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. [ SUSPENSE ENGINEER LOGGED IN TYPE / APPNO.

/

” NEW MEXICO OIL CONSERVATION DIVISION
- Engineering BureAu -
1220 South St. Francis Drive, Sahta Fe, NM 87505

ABOVE THIS LINE FOR DNISION USE ONLY /

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

(1]

A

(2]

(3]

(4]

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]

[DHC-Downhole Commingling] [CTB-l.ease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion]) [PMX-Pressure Maintenance Expansion]

[SWD-Sait Water Disposal] [1Pl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification} [PPR-Positive Production Response]

TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] L ion - Spacing Unit - Simultaneous Dedication
( §SL} NSP SD

Check One Only for [B] or [C]
[B] Comminghling - Storage - Measurement
DHC CTB PLC PC OLS OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovéry
WFX  PMX SWD IPI  EOR PPR

[D]  Other: Specify

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
Working, Royalty or Overriding Royalty Interest Owners

Offset Operators, Leaseholders or Surface Owner
IC] Application is One Which Requires Published Legal Notice

@) Notification and/or Concurrerit Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Cffice

@/ For all of the above, Proof of Notification or Publication is Attached, and/or,
{F] Waivers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF
APPLICATION INDICATED ABOVE.

CERTIFICATION: [ hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Print or Tvpe Name Signature
BRIAN WOOD

(505) 466-8120
FAX 466-9682

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Title Date

CONSULTANT 12-3-01
N / e-mail Address
P . -?f/ brian@permitswest.com

/




PERmﬂS WEST i

PROVIDING PERMITS for the ENERGY INDUSTRY
37 Verano Loop, Santa Fe, New Mexico 87505 (505) 984-8120

REQUEST FOR ADMINISTRATIVE APPROVAL FOR NON-STANDARD LOCATION
FOR ELM RIDGE RESOURCES, INC.
STATE OF NEW MEXICO 16 #21 WELL
BASIN FRUITLAND FIELD & POOL
890’ FNL & 1920’ FWL SEC. 16, T. 23 N., R. 8 W., SAN JUAN COUNTY, NM

l. The well is on BLM surface and a State oil and gas lease (LG-3926). The
proposed location is non-standard for the Fruitland. A standard Fruitland
location is in the southwest quarter or the northeast quarter. This well is in
the northwest quarter to take advantage of an existing well bore which is no
longer productive in its original (Gallup) zone. EIm Ridge has no plans now to
drill a Fruitland well in the southwest quarter. The APD is attached.

Il. A Form C-102 showing the well location and proration unit (W2 for the
Fruitland) is attached. Two state leases will be communitized. The well is on
LG-3926 which comprises 280 acres in the NW4, W2NE4, and SENE Sec. 16.
it will be communitized with state lease LH-0007/V-5960 which comprises
280 acres in the SW4, N2SE4, and SESE Sec. 16. Both leases (solid lines) and
the communitized acreage dedication (dashed lines) are shown on the
attached copy of the Lybrook NW USGS topo map.

IR According to NM Oil Conservation Division records reviewed in their
Santa Fe office on December 1, 2001; the closest producer is EIm Ridge’s
State of New Mexico 16-43. It is a Gallup oil well which is 3,793’ southeast at
1600 FSL & 790’ FEL 16-23n-8w. There are no existing or proposed
Fruitland wells in Section 16, in the 8 surrounding sections which touch
Section 16, nor in at least a 6,170’ radius.

A copy of the Lybrook NW 7.5 USGS map is attached. The map shows
the well site, proposed Fruitland acreage dedication (dashed line including all
of west half of Sec. 16), leases (solid lines), and other existing well bores
within a one mile radius (O Fruitland + 1 Chacra + 2 P&A + 2 Gallup = 5).
There is only one lease within a minimum 890’ radius. EIm Ridge is the
operator of the Fruitland rights in the two state leases to be communitized.

Registered letters were sent on December 3, 2001 to all offset
interest owners. Copies of all the letters and postal receipts are attached.



IV. A copy of the Lybrook NW USGS map is attached. The well site is marked.
Proration unit for the Fruitland is the 320 acre west half of Section 16,
Township 23 North, Range 8 West, NMPM, San Juan County, NM.

V. Elm Ridge selected its location to avoid disturbing new ground. All of
Section 16 is split estate with state minerals and BLM surface. BLM is trying
to minimize new disturbance (there are no roads in the southwest quarter)
and EIm Ridge believes they have exhausted the Gallup potential in the
existing well bore.

