cllul _dugan production corp.

February 2, 1994

Mr. Frank Chavez

New Mexico 0il Conservation Division
1000 Rio Brazos Road

Aztec, NM 87410

Re: Dugan Production Corp.
Elliott Federal #1J
Application for Approval to Use
An Alternate Gas Measurement Method

Dear Mr. Chavez:

Attached please find form C-136 requesting approval to use an
alternate gas measurement method for the subject well.

Dugan Production Corp. acquired this well November 1, 1992. During
the transitional period, E1 Paso Natural Gas Company received
authorization from the previous operator to implement alternate gas
measurement, and did so effective May 25, 1993. Dugan Production
Corp. has just become aware of this, and requests that this
approval be made retroactive to May 25, 1993.

If you have any questions, please contact Cheri Gunn at 325-1821,

ext. 29.

Slncerelyiéy

Thomas A. Dug Y

President / FEB"7?994
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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.8(1) or (2)
Ogerator Name: Dugan Production Corp. Operator No. 325-1821
O;{eralor Address: P.0. Box 420, Farmington, NM 87499
ch.se Name: Elliott Federal #1J Type: State Federal X Fee
Imit N, Sec. A, T23N, RI1W, Rio Arriha County. NM
qut South Blanco Pictured Cliffs
Requested Effective Time Period: Beginning 5/25/93 Ending  indefinite

APPROVAL PROCEDURE: RULE 403.B(1)
Please attach s separste shoet with the foliowing information.

A list of the wells (including well name, number, ULSTR location, and API No.) included in this application.
A one year production history of each well included in this application (showing the annual and daily volumes).
The established or agreed-upon daily producing rate for cach well and the effective time period.

:NN—-

The gas transporter(s) connected to cach well.

Designate wells to be equipped with a flow device (required for wells capable of producing S MCF per day or more).

APPROVAL PROCEDURE: RULE 403.B.(2)
Plesse artack & separsie sheet wild thg followisg information.
A separate application i required for each Ceatnal Poiat Delvary (CPD)
Working (nterest, reyalty aad everviding reyslty ewnership st be common for all wells 1o Se connecied to the sehject CPDA

1} Aa ownership plat showing a description of the lease and all of the wells to be produced through this CPD.
a) List the wells which will be metered separaiely, including APl No.
b) List the wells which will act be metered separately, including API No.

2] Describe the proposed method of aflocating production from non-metered wells.
3) Aowwuprodu&mhﬂayd&cwﬂswbwhwmwbcmactcdmmmwmddﬂy
4) Tbe gas transporter(s) coanected to this CPD. s

Applicant will be respoasible for fillng OCD Form C-111 for the CPD.

.

OPERATOR OIL CONSERVATION DIVISION
1 Beredy centify that the rules sad regulations of the Oi Coaservation This spproval may be cascelied st aaytime that operating cooditions
fision Beve Deen complied with and that the information givea sbove is | indicate that re-tests may be sccessary 10 prevest waste 40d protect
a.ndmpleuiommd-yhovbdpudbehel. correlative rights

‘[ Approved Until Further Notice
S‘b“’m / L%\ By: ORIGINAL SIGNED BY ERNIE BUSCH

T 1 o ;
P.limed Name & Tdc cmas A. l,?h};zan, Presn:’exttr .. DEPUTY Gl & CAS IN5rL.CTOR, DIST. #
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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
ATTACHMENT NO. 1

|[APPROVAL PROCEDURE: RULE 403.B(1) |

1.) Alist of the wells (including well name, number, ULSTR location, and API No.) included in this application.

Elliott Federal #1J
Unit N, Sec. 6, T23N, R1W, Rio Arriba County, NM

API# 30-039-21042

2.) Aone year production history of each well included in this application (showing the annual and daily volumes).

1992 Annual Production - 1800 MCF
1992 Avg. Daily Production - 5.4 MCFD

3.) The established or agreed upon daily producing rate for each well and the effective time period.

6.96 MCFD (Agreed Volume Daily Rate)
Beginning 5-25-93, Ending - indefinite

4.) Designate wells to be equipped with a flow device (required for wells capable of producing 5 MCF per day or more)

Elliott Federal #1J

5.) The gas transporter(s) connected to each well.

El Paso Natural Gas Company




