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APPLICRINON FORZAPPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
= (Raule 403.B(Dpor (2)

Operator Name: Dugan Production Corp.

Operator No. 006515

Operator Address: _P. 0. Box 420, Farmington, NM 87499-0420

Lease Name:

Flo Jo #1 Type: State Federal X  Fee
Unit A, Section 1, T-23N, R-11W, San Juan Co., NM

Location:
Pool: South Bisti Gallup
Requested Effective Time Period: Beginning ___upon_approval Ending _indefinite
APPROVAL PROCEDURE: _YRULE'403;B.(1)' e
: RS Please attach a scparate sbcét with the following information. -
1) A list of the wells (including well name, number, ULSTR location, and API No.) included in this application.
2) A one year production history of each well included in this application (showing the annual and daily volumes).
3) The established or agreed-upon daily producing rate for each well and the effective time period.
4) Designate wells to be equipped with a flow device (required for wells capable of producing 5 MCF per day or more).
5) The gas transporter(s) connected to each well.
T ArrmovAL PROCIDURE: RULE 43E.D)
Ll Please attach a separate ;h;zg‘with.thc:vfoildw'i::ng_;iﬁforrrnauqﬁ,# Sy
. Ascparate application is required for cach Central Point Delivery (CPD). 5 o000y
.- Working interest, royalty and overriding royalty ownership must be common for all wells 1o be connected to the subject CPD.
1) An ownership plat showing a description of the lease and all of the wells to be produced through this CPD.
a) List the wells which will be metered separately, including API No.
b) List the wells which will not be metered separately, including API No.
2) Describe the proposed method of allocating production from non-metered wells.
3) A one year production history of the wells which will not be metered showing the annual and daily volumes.
4) The gas transporter(s) connected to this CPD.
Applicant will be responsible for filing OCD Form C-111 for the CPD.
OPERATOR OIL CONSERVATION DIVISION

I hereby centify that the rules and reguiations of the Oil Conservation

This approval may be cancelled at anytime that operating conditions

Division have been complied with and that the information given above is | indicate that re-tests may be necessary to prevent waste and protect
true and complete to the best of my knowledge and belief. correlative rights.

Approved Until: 774 )%[ OAA (’34/ &
i

Signa(urc: G;Z‘//M D e 10/13/99 By; Dt Ghovast Ly tkevd G HASEY

Printed Name & Title: John D, Roe Title:

AUPYEECR DISTRICT # 3

Engineering Manager




APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
ATTACHMENT NO. 1

[ APPROVAL PROCEDURE: RULE 403.B(1) |

1.) A list of the wells (including well name, number, ULSTR location, and API No.) included in this application.

Flo Jo #1
Unit A, Sec. 1, T-23N, R-11W, San Juan County, NM
AP| #30-045-27463

2.) A one year production history of each well included in this application (showing the annual and daily volumes).

Annual Production Daily Average

Year BO MCF Days BOPD MCFD
1998 51 758 154 03 4.9
1st 8 mo. 1999 54 40 6 * *

* = During the 1st 8 months of 1999, the Flo Jo #1 only produced during August for
a total of 6 days and production does not reflect a realistic average.

3.) The established or agreed upon daily producing rate for each well and the effective time period.

The average daily producing rate to be used during the first 12 month period will be determined
at the time of commencing alternate measurement and will be the average daily producing rate
during the most current and representative month. The daily average producing rate to be used
during subsequent 12 month periods will be determined during an annual test of sufficient
duration to establish daily average production. This test will be taken during a 4 month period
preceding the period to be effective, under normal producing conditions, with gas volumes being
recorded using a portable flow meter for a minimum of 24 hours. Upon commencing the use of
alternate measurement, we will report that date and the daily average rate for the first 12 month
period to the NMOCD and BLM.

4) Designate wells to be equipped with a flow device (required for wells capable of producing 5 MCF per day or more).

Anticipated production to be less than 5 MCFD.

5.) The gas transporter(s) connected to each well.

Dugan Production Corp. - Goodtimes Gas Gathering System



