New Mexico Oil Conservation Commission
;000 RIO BRAZOS ROAD

AZTEC, NEW MEXICO

Ausuat 24, 1060

Prinity Unfverszl Insuranee Company
2000 Roos Avenus
Dalles. Texca

Attne r. Hdenry Yotes, Examinsr, Ftdelity & Sureiy Claims

Ret Bornd No, 311378, Jim Jtorms Principal
New Mexico 011 Comservotiorn Commimeion
Prineipal

Dear Sire

Our rulas require that all watsr and all hydreaarbons be maintained in

the =train in whick they are encountared. e hove not received any

repert rrom Mr. Storms reletive to the Ghost Ranch #2 well. ¥s Rave

heard rumore that surface pipe (estimated 10-3/4") was mei at approximately
90 feat nd that total depth {s approximitely 525 feets In the adsence

of mors defintie informatton, we must require the hale cemented from
dodtom to top.

Mre Storme’ rig is sttll atanding over ths Acle anc sheue signs of
vandalism. We would assume the rig to be inoperniive and suspect that it
will be necessary to skid $he rig and set up 2 serviceadle rig for cementing
purposes. ‘'Doser action will be required to level the lecatien of the #1
Gheat Eanch as well as the #2 Chost Ranch wells.

IS we can be of further cbtlatancc, plecne contact us.

Zours very $ruly

A. R, Kcnu'rtnk
Engineer, Diatrict #3
LB t e

cet Mr. Oliver Payne
wa’ &n‘a F" N.”.
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