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Merrion Oil & Gas seeks approval for an extension of time to July 31, 1989 in order to satisfy the requirements
outlined in your demand letter dated December 27, 1988 regarding the Federal 15 No. 1 well.

In accordance with my conversation with Mr. Steve Mason on February 3, 1989 1 submit the following information
and work schedule.

The subject well was found to be flowing up to 60 BOPD out the Bradenhead in August, 1986. Texaco Inc., the
operator at that time, received approval and did subsequently plug back from the Entrada to the Menefee
formation. Three Menefee zones were perforated, acidized and swab tested to a limited extent recovering water
and a small cut of oil. The well was then shut-in awaiting further work.

Merrion oil & Gas Corporation inherited operation on December 22, 1987. We have since made a study of the Mesa
Verde and would like to rework the well to open other Mesaverde zones for testing as well as conducting further
tests on the existing perfs. Our purpose is to confirm commercial oil production in the Mesa Verde interval.

A workover procedure will be proposed and submitted for your approval as soon as possible. Work w
late April or early May with production results forthcoming by July 31, 1989. N
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