>c

TAKES—

3 . ]
United States Department of the Interior A m—
L
L ]
BUREAU OF LAND MANAGEMENT B
Rio Puerco Resource Area = n
435 Montano N.E. IN REPLY REFER TO:
Albuquerque, New Mexico 87107 JIC 360 (WC)
3160 (017)
DEC 2 ¢ 1993

Merrion 0il and Gas Corporation
P.0. Box 840
Farmington, New Mexico 87499

Gentlemen:

We have completed our review of the information provided in your application
for use of an Alternative Measurement method for marginal low flow wells dated
December 17, 1992. The following wells were evaluated to determine if they
qualify for use of an Alternative Measurement method for marginal low flow

wells:
NAME LOCATION LEASE

Bonanza #57 Sec. 12

,T.22 N.,R.3 W. Jicarilla Lease #360
“IREERG YNGR RS . Jicarilla Lease #360

We agree that the Bonanza #5 and Bonanza #6 meet the standards for Alternative
Measurement methods for marginal low flow wells as stated in NTL 92-5

(New Mexico). Therefore, your application is approved as of December 16, 1992
and will stay in effect as long as the wells continue to meet the standards
for Alternative Measurement methods.

We regret any inconvenience that this late approval may have caused, but due
to the work priorities set by our State Office and the recent transfer of
responsibility from the Farmington District Office, we were not able to
approve this action until this time. If you have any questions, please
contact Robert Kent at (505) 761-8762.

Sincerely
0S
(Original Signed) HECTOR A. VILLALOB
TEGE VR | g‘ “\ Hector A. Villalobos
\%& 5 {J =0 1 t Area Manager
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D.stributions: O+4 (BLM); 1 - Well File

Form 3160-5 UNITED STATES
(June 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill or to deepen or reentry to a different reservoir.

FORM APPROVED

Budget Bureau No. 1004-0135
Expires: March 31. 1993

5. Lease Designavon ana Senal No.
L Se R4l
6. If Indian, Aliortee or Tribe Name

7. If Unit or CA, Agreement Designauon

Use “APPLICATION FOR PERMIT—" for such proposals

8. Well Name ana No S e Bogopz @

See attachment
9. API Well No.

SUBMIT IN TRIPLICATE
1. Type of Weil
wor_ (%8 [ oer ‘
2. Name of Operator . 4
Merrion 0il & Gas corporation /"“59)(7[

3. Address and Teiephone No.
P. O. Box 840, Farmington, NM 87499

10. Field and Pool, or Expioratory Area

11. County or Pansh, State

3. Locauon of Well (Foouge. Sec., T., R.. M.. or Survey Descripuon) S /L CAXA~ 24

Various locations (see attachments)

1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intem D Abandoament D Change of Plans
D Recompietion D New Coastruction
D Subsequent Report D Plugging Back D Non-Rouune Fractuning
' [ Casing Repasr Water Shut-Off
DFMAWN@: DAlxuinng'u Dcmwlnjem
D Other Dispose Water
(Nose: R s of Well
Compietion or Recompietion Report and Logform.)
13. Ducnbe?mpmedorCompteudOpum(Cluﬂymaumdends.mdgivepemncmdxu. inciuding estimated date of starung any proposed work. If weil is directionaily drilled,
markers and zones perunent 0 this work.)*
[
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Attached - Alternative Measurement

Request Form
For Time Calculated Volume

(5-15 Dth Per Day)

(1-5 Dth Per Day) & e W TE
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13 sphce (Or Federat or State orfice use,
e o Griginal Sizned) HECTOR A, VIELALOBOS
Tite DI Dlicc o
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App
Condunons of approva. if any:

Title 18 U.S.C. Section i001. makes it a cnme for any person knowin

21y ana wilifully to maxe to any depastment or agency of the Unitea States any faise. fictiuous or trauaulent satements

OF reorfesen@anons as 0 anv matter within its nunsdicuon.
"See instruction on Reverse Side



L COUNSERVALIUN UIVIDN )
STAIE OF 1JEW MEXICD ' P. 0. UOX 2048 . farm C-107

RGY wie MINCRALS UCFARTMENT JANTA FC, NCW MEXICO 8750 Kevised 10-:
- Al dletancrs must le from the cuter howndestive ¢d the Seciiom,
Operecar . . . ; L’k Lease ) /) 4[{ Well No.
Merrion O;l & Gas Corporation ,LH,,% BONANZA /7 I3
Unit Letter Seciion Township Range County
0 12 22N TW Sandoval
Actual Footage Locouica of Wells
730 feet from e South lne and 1850 feet tom the ____East __lne _
Ground Lgvetr Elev: Produaing Formmton Pooi Dedicated Acreager
72L7 Dakota West Lindrith Gallup-Dakota 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2 If more than one lease is dedicated to the weil, outline each and identify the ownership thereo! (both as to working
interest and royaity).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

JYes [JNo If answer is “yes]’ type of consolidation

If answer is “no)” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by. communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commmis-
sion.
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DA'IE :

Ref Agreement dated 1-22-92 Page 1 of 1
REV DATE: 9-8-92
ATTACHMENT
ALTERNATIVE METHOD
LOW FLOW WELL LISTING
Operator Code 5967
Operator Name Merrion Oil & Gas Corp.
| AGREED]
TEST | CALC. | VOLUME WELL
TEST | PERIOD| HOURLY] DAILY VOLUME
METER WELL AREA PERIOD| FLOW | RATE RATE CLOSED
NO. NAME STATE, LOCATION MCF | HOURS| MCF MCF CONDITIONS
Chaco Plant
02-625 1&2CPD NM-31 |Aztec 1068 | 2818.5 0.4 9.6 |TC
Rock House
75-864 Canyon #1 NM-31 |Chaco 20 398.2 0.51 12.24 {TC
Jicarilla 428
90-282 #7 NM-31 {Chaco 1302 | 2761.9 0.47 11.28 |TC
Hanlad Fed #2 Code 29 off 33%
90-739 FR PC CMGLD|NM-31 |Chaco 53 568.5 0.09 0.72 |AV
83-108 Hi-Roll #2R NM-31 [Aztec 2354 | 4107.2 0.57 13.68 |TC
East
93-288 Lindrith #3 NM-31 {Chaco 678 | 1195.9 0.58 13.44 |TC
93-791 Bonanza #5 NM-31 [Chaco 1438 | 2429.1 0.59 14,18 [TC
94-052 Bonanza #8 |NM-31 |Chaco 1422 | 2328.7 0.81 14.64 |{TC
Salazar
94-180 G-34 #1 NM-31 |Chaco 200 354.9 0.58 13.44 |TC
Dome Federal
94-303 18-27-13 #2 NM-31 |Aztec 761 | 1837.1 0.41 8.84 |TC
94-566 Rita Com #1 |NM-31 |Chaco 510 | 2086.1 0.24 576 |TC
Salazar G
84-722 Com 26 #1 NM-31 |Chaco 594 | 1002.4 0.59 14.18 |TC
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TC = Time Calcuiated Volume (Hourly)

ACCEPTED

BY :

AV = Agreed Upon Volume (Daily)




