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The proximity of the closest gas sales line to the Ceja Pelon 6, #13 well is
six miles. Current cost for the installation of the sales line to the pickup
point is $220,000. Under existing market conditions, this well would prove
uneconomical and unable to pay out the cost of a sales line.

Due to the fact that there are remaining reserves from the Chacra formation,
Gary-Williams Oil Producer requests approval to temporarily shut in the Ceja
Pelon 6, #13 well for an indefinate time period. Production could become
economical upon additional development in the area or the installation of a
sales line closer to the lease. Approval for temporary shut in status for
this well would prevent premature abandonment of recoverable hydrocarbon

reserves. -
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