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Pride Energy Company proposes to move oil/from the production storage tanks at the San Isidro
#15-7 well to the produdtion storage tanks at the San Isidro #12-10 well. Likewise, Pride
Energy Company,.proposes:to-move oll. from the production storage tanks at the San Isidro #7-3
well to the San Isidro #6—16 well. This proposal is beilng made because the price per barrel
of oil is currently very low and the fact that we're proposing to move the oil allows for the
holding of the oil” until o1l -prices increase. 01l prices are anticipated to increase in the
next few months.

This proposal hés’ been &iscuuntﬁ today with and verbally approved by Mr. Allen F. Buckingham
of che Hinerals Divistonrof*tht ‘Burea of Land Management in Albuquerque, New Mexico.

CONDITIONS OF APPROVAL ARE (as. given to Matt Pride over the telephone on June 25, 1998):
1. 0il storage tanks must be gaged before and after removal of oil from tank.
2. 0il storage tanks being utilized for storage of oil from a different lease must be

gaged before the 0il is pumped into the tank and immediately upon completion must be gaged
again. _Accurate records must be kept of all tank gagings.
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