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January 12, 1960

Mr. Daniel F. Cunningham
5513 College Avenue

Oakland, California
Dear Mr. Cunninghams

We are in receipt of your letter of January 7,

1960, regarding your Killarney We ed in Sec-
tion 24, Township !‘ZISEfﬁ:“Eiﬁgo 7 West, Rio Arriba County,

We regret to inform you that under the rules of the
New Mexico 04l Conservation Commission it is impossible to
classify a high-ratio wall as a gas wall if the well is
located within the horxizontal and vertical limits of an oil
pool. While this does admittedly sometimes impose a rather
seriocus problem on the owners of such high-ratio wells, we
feel that in the lomg run it is beneficial in that it places
a limitation on withdrawals of free gas from the oil pools,
and results in grester ultimate recovery of ¢il. The gas-
oil ratio limitation also affords each ownerx in a pool the
opportunity to produce his just and equitable share of the
oil and/or gas underlying his tract.

We will, tharaefore, be required to continue to im-

pose the 2000 to 1 gas-oil ratio limitation on the subject
well.

We offer the suggestion that you have a competent
geologist and reservoir engineer investigate the possibility
that the well is not completed in the same producing forma-
tion as the Escrito-Gallup Oil Pool, and should be removed
from the pool. 1f, upon such investigation, you feel that
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Mr. Daniel F. Cunningham
January 12, 1960

you have sufficient evidence to sustain your burden of
proving that such is the case, you should file an appli-
cation for a hearing of the matter.

o vary truly yours,
U (et iz

DANIEL 8. NUTTER
Chief Engineer

bcc: Mr. E. C. Arnold\/
L 0il Conservation Commission
b 1000 Rio Brazos Road
Aztec, New Mexico
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