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& NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

(505) 827-7131
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June 29, 1999" e L
Penwell Energy, Inc. i Fhal 1 [} Telefax No. (915) 683-4514
600 North Marienfield - Suite 1100 -y _ 4 4000
Midland, Texas 79701
Attention: Bill Pierce, Operations M [ R e
ention: Bill Pierce, Operations ana@na (G L"Z!o @{ VA
[DIST. & Administrative Order NSL-4322

Dear Mr. Pierce:

Reference is made to the following: (i) your application dated June 8, 1999; and (i) the records of the
New Mexico Oil Conservation Division (“Division™) in Santa Fe: all concerning Penwell Energy, Inc.’s
(“Penwell”) request for an unorthodox oil well to test the Entrada formation with the proposed Penistaja
Federal “23” Well No. 1 (API No. 30-043-20947) to be drilled 1413 feet from the North line and 483 feet
from the East line (Unit H) of Section 23, Township 20 North, Range 4 West, NMPM, Sandoval County, New
Mexico.

Pursuant to Division Rule 104.B(2)(c) the SE/4 NE/4 of Section 23, being a standard 40-acre oil
spacing and proration unit for wildcat Entrada oil production, is to be dedicated to this well.

The subject application has been duly filed under the provisions of Division Rule 104.F.

The geologic interpretation submitted with this application indicates that a well drilled at the proposed
unorthodox oil well location will be at a more favorable geologic position within the potentially oil productive
interval of the Entrada formation than a well drilled at a location considered to be standard within the subject
40-acre o1l spacing and proration unit.

Further, the NE/4 of Section 23 is a single Federal lease (lease No. NM-100800) in which Penwell
is the leasehold operator; therefore, there are no effected offsets to the subject 40-acre tract other than Penwell.

By the authority granted me under the provisions of Division Rule 104.F(2), the above-described
unorthodox oil well location is hereby approved.

Sincerely,

i AL e

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Aztec /
U. S. Bureau of Land Management - Albuquerque




PeNweLL ENERGY, INC.

1100 ARCO BUILDING
500 N. MARIENFELD OFF: (915) 683-2534
MIDLAND, TEXAS 79701 FAX: (915) 683-4514

June 8, 1999

Mr. David Catanach
New Mexico Oil Conservation Division

2040 South Pacheco 'i) @@ @iwj E@

Santa Fe, New Mexico 87505 {
U Jun 15199

RE: NSL Application for Penistaja Federal “23” #1 @D[L @@mo @BWO
8l 8

1,413° FNL & 483’ FEL
Unit Letter “H”
Section 23 — T20N — R4W :

Sandoval County, New Mexico
API # 30-043-20947

Dear Mr. Catanach,
Pursuant to New Mexico Oil Conservation Division Rule 104.F, Penwell hereby submits
five (5) copies of an application for administrative approval of a non-standard location

(NSL) for the above referenced well.

Please contact me at the above letterhead if you have any questions regarding this
application.

Sincerely,

’
M ﬁw
Bill Pierce
Operations Manager
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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
2040 South Pacheco, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] y
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response

(1] TYPE OF APPLICATION - Check Those Which Apply for [A] @%%‘@ %

[A]  Location - Spacing Unit - Directional Drilling 1 @@
-@NSL ONsP ODD QsD % o g 198
Check One Only for [B] or [C] @ @mo @‘u o

[B]  Commingling - Storage - Measurement @“& o )
UDpHC QctB QPLc QPc QoLs QoL

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
QUwrx QOpMx Qswp QI QEOR U PPR

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 1 Does Not Apply
A] Q Working, Royalty or Overriding Royalty Interest Owners

[B] QO Offset Operators, Leaseholders or Surface Owner
[C1 Q) Application is One Which Requires Published Legal Notice

[D] @ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] @ Forall of the above, Proof of Notification or Publication is Attached, and/or,

[F1  Q Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, [ assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RI,

ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc. ), pertinent

information and any required notification is cause to have the application package returned with no action taken.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Bill Pionce MQ‘\ Operations Managen C/f/??

Print or Type Name Signature Title Date !




PeENwELL ENERGY, INC.

1100 ARCO BUILDING
600 N. MARIENFELD

OFF: {815)683-2534

MIDLAND, TEXAS 79701 FAX: (915) 683-4514

May 19, 1999

Bureau of Land Management ) E@ Eﬁw E@
3

435 Montano NE . 1999
Albuquerque, New Mexico 87107-4935 u JUN 15

m oMo DA
RE: NSL Application for Penistaja Federal “23” #1 s DESES 3

Pursuant to New Mexico Oil Conservation Division Rules, this registered letter shall
serve as notification of the following non-standard location for the above referenced well.
This letter is strictly for notification purposes only and no action is required by the BLM
regarding this matter.

Well Name: Penistaja Federal “23” #1
Lease Number: NM 100800
Legal Description: 1,413° FNL & 483" FEL, Sec. 23 — T20N — R4W
Sandoval County, New Mexico.
Applicant’s Name: Penwell Energy, Inc.
Applicant’s Address: 600 N. Marienfeld Ste. 1100
Midland, TX. 79701

Additional Information: An application for a non-standard location will be filed with the
NMOCD this week. If they determine the application complies with the applicable
administrative regulations, approval will be granted.
The New Mexico Oil Conservation Division address is:

2040 S. Pacheco

Santa Fe, New Mexico 87504

Sincerely,

Bill Pierce
Operations Manager



(T By s Nst Aoty

SENDER: ) 93"..‘

wCompleta items 1 and/or 2 for additional services. | also wish to reCeive (

uComplete items 3, 4a, and 4b. following services (for an *

-Pdmyoumamandaddmsmmeremeomisformsomtwecanfetwnms extra fee):
card to

aAttach mis form to the front of the mallpiece, or on the back if space does not 1. O Addressee's Address
permit.

s Write “Retum Recsipt Req d* on the mailpieca below the article number. 2. O Restricted Delivery ¢

aTha Retum Raceipt will show to whom the article was delivered and the date N
delivered. Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number

Z 137 524 400
4b. Service Type

435 Montann NE ) L
. O Registered & Certified ¢
107- i

Albuq.ureque, New Mexico 87107 1 Express Mai 0 Insured

4933 B Retum Receipt for Merchandise [J COD

7. Date of DCwer? ( /q@

5. ived By (Pnnt 8. Addressee’s Abdre{s (Only/if requested
and fee is paid)

6. anature (Addressee orAgenr)

Bureau of Land [anagement

- ... o2

Is your RETURN ADDRESS completed on the reverse side?

