STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

September 21, 1990

GARREY CARRUTHERS : POST OFFICE BOX 2088
GOVERNOR STATE LAND DFFICE BUILDING
SANTA FE. NEW MEXICQ 87504
(505] B27-5800

A.P.A. Development Inc.
P. 0. Box 215

Cortez, Co. 81321 ' { [;(_
e

Attention: Patrick B. Woosley

\:’N ,_@

APR 2 G 18R
1\ o i
Re: $7,500 One-Well Plugging Bond R A
A.P.A. Development, Inc., Operator (\h& G@{}.‘j\q ”}‘:‘Lzo
2310' FWL and 990' FSL of Sec. 11, A 0

T-21-N, R-10-W, San Juan Coumy
Bond No. OCD-246

Dear Mr. Woosley:

The Oil Conservation Division hereby approves the above-~-captioned
one-well plugging bond effective this date.

Sincerely,

WILLIAM J. LEMAY
Director

dr/

ce: Qil Conservation Division
Aztec, New Mexico
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- )lVlSlOl ASSICNMENT OF CASH COLLATERAL DEPOSIT
29

rM 9 26

(Must be a federally-insured bank or savings institution
" within the State of New Mexico)

pate _September 18, 1990

Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, A.P.A, Development

Inc. (hereinafter referred to as "operator”) of

P, U, Box 71 r (address) has deposited with the First
National Bank o% Earml'n Olname of state or national bank or savings association) of

i {address) (herein termed

inancial institu n), sum Q 7 _S00 A0 cllars in Certificate of

Deposit or savings account No. 201519775 . Operator hereby assigns and conveys
all right, title and interest in the deposited sum to the financial institution in trust

for the 0il Conservation Division of the Energy and Minerals Department Or sucCcessor

agency of the State of New Mexico. Operator and the financial institution agree that
to the deposited sum or fund:

as

a. The 0il Conservation Division acquires by this assignment the entire beneficial

interest in the fund, with the right to order the trustee in writing to
distributa the fund to persons determined by tha division to bs entitled

thereto, including the Division itself, in amounts determined by the Division,

or to the operator upon sale or proper plugging of the well covered by thi
bond.

b. Operator retains no legal or beneficial interest in the fund and has only th

right to interest, if any, thereon, and to return of the fund upon written order

of the Division.

c. The financial institution agrees that the fund may not be assigned, transferred,

pledged or distributed except upon written order of the Division or a court
competent jurisdiction made in a proceeding in which the Division is a part
The financial institution waives all statutory or common law liens or rights
seat~-off against the fund.

Operator agrees that the financial institution may deduct from interest due opera

any attorney fees incurred by the financial institution if claim or demand via writ,
summons or other process arising from operator's busingss is made upon the financial

%ﬁmﬂ AA/

Signature of /Authiorized Officer of

institugion.

Signature of Operator,

Personally or by Authorized Officer Financial Institution
President
Title Tit V/
STATE OF NEW MEXICO
— )ss.
COuNTY OF CAN TIIAN .
on this 1ZTH day of ' 19gg , before me personally.appea
an§

: , to me known to
the person ipctaonli dencribed In and who exccuted  the foregolng instrument and

acknowledged that they executed the same as their free act and deed.

of
1(.
of

tor

red
be

IN WITNESS WHEREOP., I have hereunto set my hand and seal on the day and year in this

certificate first above written.

My Commission expires:

—BECEMBIR—-5—-55- 3




SINGLE WELL CASH BOND

Know all men by these presents that A,P,A. Development Inc.

Fzrm O &
Adcped §

o R’cCHn
-1-35

(an individual) (a partnership)

In tne State of Lolorado with its principal office at
, state of Colorado

P.0, Box 215 in -he city of Cortez

{a corporation organized

aind aucthorized to 4o business in the Srate nf New Mexico)
sion of the State of New Mexico

he 0il C vag i i3
: - onseffgébQTW?lféeven Thousand, Five Hundred Dollars ).

the sum nf §

the United States.

THE COMDITIONS UF THIS OBLIGATION ARE SUCH THAT:

The above acplicank/ogerator desires to drill a well or purchase or ccerate
fear, tg

exis~ing well, the depth cf which does not exceed

"

g \

is held and firmly tound
(or its successor agency)

lawful money

prospect f-r and produce nil, gas, or carben dioxide resources on

land owned by
private individuals or the State of Mew Mexico, the particular identification an
frotage location of said well being as follows: 990 Feet From The Sonth Tine a

to

in

o £

an

d

2310 Feet From The West l.ine

1n Section_11 -«

21N , Range 10W © NMPM, San _Juan _ County, New Mexico.

