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DisT. 3

References are made to your Applications for Permits to Drill (APDs) the
following wells:

Gentlemen:

1. No. 2 Kimbeto RG Federal, NE4NE% Sec. 3%, T. 23 N., R. 10 W., Lease
NM NM-13956, San Juan County, New Mexico. Expired: July 16, 1992.

2. No. 3 Kimbeto RG Federal, NEYXNE)% Sec. 14, T. 23 N., R. 10 W., Lease
NM NM 13956 , San Juan County, New Mexico. Expired: July 16, 1992.

3. No. 1 Wapiti AHO Federal, NE%NE)% Sec. 35, T. 24 N., R. 11 W., Lease
NM NM 80499, San Juan County, New Mexico. Expired: July 18, 1992.

As w2 have received nc report of drilling cperations commencing prior to
expiration, the subject APDs have expired and are returned. Please note that
it is the policy of this office to grant extensions of APDs up to a total of
one year from the original expiration date. Any expired APD may be
resubmitted at any time when more definite drilling plans are formulated.

You are required to request surface rehabilitation instructions from this
office if construction activities occurred on the referenced drill sites. If
this office does not receive comment within 30 days, we will presume that no
construction occurred and proceed accordingly. Later discovery that
construction activities have in fact occurred, may result in assessment of
liquidated damages.

Sincerely,

- John L. Keller

Chief, Branch of Mineral Resources
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