OIL CONSERVATION COMMISSION
1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO

7. N By 4
»;425,- 2_5, 1947

Inland Crude, nec.
Box 1522
Farmington, New Mlexico

Centleren:
We have just deen notified ithat jyour company hes hauled approximately 880

barrele of oil fron the Holmes 0:] Company #1 Speacer-Federal Well, in the
Nb§ Section 11-18N-3W, Sandoval County. Jue to the fact thet an alloucble

had never been regquested, an allowale has not been assigned to this well.
Thersfore all production from the us:l and all the oil that has reen run
Jrom the well constitutes i{llegal oil. JIa the event that your company is
not acquainied with the stututes of the Jtate of Vew Mexico in regard to
the trensportation of i{llegal 0il I am mailing you a copy of the Hules and
Regulations and call your attention to Section J, beginning on tage 49,
and to Article €5~3=18 and €5=3-15 found on Page 51.

Any further violation of the above rules will result in frmediate institution
of legal proceedings under the above statutes. As you will note, we have
notified the Holmes 0f{1 Company us to what action should be taken in order to
secure an allowadle for the Spencer-Federal well. As soon as the assigned
allowable has bdalanced the accumulated over produstion, oil may again be

run from the least: however no further oil should be run until you have
cheched with thia office ag to the legal storage status.

Tours very truly

ECA L ks Smery C. Arnold
sSupervigor, Listrict #3
ced James M. LDurrett, Jr.
Aggilgtant Atlorney General
011 Conservation Commission
Santa Fe, New Mexico

Holmes Cil Company
Box 567
Amarillo, Jexas



T
- ‘
J
o
B
< 4
. s
[N
X '
o

»
4
"
s Al
i
<
7

i
o
e
2 o




