STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING October 4, 1882 : PCST OFFICE BOX 2088
. STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87207
(505) 827-2434

SOVERNCR

Tesoro Petroleum Corporation B
First of Denver Plaza Building : ) I
Suite 2000 R
633 17th Stxreet 1
Denver, Coloracdo 80202 3, k 'f F
N’a% " S ,j

Administrative Order No. DHEC-374
ganta Fe Railroad well No. 20,
SE/4 NW/4, Sec. 7, T-17-N, R-8-%
NMPM, McKinley County

South Hospah Upper Sand 0il and
South Hospah Lower Sand 0il Pools

Gentleman:

Reference 1s made to your racent application for an
exception to Rule 303-A of the Divi es and Regulations
¢ c ion f: '

It appearing that the subject well gualifies TOT avproval
Zor such exception pursuant to the provisions of Rule 303-C,
and that reservoir damage Or waste will not resuvlt from such
down-hole commingling, and correlative rights will not be
violated thereby, vou are nareby suthorized to commingle the
production &s Cescribed above,

In accordancs with the provisions of Rule 303-C, total
cotningled oil wprcduction Irom +he subject well shall not
exceed 20 barz per day, and total water production from the
well shall not exceed 40 barrels per day. Tne maximum anoun
of gas which may be produced daily from the well shall be
Getermined by multiplying 2000 by top unit allowable for the
South Hospah Upper Sand Oil Pool.

Assignment of allowable €O the well and allocation of
oroduction from the well shall be 1n ac with tne

Office oI the




Pursuvant to Rule 303-C

3-C , the commingling authority
c¢ranted by this order may be rescinded by the Divisiorn Dirsctor
1f, in his opinion, conservation is not being beszt served by
such commingling.
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