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Mr. John L. King

Gas Contract Representative
Gas Company of New Mexico
First International Building
Dallas, Texas 75270

Re: Dunn No. 2 Well
Plus Two wells - Sec. 2, 23 N., R 7 W.
Rio Arriba County, New Mexico

Dear Mr. King:

I have your letter of October 4, 1976. 1In view of the dif-
ference in the line pressure that must be delivered into
the system, we have determined toreject the offer contained
in your letter and execute a contract with El Paso Natural
Gas.

By sending a copy of this letter to the New Mexico Energy
Resources Board we are giving them the notice required by
statute of such intention.

For your information, it is this line differential that
caused us to request a contract cancelable at will after
six months. If this offer would have been accepted we would
have intended to execute a contract with you and deliver gas
to you until such time that pressure declines would be preju-
dicial to our ability to deliver quantities and at the cost
that can be delivered into the lower pressure El Paso line.

I have made this explanation of our intent in order that New
Mexico Energy Resources Board would be fully advised why gas
is committed to interstate lines under circumstances where
there is no price differential but based upon the difference
in the receiving company's line pressure.
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