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Federal Puilding
701 Camino del R

Durango, Colorade 21301

Anril 18 N 1979

Southland Royalty Company
P. 0. Bex 570
TFarmington, NM 87401

Gentlemen:

This 1s to confirm my telephone call £ April 10, 1979, advising
you that the Conservation Divis Lon CtJnL has denied the approval
of drillinrz of your proposec No. L Jicarilla Contract 434, located
in the NP4 scc. 5, T. 22 N., R. 4 w » and the Wo. 1 Jdcarilla 435
located in the ﬁW& see, 10, T. 22 ., n. & Y., Sandoval County,
Hew Mexlco, on Jicarilla Contract 434 and 435, respectively.

Memorandum of April 11, 1979, from the Acting Chief, Conservatio
Division of the Geological Survey to the 0il and Cas SLperv1sor,
Albuquerque, New Mexico, Instructs the District Engineer to return
the applications to drill unapproved, unless there is reason to
belleve that one or both wells are noces 8ary to protect the leases
from drainage.

The memorandum further instructs that if it is felt that the
drilling of the proposed wells sheuld be nermitted in order to
protect the two leases against s present or potential drainapge

ituation, the District Ln"Lve er should submit a written report
through channels detailing the circunstances involved. The
Division office would transmit that s« owing to the Department
with their recommendations and ron “ft a decision as to whether
the drilling of saild well(s) may be approved,

Consequently, the APD's for tha above wells are re 2turned herewith
unapproved.

Siraerely yonrs,

(Qrin, Sod.) LWL LORG

Jerry . Long
T District Inginecer

Enclosures

cc: NMOCC /s
BIA, Dulce