VI. No archaeology sites were found.
VII. See item V. above for a description of the surface conditions.
VIIl. Directional drilling is not feasible because it is not cost effective.

IX. | hereby certify notice has been sent to the following lessees, lessors,
operators of spacing units, or owners of undrilled leases which adjoin the
applicant’s spacing unit on one or more of the two sides or the single closest

corner to the proposed well and that the information is current and correct.
BP Amoco
Bureau of Land Management

Dugan Production Corp.
NM State Land Office

JQW(Z\){TvQ CousMan?  [/2-3-0)

SigM Title, & Date

STATE OF NEW MEXICO)
) SS:
COUNTY OF SANTAFE )

The foregoing instrument was acknowledged before me this 3rd day of December, 2001 by Brian

Wood. Witness my hand and official seal.

e e —

o ViU HAL SEAL
JUTHEYN KO WOOD
~3ARY PUBLIC
— % SYATEOF NEW MEXICO
Ay Commission | i,
Notary Pub AL e (

My Commission Expires: %70:5__
Business Address: 37 VERANéLOgP, SANTA FE, NM 87508

cc: Aztec OCD, Clark, Endsley

PER S WEST ...

PROVIDING PERAMITS tor L AND USERS
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All dlstances muel lor frem &., cvier Lioundatice e the Seciimm,

Operator L Well Noo
E'M RIDGE RESOURCES, INC.|  S7ATE OF NEW MEXICO-16 2y
Unit Letter Section Township Rage County
(> 16 23N 8w San Juan
Actual Footage Location of Wellr
890 feet trom the NOTth line and 1920 feet {rom the West ltne
Ground Lgvel Elev: Producing Formatioa Pool LDedlcc\od Acreaqer
7013 FRUITLAND COAL ( BASIN FRUITLAND 320 .
1. Outline the acreage dedicated to the subject well by colored pcncé/or Kachure marks /on the plat below,

s}

H more than one lease is dedicated to the well, outline each and identify the ownership thereo! (both as to wors
interest and royalty).

. i more than ¢ne lease of different ownership is dedicated to the well, have the interests of all owners been con:
dated by ommunitization) unitization, force-pooling. etc?

M’ ] Neo If answer is “‘yes!® type of consolidation

If answer is “*no!” list the owners and tract descriptions which have actually been consolidated. (Use reverse sid

this form if necesseary.)

No elloweble will be assigned to the well until all interests have been consolidated (by communitization, unitizat

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Com:
sion.

CERTIFICATION

I hereby certify thot the Informotion

toined hereln Is true ond comolere to

1920!
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CONSULTANT

Postion

Company
M RIDGE RESOURCES, IN

12-3-01

ereby certlfy thot the well tcc.
16
wa on this plot wos plotted fro~
notes of octuol surveys maode by ~
vnder my supervision, ond thot the »
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PERmils WEST ..

_PROVIDING PERMITS for the ENERGY INDUSTRY

37 Verano Loap, Santa Fe, New Mexico 87505 H05) Hi4-8120)
Hie December 3, 2001
Cherry Hlava
BP Amoco
P. O. Box 3092

Houston, Tx. 77253
Dear Cherry,

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following non-standard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

Eim Ridge Resources, Inc. is applying to reenter and develop the Fruitland
coal zone in its State of NM 16 #21 (currently a TSI Gallup oil well). Standard
Fruitland coal wells are located in the northeast or southwest quarter of
each section. Thus, this is a non-standard location. It is 890’ from the
closest lease boundary. It is 3,793’ from the closest producing well.

Well Name: State of New Mexico 16 #21 Total Depth: 5,508’
Proposed NSL Producing Zone: Fruitland coal
NSL Acreage Dedication: 320.00 ac. (W2 Sec. 16) to Fruitland
Location: 890" FNL & 1920’ FWL Sec. 16, T. 23 N,, R. 8 W,
San Juan County, NM on state lease LG-3926
Approximate Location: =3 air miles southeast of Nageezi, NM
Applicant Name: Elm Ridge Resources, Inc. (505) 632-3476
Applicant's Address: P. O. Box 189, Farmington, NM 87499

Submittal Information: Application for a non-standard location will be filed
with the NM Qil Conservation Division. If they determine the application

U.S. Postal Service B gulations, then it will be approved. The New
CERTIFIED MAIL RECEIPT address is 1220 South St. Francis Dr. Santa

(Domaestic Mail Only; No Insurance Coverage Provided)

4704

se Pl DULE 535k

duu

ber is (505) 476-3440.

S e oo _uestions.
ok Sincerely,
- e
i e S '5’74# Brian Wood

| &P Avm co
| W e 309

t —
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PERMITS WEST ..

