December 29, 1982

CrRTIFIED MAIL

pyron Ciil Industries, Inc.
2200 L. 1U4th Avenue, Sulte 217
Thorn, Ceoloraco LU234

Gentleoen:

rnclosec is your Apjplication for Permit to Drill (APD) weil lio. 3
Dunn Federal, 2%kSp% sec. 4, T. 23 L., R. 7., Ric Arriba County,
Kew Mexico, lease Santa Fe 0768272-C. 25 discussed with lr. blledge's
secretary of your Company on December 21, 1982, the sukject APD is
herepy rescinged and returned due to Arilling not being cormienced
withiin one year oi the approval cate.

You are regjuired to reyuest surface rehabilitation instructions fromn

this office ir ceastruction activities cccurred on the refereaced Grill
site. If tnis office Goes not recelve corzent within 15 days, it wilil

presume ti.at no construction occurred and proceed accordingly. ILater
discovery tiat construction activities nave in fact occurred, will result
in assessnent of liguidated damages.

James F. Sims
District Gil and Gas Supervisor
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