Township

The applicant has deposited on behalf of the Division § 7,500,00 , in the manner

indicated on the attachment to this bond being the principai gum Lntended to be

sacured. Applicant pledges this sum as a guarantee that it, its executors, assigns,
heirs or administrators shall plug the well described above if dry, or when abandoned,

in accordance with the rules and orders of the Oil Conservation Division of the st

ate

~f New Mexico in such way as to confine the oil, gas, and water in the strata in which
If the applicant

they are found, and to prevent same from escaping to
Aces not co properly plug and abandon said well upon

other stratas.

order of the Division,
sum of the bond shall be forfeited to the Division, and such amount as is necessa
may be us:d to properly plug said well. If the principal sum of this bond is less

the total

ry

than the actual cost incurred by the Division in plugging said well, the applicant,

its successors, assigns, heirs or administrators shall be liable under tae provisi
of Section 70-2-38 NMSA (1978) of the Oil and Gas Act, ]
action, including the filing of legal proceedings, to recover any amounts expended

over and above the principal sum of the bond.

NOW THEREFORE, if the above applicant or its successors,
administrators or any of them shall plug the above-described well when dry or

abandoned, in accordance with the rules, regulations,
eu~h a manner as to confine the oil, gas, and water

A.P,A, Developrent Ingc,

and  orders of
in the strata

this obligation shall

and the Division may take

assigns, heirs, or

the Division,

in which they
naturally occur, and to prevent them from escaping into other strata, and further
clean up the surface location of said well, then therefore,
null and vnid and the principal sum shall be paid to the applicant, or its success
heirs, or administrator, otherwise it shall remain in full force and effect.

ons

in

to
be
Drs,

OPERATOR
P,0, Box 215, Cortez, CO 81321

Al RS ler .

ﬁgg;uutéﬁjl R

Presgident

Title

{Mote: Principal, if corpasution, 2Hix corporate seal here.)




ACKNOWLEFDGESEN T FORMPOR SONTLURAL ' RSOINS

NPT O !
COUNTY O )

AN

On (ks dav ot 19  hefore me personaliy Jrocared

~ Jtome kaosno be the persn s persans)
doscribed inund who exeeuted the toregoing instrument and acknowlicdeed that he (thev) executed the samve 1s his (their) tree act and deed.

IN WITNESS WHEREQF, | have hereunto set my hand and seal on the dav and vear in this cenificate tirst above written

Notary Pubiic

My Commussion exprres

ACKNOWLEDGEMENT FORM FOR CORPORATION

statror _Coleradds )
COUNTY OF _Aam e Rusinn y
On this /& . dav of. 5?'«()# MALF" 74 L 19_Z2 . before me personally appeared
nte o b B, (Doosle o i to me pcrﬂnn.all\ known wha, hoing by me
duly sworn. did say that he is MVC/( I : AUOUS/CJ/ ?7‘681 -(' of
7~ P_A s/oo nen’  Tas :xne(that the foregoing instrument sas signed and sealed on

behalf of said corporution by authority of its board of directors, and ucknowledged said instrument to be the free act and
deed of sard corporation.

IN WITNESS WHEREQF. [ have hereunto set my hund and scal on the

v and vear in this certificate ticst abuve written.

o, e 2 L P
My Commus«ion expnres (,0,,12,,@ Co & 2y '

APPRUVEDL BY:
OIL CONSERVATION DIVISIQN/OF NEW MEXICO

By

Dute

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelz, Sandoval, and San Juan
Count.es, New Maxico:

Projected Depth of Proposed Well

Qr Actual Decth of Existing Well Amcun% of 8ond
Less than 5,000 faet $ §5.300
5,000 feet to 10,000 feet $ 7,500
More: than 10,000 feet $l0,000

All Other Counties in the State:

frojacted Depth of Proposed Well

Qf Actual Derth of Existing Well Amount of Bcnd
Less than 5,000 fee=x $ 7,509
5,000 feet to 10,000 feet $12.0600

Maore than 10,000 feet $12,590