PROVIDING PERMITS for the ENERGY INDUSTRY

37 Verano Loup, Santa Fe, New Mexico 87505 (505) 984 .8120

Hoeé December 3, 2001

BLM
1235 LaPlata Highway
Farmington, NM 87401

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following non-standard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

Elm Ridge Resources, Inc. is applying to reenter and develop the Fruitland
coal zone in its State of NM 16 #21 (currently a TSI Gallup oil well). Standard
Fruitland coal wells are located in the northeast or southwest quarter of
each section. Thus, this is a non-standard location. It is 890’ from the
closest lease boundary. It is 3,793 from the closest producing well.

Well Name: State of New Mexico 16 #21 Total Depth: 5,508’
Proposed NSL Producing Zone: Fruitland coal

NSL Acreage Dedication: 320.00 ac. (W2 Sec. 16) to Fruitland

Location: 890" FNL & 1920’ FWL Sec. 16, T. 23 N, R. 8 W,,

San Juan County, NM on state lease L.G-3926
Approximate Location: =3 air miles southeast of Nageezi, NM

Applicant Name: Elm Ridge Resources, Inc. (505) 632-3476
Applicant's Address: P. O. Box 189, Farmington, NM 87499

Submittal Information: Application for a non-standard location will be filed
with the NM Oil Conservation Division. If they determine the application
complies with the applicable regulations, then it will be approved. The New
Mexico Oil Conservation Division address is 1220 South St. Francis Dr. Santa

U.S. Postal Service ber is (505) 476-3440.
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

1

Total Postage & Fees

uestions.
Sincerely,

A=)

Brian Wood

3
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PER S WEST ...

_PROVIDING PERMITS for the ENERGY INDUSTRY

42 Verano Toop, Santa Fe, Now Mexico 87505 (503) Gha-A1I0
H66 December 3, 2001
Dave Pogue
Dugan Production Corp.
P. 0. Box 420

Farmington, NM 87499

Dear Dave,

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following non-standard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

Eim Ridge Resources, Inc. is applying to reenter and develop the Fruitland
coal zone in its State of NM 16 #21 (currently a TSI Gallup oil well). Standard
Fruitland coal wells are located in the northeast or southwest quarter of
each section. Thus, this is a non-standard location. It is 890’ from the
closest lease boundary. It is 3,793’ from the closest producing well,

Well Name: State of New Mexicc 16 #21 Total Depth: 5,508’
Proposed NSL Producing Zone: Fruitland coal
NSL Acreage Dedication: 320.00 ac. (W2 Sec. 16) to Fruitland
Location: 890" FNL & 1920" FWL Sec. 16, T. 23 N, R. 8 W.,
San Juan County, NM on state lease LG-3926
Approximate Location: ~3 air miles southeast of Nageezi, NM
Applicant Name: EIlm Ridge Resources, Inc. (505) 632-3476
Applicant's Address: P. O. Box 189, Farmington, NM 87499

Submittal Information: Application for a non-standard location will be filed
with the NM O|I Conservatnon Division. If they determine the application

U.S. Postal Service pgulations, then it will be approved. The New
CERTIFIED MAIL RECEIPT I address is 1220 South St. Francis Dr. Santa

(Domestic Mail Only; No Insurance Coverage Provided) ber is ( 505 ) 476-3440.

7000 k70 0012 S35%F 8kL74

N juestions.
e sz Slncerely,
/FQ,
Brlan Wood
fotal Postage & Fees  §
Dw -
f%»g Yo
}T: ~ .l\'\J>./ e }\/\f\i\qu’(/&



PERmﬁS WEST .

PROVIDING PERMITS for the ENERGY INDUSTRY

17 Verano Loop, Santa Fe, New Mexica 87505 (5051084 -8120
Hee December 3, 2001
Jeff Albers
NM State Land Office
P. O. Box 1148

Santa Fe, NM 87504-1148

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following non-standard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

Elm Ridge Resources, Inc. is applying to reenter and develop the Fruitland
coal zone in its State of NM 16 #21 (currently a TSI Gallup oil well). Standard
Fruitland coal wells are located in the northeast or southwest quarter of
each section. Thus, this is a non-standard location. It is 890’ from the
closest lease boundary. It is 3,793’ from the closest producing well.