PS Form 3811, Deoember 1994 1025959780173 Domestic Return Receipt

First-Class Mait
Postage & Fees Paid
USPS

Permit No. G-10

UNITED STATES POSTAL SERVICE

® Print your name, address, and ZIP Code in this box ®

Cathy Livingston

Penwell Energy, Inc.

600 N. Marienfeld, Ste 1100
Midland, Texas 79701




REQUEST FOR ADMINISTRATIVE APPROVAL FOR NON-STANDARD
LOCATION FOR PENWELL ENERGY’S
PENISTAJA FEDERAL “23” #1 OIL WELL
1,413’ FNL & 483’ FEL “H”
Section 23 — T20N - R4W
Sandoval County, New Mexico
API # 30-043-20947

The well is on BLM surface and minerals. The BLM lease number for this well is
NM 100800 (Approved 3160-3 attached). The existing location is a non-standard
(93’ from north quarter- quarter line of unit letter “H”) location as per OCD rules.

The attached C-102 shows the well location and proration unit (SE4/NE4 of Sec.
23 which is a standard 40 acre oil-proration unit).

According to NMOCD records, there is no production within a one (1) mile radius
of the location. There is a NSL oil well located in the NW4/SE4 of section 27 of
the same township and range. This well is the Limark Corporation Federal “27”
#1 well. '

All offset 40 acre proration units are owned by Penwell Energy as per the attached
acreage map. All Penwell held acreage is colored yellow.

The location was selected based on a 1998 3-D seismic survey with lines spaced
@ quarter mile intervals. A standard drilling unit does not allow drilling at the
highest point of the structure as evidenced by the attached 3-D seismic image for
this section.

Directional drilling is not feasible because it is not cost effective for this wildcat
well.



2-

7. I hereby certify that notice has been sent to the surface management and mineral
management agency responsible for this acreage, there are no off-setting
operators on one or more sides which adjoin the applicant’s spacing unit, or the
single closest corner to the location and that the information presented is true and
correct to the best of my knowledge. (Bureau of Land Management Albuquerque
field office.)

Signature: W QL"“

Name & Title: Bill Pierce - Operations Manager
Date: June 8, 1999

STATE OF TEXAS )
) SS:
COUNTY OF MIDLAND)

e foregoing instrument was acl%(wled d before me on this ?‘A day of
' , 1999 by
itness my hand and_ al.

Notary ic — Cathy Living#fon

My commission expires:




uLalc Ul Iew MEXxICo Form C-102

P0. Box 1980, Hobbs, NM. B8241-1980 Energy, Minerals & Natural Resources Department Revised Febuary 21, 1994
_ [n;tructions on back
B?Régwgr DD, Artesia, NM. B8211-0719 Submit to Ap%i:ggla[f:asllisgriit C%f;ii::
DISTRICT I OIL CONSERVATION DIVISION Fee Lease — 3 Copies
1000 Rio Brazos Rd., Aztec, N.M. B7410 P.0. Box 2088
Santa Fe, NM 87504-2088
DISTRICT IV [(J AMENDED REPORT

PO Box 2088, Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP[ Number *Pool Code ?Pool Name
30-043-20947
* Property Code *Property Name ¢ Well Number
PENISTAJA FEDERAL 23 #1 1
7OGRID No. *Operator Name * Elevation
147380 PENWELL ENERGY INCORPORATED 6909’

' Surface Location
UL or lot no. Section | Township Lot [dn Feet from the North/Sauth line | Feet from the East/West line
Ranae Sandhual

H 23 20-N | 4-w 1413 NORTH 483 WEST

""Bottom Hole Location If Different From Surface
UL or lot no. | Section | Township | Range Lot I[dn | Feet from the North/South line | Feet from the East/West line County

* Dedicated Acres | Joint or Infill | * Consolidation Code “Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD. UNIT HAS BEEN APPROVED BY THE DIVISION
N 89-32-15 W 2647.05'

e RETH . em_ﬁ OPERATOR CERTIFICATION

1923 BRASS cAP I Aereby certify that the information contained horein is
hwmdcmpuuwmbcta]ﬂqmudgenndbeﬁe]

1413

NM 100800

NM 98712 ) jg(://rﬁvlv

Signature

;:.‘: B{LL Pience
7 | “Printed Name
s Operations Managen
R Title
5 _ Manch 30, 1999
23 % FrsCs

18 SURVEYOR CERTIFICATION

lhmbyerrﬁ[ylmmmllbccﬁmshaummmspld
was plotted from fleld noles of actual yurveys made by me
or under my supervision, and that the same s frue and
correct fo the best of my bekef.

N 0-33-53 E

NM 98712

N.M. STATE PLANE COORDINATES 2
CENTRAL ZONE, NAD 1927 2
X 212708
Y 1803317
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PENISTAJA FEDERAL "23" #1
1,413' FNL & 483' FEL

Section 23 - T20N - R4W
Sandoval County, New Mexico
Federal Lease #NM-100800



