STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE SUPERVISOR OF DISTRICT III, FOR AN ORDER
REQUIRING PITCO PRODUCTION COMPANY TO PROPERLY PLUG ONE
WELL IN SANDOVAL COUNTY, NEW MEXICO, AUTHORIZING THE
DIVISION TO PLUG SAID WELL AND ORDERING A FORFEITURE OF
APPLICABLE PLUGGING BOND, IF ANY.

CASE NO.

APPLICATION FOR PLUGGING AND FORFEITURE OF BOND

1. Pitco Production Company (“Operator”) is the operator of the following
well (hereinafter the “subject well”), located in McKinley County, New Mexico:
(1) State 36-22-06 No. 1, located 810 feet from the South line and 800

feet from the West line (Unit L) of Section 36, Township 22,
North, Range 6 West, Sandoval County, New Mexico.
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2. The Division has been unable to find a record of a bond currently in force
to secure the obligation of Operator to plug and abandon the subject well.

3. The subject well has not produced any hydrocarbon or carbon dioxide
substance for more than one year and is no longer usable for beneficial purposes. No
permit for temporary abandonment has been requested by the Operator or approved by
the Division.

4. By virtue of Operator’s failure to use the well for production or other
beneficial purposes or to secure a current temporary abandonment permit, the well is

presumed abandoned, and is required to be plugged.
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5.

Division Rule 201.B, issued pursuant to the authority of NMSA 1978,

Secs. 70-2-12 and 70-2-14, requires that wells that are inactive for more than one year or

are no longer usable for beneficial purposes be properly plugged.

6.

Division Rule 101.M, issued pursuant to the same authority, authorizes the

Division, after notice and hearing, to order the operator to plug and abandon any well or

wells not in compliance with Rule 201, and to direct the Division to cause such well or

wells to be plugged in accordance with a Division approved plugging program if, after

the time provided in such order, the operator and its surety, if any, have failed to do so.

WHEREFORE, the Supervisor of District III of the Division hereby applies to the

Director to enter an order:

A.

Determining whether the subject well should be plugged and abandoned in
accordance with a Division-approved plugging program.

Upon a determination that the well should be plugged, directing the
Operator to plug the well without delay.

Further ordering that if the Operator or its surety, if any, fails to plug and
abandon the well as ordered by the Director, the Division be authorized:
(i) to plug the subject well in accordance with a division-approved
plugging program; (ii) to declare forfeit the bond furnished by the
Operator, if any, to the extent necessary to fully reimburse the Division for
its expenses incurred in accomplishing the foregoing; and (iii) to take

necessary and appropriate measures to recover from the Operator any



*(poatubsx aq Aew seaxe pajoaije
8yl Jo butpoesay) *seaze paddri 989U3} 03 SOURIIUD SY3l 3@ SPRITIIR] USYIILD
PuU® YO3TP PU3-peSp B JO UOTIONIFISUOD AQ [9ABRIZ IeTNOTYSA 2yl woxi peiloeioxd eq o3
axe saoejyans paddrx 11v -yadep ur ,g1 Jo unwruTtw e paddTtx aq TTIM 3T ‘S95INn0Ssx
Teanjeu ay3z jJo asn STdr3i(nw pue 3Juswsbeuew oYyl IO0F AILSSEOOU PBISPTISUOD
30U ST SPeoX SS800R JO UOTIUSISI 9yl ‘sTTom JO juswuopueqe uodn ‘3T -°a

*sburpess juenbesqns ejew 03 psatnbax aq Aew xojeasdo/eessel 8y3z ‘Tnyssseoonsun
ST burpses ay3y ‘Aousbe juswebeuew ooeyins ayz o uoturdo 8yjz ur ‘FI D