Well Name: State of New Mexicc 16 #21 Total Depth: 5,508’
Proposed NSL Producing Zone: Fruitland coal
NSL Acreage Dedication: 320.00 ac. (W2 Sec. 16) to Fruitland
Location: 890 FNL & 1920’ FWL Sec. 16, T. 23 N., R. 8 W.,
San Juan County, NM on state lease .G-3926
Approximate Location: ~3 air miles southeast of Nageezi, NM
Applicant Name: Elm Ridge Resources, Inc. (505) 632-3476
Applicant's Address: P. O. Box 189, Farmington, NM 87499

Submittal Information: Application for a non-standard location will be filed
with the NM QOil Conservation Division. If they determine the application
complies with the aoollcable regulations, then it will be approved. The New

U.S. Postal Service . bn address is 1220 South St. Francis Dr. Santa
CERTIFIED MAIL RECEIPT ber is (505) 476-3440.

(Domestic Mail Only; No Insurance Coverage Provided)

| questions.

Sincerely,

RN

Brian Wood

7000 L4b?0 O0x2 535k beHe



District

1625 N. French Dr., Hobbs, NM 88240

Dustrict 11

811 South First, Artesia, NM 88210

District 111

1000 Rio Brazos Road, Aztec, NM §7410)

District 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

01l Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-101
Revised March 17. 1999

Submit to appropriate District Office

State Lease - 6 Copies
Fee Lease - S Copies

D AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

] T Operator Name and Address 7 OGRID Number
Elm Ridge Resources, Inc. (505) 632-3476 . 149052
P. 0. Box 189, Farmington, NM 87499 - APTRUmST (3 45-24861
T Property Code State Of N M .f]g)pcny Name € Well No. 2 _I
” Surface Location
UL or lot no. Section Towship Range Lot kin Feut from the NorthvSouth line Feet from the Eat/West line Courty
C 16123n 8w 890 North 1920 West SJ
’ Proposed Bottom Hole Location If Different From Surface
UL or lotno. Section Township Range Lot kin Feet from the North/South line Feet from the East/West line Cowey
. o : Pool 1 “Pro Pool 2
Basin Fruitland CO poeed
T Work Type Code T Well Type Code ¥ Cable/Rotary ™ Lease Type Code ™ Ground Level Elevation
A G R S 7,013’
" Multiple T Proposed Depth ™ Formation " Contractor T Spud Date
No 1,600’ Fruitland . 1-2-02
*' Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12-1/4” 8-5/8" 23 259’ 275 sx |Surface
7-7/8" 5-1/2” 14 5,508’ 1125 sx |Surface

* Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program. if any. Use additional sheets if necessary.
Well was originally spudded & completed in 1981 as a Gallup oil well.

Elm Ridge has recently been unsuccessful in returning Gallup to production.
Elm Ridge will set a CIBP at =~1,750' and attempt to complete & produce from Fruitland.

[ hereby certify that the information given

OIL CONSERVATION DIVISION

my knowledge and belief.

)
! - Approved by:
Stgnature: ,\%JJ\A—\ Ppre Y

Tule:

Brian Wood

Printed name:

Tutle: Consultant Approval Date: Expiration Date:

Conditions of Approval:

Attached E]

Phone;

Bécember 3, 2001 (505) 466-8120
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All dlatences muet T frem the cvier Voundarire I the Jectlon,

Operator Locse Well No.
1 )
E! M RIDGE RESOURCES, INC.|  gparp OF NEW MEXICO-16 21

Unit Letter Section Township Range County

c 16 23N 8W San Juan
Actual Footage Location of Wells

890 feat from the North Itne and 1920 {eet from the West Itne
Ground Lgvel Elev: Producing Formatica Pool LDed.lcalod Acreoqe:;

7013

FRUITLAND COAL

( BASIN FRUITLAND

320

1. Outline the acreage dedicated to the subject well by colored pcncé’or Kachure marks /ou the plat below.

2. H more than one lease is dedicated to the well, outline each and identify the ownership thereol (both as to wors
interest and royalty).

3. ]f mofre

gsc of different ownership s dedicated 1o the well, have the interests of all owners been cons

than one Je
dated b ommunitization) unitization, force-pooling. etc?

@(;s [] Neo

i answer is

L)

If answer is “‘yes!’ typ= of consolidation

no.)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizat!

forccd—pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Com=

sion.

| Sec.

CERTIFICATION

{ hereby certify that the informotlon ¢

toined hereln Is true ond comzicte t=

best of my knowfedge o hct'./é
Nane e

BRIAN WOOD

Position

3

CONSULTANT

ELM

Company

RIDGE RESOURCES, Nt

X

3 RS
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| hereby certify 4hot the well lcc-

wa on this plat was plotted fro— -
notes of octual surveys mocde by ~.
vnder my supervision, ond thot the
beast of
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