Form 3160-3 SUBMIT iIN TRIPLICATE*

FORM APPROVED

(July 1992) UNITED STATES (Other lmttuegm)n on . p?rua go&lmm
TER'DR reverse si o) o8: February 28, 1995
DE T OF THE W RECEIVEL  [5. (ease oemanamon amo SERIAL NO,
BUREAU OF LAND MANAGEMENT B M NM 100800
APPLICATION FOR PERMIT TO DRILL OR DEEPEN (;;;F'“D""' ALLOTTEE OR TRIBE NAME
e TYPROFWORK DRILL X DEEPEN [ 3 - _ | 7. UNIT AGREEMENT NAME
b. TYPE OF WELL vir ALBUQUERQUE.N. (725[&/&
ol GAS SINGLE g P e
WELL WELL OTHER ZONE ZONE 8. FARM OR LEASE NAME, WELL NO.
2. NAME OF OPERATOR PENISTAIA FEDERAL *23* #1
PENWELL ENERGY, INCORPORATED 9. APLWELL NO.

3. ADDRESS AND TELEPHONE NO.
600 N. MARIENFELD STE. 1100, MIDLAND, TEXAS 79701 915 683-2534

6~ pY3~0947

Msurfacs 4 413'FNL& 483'FEL  UNIT LETTER 'H"

/ 4. LOCATION OF WELL (Report location clearty and in accordence with sy State requirements.*)
/ At propoeed prod. zone

10. FIELD AND POOL, OR WILDCAT

WILDCAT ZON G2 K N7 A4

11. 8EC, T.,R., M., OR BLK.
AND SURVEY OR AREA

/L/ 23-T20N-R4W

SAME
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12.COUNTY ORPARISH | 13. STATE
16 MILES WEST OF CUBA, NEW MEXICO SANDOVAL NM

15. DISTANCE FROM PROPOSED"® 18. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST 483 793 84 TO THIS WELL 40

M (N :
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED, «

OR APPLIED FOR, ON THIS LEASE, FT. NA 6l000 ROTARY

21, ELEVATIONS (Show whether DF, RT, GR, otc.)

22, APPROX. DATE WORK WILL START*

6909’ 05/01/99
a. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 8 5/8", J-55 32 /390' ?jo 210 SACKS
778" 512" J-55 17 6,000’ 900 SACKS

SEE ATTATCHED APD

@IL CON. DIV,
DIST. 8

IN ABOVE SPACE DESCRIBE PROGRAM: if proposal is fo deepen, give data on present productive zone and proposed new productive zone. if proposal is to drill or
deepen directionally, give pertinent deta on W locations and measured and true vertical depths. Give blowout preventer program, ¥ any.

24,
SIGNED %.Z/// V) Lot Tme OPERATIONS MANAGER

oare 05/09/99
(This space for Federal or State office use)
PERMIT NO. APPROVAL DATE
Applhﬂonlpwovudoum(wlmmmunlymmmhom mwmmmmmmmmummwmhwuuomm PPk to P thereon.

CONDITIONS OF APPROVAL, IF ANY:

/4(’)flr’: - i
APPROVED BY ’?CE ??"C’/!!'dfn@ TITLE ,“%X \-71’(’(’( J th’\ — DATE

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any fajse, Etlous or fraudulent statements or representations as to any matter within its jurisdiction.
<

HOLD C104 FOR_ A/ 2




£V, DUX AP0V, OULLS, el

. DISTRICT I

P.0. Drawer DD, Artesia, N.M. 882110718

DISTRICT [N

1000 Rio Brazos Rd., Aztec,

DISTRICT IV

PO Box 2088, Santa Fe, NM 87504-2088

QLT T1I0u knergy, Minerals & Natural Resources bepartment Kevised tebuary <1, 14994

Instructions on back

Submit to Appropriate District Office

State Lease ~ 4 Copies

OIL CONSERVATION DIVISION Fee Lease — 3 Cogi.es
P.0. Box 2088

Santa Fe, NM 87504-2088

N.M. 87410
(0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number *Pool Code ?Pool Name
=2 p(z =30 XY 7 F%9/7 Wikdeat Entradn Zon #e? 2 it FRIRADR (O
* Property Code $Property Name ! Well Number -~
;M/ @/O PENISTAJA FEDERAL 23 #1 1
70GRID No. *Operator Name ! Elevation
147380 PENWELL ENERGY INCORPORATED 6909’
9 Surface Location
UL or lot no. | Section | Township | Range Lot ldn | Feet from the North/South line | Feet from the East /@i line unty
S%t’n&ovaﬁ
H 23 | 20-N | 4-w 1413 NORTH 483 O £ gD X BRIRK
“Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
* Dedicated Acres | Joint or Infill | * Consolidation Code | *Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N 89-32-15 W 2647.05'
Y
16 FD. BLM /'E
BRASS CAP FD. BLM — 17 OPERATOR CERTIFICATION
1923 BRASSISCZA; 1 heraby certify that the information contained Aerein is
true and complete ta the best of my bnmaledge and bekisf

e
9

<
%/ /// — N
Siginty‘{e b
BLLL Pience
Printed Name
Operations Managen
Title .

_Manch 30, 1999

23 L Y Date
v @@0 2 [[® SURVEYOR CERTIFICATION
e A\ 5 . ,
\\&Qo - I heveby certify that the well location shoum on this plat
e (_CA 3 @ o was plotted from field notes of actual surveys made by me
DYl = o e e
N.M. STATE PLANE COORDINATES 3
CENTRAL ZONE, NAD 1927 2
X 212708
Y 1803317
FD. BLM

BRASS CAP
1922




Penwell Energy, Inc.
Penistaja Federal “23” #1

1,413’ FNL & 483’ FEL
Section 23 — T20N — R4W
Sandoval County, New Mexico

NM 100800
Drilling Program

1. ESTIMATED FORMATION TOPS

Formation Name GL Depth
Ojo Alamo Sandstone surface
Kirtland — Fruitland 100°
Point Lookout Sandstone 2,250°
Gallup Sandstone 3,350°
Dakota Sandstone 4,750’
Morrison 4,900’
Todolito Anhydrite 5,700°
Entrada Sandstone 5,750°
Total Depth (TD) 6,000’

2. ZONES OF INTEREST

Qil and Gas Zones Water Zones Coal Zone
Point Lookout (2,250%) Ojo Alamo (surface) Fruitland (100%)
Gallup (3,350%) Point Lookout (2,250%)

Dakota (4,700%)

Entrada (5,750°)

All fresh water zones will be protected with casing, cement, and weighted mud. These
zones will be recorded by depth, cased off and cemented. Oil and gas shows will be
tested for commercial potential based on the well site geologist’s recommendations.
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EXHIBIT "C"

Penistaja Federal "23" #1
1413' FNL § 483" FEL
Section 23-T20N-R4W
Sandoval County, New Mexico
NM 7100800
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©199Q Shearer Puljirshing.
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