production

OIL GAS WATER
Fruitland Coal 0 1389 16
Pictured Cliffs 0 578 0
Total 0 1967 16
Allocation

Percent

OIL GAS WATER
Fruittand Coal 0% 71% 100%
Pictured Cliffs 100% 29% 0%
Total 100% 100% 100%

Average if Harmon A 1S and Harmon A 2S
Prior 6 mos average production Hancock 7



