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2000
ROAD TO THE FUTURE

No industry is more vital to the economy of New Mexico
than is the oil and gas industry. Beginning with the first
state royalty check over 70 years ago, oil and gas has been
the financial backbone of our educational system. Our two
producing basins, San Juan in the northwest and Permian in
the southeast, are in a mature stage of development where
fewer wildcats are being drilled and secondary and tertiary
recovery projects are more common

With our aging oil patch comes a host of regulatory
challenges. We will see more marginal wells, a higher
percentage of independent operators with slimmer profit
margins and lower capitalization, aging equipment and
fewer budget dollars to do a bigger job. There is plenty of
oil and gas yet be produced in the State and our challenge
as regulators is to promote that production in an
environmentally sound and efficient manner.

To meet this challenge we must work smarter, which
involves planning and implementation. Yesterday’s plans
and procedures are not the answer to tomorrow’s problems,
A reactive regulatory approach will leave us groping for
answers. A proactive approach will provide us the tools we
need, not only to regulate, but also to lead industry in a
cooperative effort in producing more oil and gas at a lower
cost, while protecting the environment we live and work in.
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2000
ROAD TO THE FUTURE

No industry is more vital to the economy of New Mexico
than is the oil and gas industry. Beginning with the first
state royalty check over 70 years ago, oil and gas has been
the financial backbone of our educational system. Our two
producing basins, San Juan in the northwest and Permian in
the southeast, are in a mature stage of development where
fewer wildcats are being drilled and secondary and tertiary
recovery projects are more common

With our aging oil patch comes a host of regulatory
challenges. We will see more marginal wells, a higher
percentage of independent operators with slimmer profit
margins and lower capitalization, aging equipment and
fewer budget dollars to do a bigger job. There is plenty of
oil and gas yet be produced in the State and our challenge
as regulators is to promote that production in an
environmentally sound and efficient manner.

To meet this challenge we must work smarter, which
involves planning and implementation. Yesterday’s plans
and procedures are not the answer to tomorrow’s problems,
A reactive regulatory approach will leave us groping for
answers. A proactive approach will provide us the tools we
need, not only to regulate, but also to lead industry in a
cooperative effort in producing more oil and gas at a lower
cost, while protecting the environment we live and work in.
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2000
ROAD TO THE FUTURE

No industry is more vital to the economy of New Mexico
than is the oil and gas industry. Beginning with the first
state royalty check over 70 years ago, oil and gas has been
the financial backbone of our educational system. Our two
producing basins, San Juan in the northwest and Permian in
the southeast, are in a mature stage of development where
fewer wildcats are being drilled and secondary and tertiary
recovery projects are more common

With our aging oil patch comes a host of regulatory
challenges. We will see more marginal wells, a higher
percentage of independent operators with slimmer profit
margins and lower capitalization, aging equipment and
fewer budget dollars to do a bigger job. There is plenty of
oil and gas yet be produced in the State and our challenge
as regulators is to promote that production in an
environmentally sound and efficient manner.

To meet this challenge we must work smarter, which
involves planning and implementation. Yesterday’s plans
and procedures are not the answer to tomorrow’s problems,
A reactive regulatory approach will leave us groping for
answers. A proactive approach will provide us the tools we
need, not only to regulate, but also to lead industry in a
cooperative effort in producing more oil and gas at a lower
cost, while protecting the environment we live and work in.
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2000
ROAD TO THE FUTURE

No industry is more vital to the economy of New Mexico
than is the oil and gas industry. Beginning with the first
state royalty check over 70 years ago, oil and gas has been
the financial backbone of our educational system. Our two
producing basins, San Juan in the northwest and Permian in
the southeast, are in a mature stage of development where
fewer wildcats are being drilled and secondary and tertiary
recovery projects are more common

With our aging oil patch comes a host of regulatory
challenges. We will see more marginal wells, a higher
percentage of independent operators with slimmer profit
margins and lower capitalization, aging equipment and
fewer budget dollars to do a bigger job. There is plenty of
oil and gas yet be produced in the State and our challenge
as regulators is to promote that production in an
environmentally sound and efficient manner.

To meet this challenge we must work smarter, which
involves planning and implementation. Yesterday’s plans
and procedures are not the answer to tomorrow’s problems,
A reactive regulatory approach will leave us groping for
answers. A proactive approach will provide us the tools we
need, not only to regulate, but also to lead industry in a
cooperative effort in producing more oil and gas at a lower
cost, while protecting the environment we live and work in.
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2000
ROAD TO THE FUTURE

No industry is more vital to the economy of New Mexico
than is the oil and gas industry. Beginning with the first
state royalty check over 70 years ago, oil and gas has been
the financial backbone of our educational system. Our two
producing basins, San Juan in the northwest and Permian in
the southeast, are in a mature stage of development where
fewer wildcats are being drilled and secondary and tertiary
recovery projects are more common

With our aging oil patch comes a host of regulatory
challenges. We will see more marginal wells, a higher
percentage of independent operators with slimmer profit
margins and lower capitalization, aging equipment and
fewer budget dollars to do a bigger job. There is plenty of
oil and gas yet be produced in the State and our challenge
as regulators is to promote that production in an
environmentally sound and efficient manner.

To meet this challenge we must work smarter, which
involves planning and implementation. Yesterday’s plans
and procedures are not the answer to tomorrow’s problems,
A reactive regulatory approach will leave us groping for
answers. A proactive approach will provide us the tools we
need, not only to regulate, but also to lead industry in a
cooperative effort in producing more oil and gas at a lower
cost, while protecting the environment we live and work in.