*TeoT3oead ST suesw Iaadjeym Aqg
aaoqe paqraosep yidep © 03 paIsA0D oq uayl TITM pods -210v xad peos POPUSUMIODSI
ay3 aoTM3 bursn ‘pesn aq [ITM I9peas 3SeOPROIq IRTTWUTS IO ISpass-puey ,a2uoTo4o,
e PUTTTITIP INnojuod x03 deeis o003 oxe sadols oIaYUM *a1qrssod axaym INojuod
9y} uo 3uop aq TITM pads ayl 3o BurTiTad -uorioedwoo ojenbape pue ‘pess ayj jo
9HrI2A0D WIOFTUN SINSUT O3 ISTTOI IO Iaxoed ‘Heip e Y3TM POMOTTOF o [ITM Io9paes
ayg -deep yout re3zazenb-saayly pue desp YouT JTey-suo ussmisq pajuerd oq TTTIM poss
oYy -3xede seyouT ual o3 IYBTS Bq TTTM SMOI TITIP OYJL °ES92TS POSS SNOTIRA IOF
saxoq oml Y3t TTTIP 8dL3-0STP © U3TM Suop aq [ITM Bburpeas -burpsessr axojeq .71
30 yzdep e 03 paddri 10 pemoTd aq TTTM ped TTaM ay3l Jo seaxe psjoedwo)y -°g

*K£3TTTgedes s93Ts ay3 03 uorjejabsasax
Tnysseoons sT Hurpessax jo Teob oyl °3r03ye buTpessex oyl url pesn sq IITA
uoT3edoT uo Jrosdol pa1Tdyo03s Auy -pepeesax aq TITM ‘saT3TaTior uorlonpoid 103
9Sn UT 30U pue S8TJITATIOR BUTTITIP butanp pagqanisTp sesaxe @oevjans TI¥Y V¥

Juewuopueqy pue bulpsesey Al

‘WId oYyl JO uoTlonIjzsur paTiroads oyl
3no Axxeo o3 3stboroseyoxe pejjTwrad ‘paTyTTenb e ‘ssuadxs x8Yy/STY j® UTE3IqO TTTMA
zo3exado ayy -osuadxs xsy/sTy 3o ueld LIoA00a1 ejep v juswerdwT pue siedead TTTA
zo3exado 9yl ‘¢ 3aed WAD €% PUR ‘6L6T JO IOV UOTIDD}0IJ 90Inossy TeorbhoToseysry
9yl ‘9061 Fo 3oV saTaTnbriuy 8yl 03 309(qns A3Tnbraue Jo 308fqo Aue 10 ‘83Ts I0
‘Jusumuom ‘uTnI oTI03sTYaId 10 OTI03STY Aue ‘pabewep asey 03 punoj ST IO ‘sobeuwep
Iojexedo ay3z ‘suorjzexado s3T UT ‘3IT *8oeFaIns 8yl uo ISTISTA SeM 3eyl o3Ts
TeoTboToseysae peTyTuepPT ATsnoTasid e pobeuep savy suoTiexado aI8yMm SUOTIENITS
o3 sorTdde uorjerndriis STYJL *ELIS JIISILNAQI XTISNOIATYA OL IOVWYVA D

*I90T3IF0 pezTIOoylny Aq peaxrtnbsa uorjebritw Aue 3no Lxreo o3 pue 3xodex
juswssasse abewep e o397dwod 03 3stboroseyoae pejzzTwaad paryrTenb e osuadxe



costs of plugging the subject well in excess of the amount of the bond, if
any, or the full amount thereof if no bond exists.
For such other and further relief as the Division deems just and proper

under the circumstances.

RESPECTFULLY SUBMITTED,

David K. Brooks

Assistant General Counsel

Energy, Minerals and Natural
Resources Department of the State of
New Mexico

1220 S. St. Francis Drive

Santa Fe, NM 87505
(505)-476-3450

Attorney for The New Mexico Oil
Conservation Division



06 = T 'oreog

OJIXSN MBN ‘0D DLy OIy
NAAN ‘MZY °NGZl ‘0L uonossg
144 S6¢€1L — 1S4 ,0¥6
VI'ON Ol wo) iabppg
IN0AD7 a3is|joMm

'DU] ‘s3|3vadoud S0 3 || UDAIIOW

Js)swiiad uonpOO] BPISINO QO = JBpNg syouy

— .00¢

/ i

LDISVE 3did ANVL AILVA l
13XSVE 3did
Q 3- - =) oI ]
1DISVE 3did
1ISVE 3did K= S 2 ¢ @]

S

@

-

Sl

Sel

daag .01 X A8 X 10¥T
11d 3AYISHY

.00¢

ReTA%

LRl



