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(Other instructions on
reverse side)

Form approved.
Budget Bureau No. 42-R1425.

S -36.2235 7/

- LEASE DESIGNATION AND SERIAL NO.

SF 080565-A

STATES

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK |°

IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WORK

DRILL ]

GCAS8
WELL

b. TYPE OF WELL

OIL

WELL OTHER

DEEPEN [

PLUG BACK 0 | *

SINGLE
ZONE

MULTIPLE

. FARM OR LEASE NAMEK
ZONE

/+

2. NAME OF OPERATOR

John E. Schalk

Schalk-Gulf

. WELL NO.

3. ADDRESS OF OPERATOR

P. 0. Box 25825,

Albuquerque, N.M.

2

10. FIELD AND POOL, OB WILDCAT

87125

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

Sec.8,
Rio Arriba County, N. M.

At surface

925" FNL;

At proposed prod. zone

790" FEL;

Blanco Mesa Verde-e+¥

11. BXC,, T, B, M., OB BLK.
AND SURVEY OR AREA

T-25N, R-3W

_14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICEKE?®
15 miles from Lindrith, New Mexico

Sec.8, T-25N, R-3W
12. COUNTY OR PARISH| 13. STATE
Rio Arriba|{ N.M.

15. DISTANCE FROM PROPOSED®

16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NELAREST TO THIS WELL
mormsTTO L Ton e 190 1015.18 o0~ 520
18. DISTANCE FROM PROPOSED LOCATION® A 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
o Arriies ron. ot eaas, v TETE 1/4 mile 6150' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPEOX. DATE WORK WILL START®
7223' GR July 15, 1980
23 PROPOSED CASING AND CEMENTING PROGRAM o
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
117 8-5/8 24 # 56 200 150 sacks circulated
7-778" 4-1/2" 10.5¢#% 6150 300 sacks
Cover Ojo AAMp WITA CEMENT
FORMATION TOPS Estimated Depths at which anticipated
water, o01l, gas or other minerals
0jo Alamo 3240 e are expected to be encountered:
Kirtland 3443 - S
Fruitland 3653 3733!
Pictured Cliffs 3733" 5285"
Chacra 4617 ) 5560
Cliff House 5285"'’ 5872
Menefee 5560' ¢ s
3 T A% S :
ggiggsLookout 23;2, 2\ (e «wi’ Blow-Out Preventer: Schaffer,
oY Double-Gate, Hydraulic, 900 Ser
Total Depth 6150 S y eries

Tested when Surface C351ng set.

No anticipated abnormal pressure expected.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

If prgposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths.

Give blowout

zone.
preventer prig if any.
24.
Operator 4-29-80
SAED ITLE DATE
his spage for Federal or State office use)
¥ s |
PERMIT NO. APPROVAL DATE - ‘
P P ) {
APPROVED BY ___ TITLE

rcn\,m'ppvs or APPRO\ u, IF ANY
R PO Y
Co e S r)v’}f[\r’

' “\' i '\‘-JF:L'D

cEr>T o |
*See Instructions On Reverse Side /.///t:af“ R

AlAAn~ A




STATE OF NEW MEXICO
"UNERGY 2np MINERALS DEPARTMENT

All distances must bhe from the outer houndaries of the Section.

OlIL CONSERVATION DIVISION
. 0. DOX 2088
SANTA FE, NEW MEXICO 87501

fForm C-102
Revised 10-1-78

Cj-erator -Lcuse well No,
JOHN E. SCHALK SCHALK-GULF 2
Unit Letter Section Township Hange County ]
A 8 25 NORTH 3 WEST RIO ARRIBA
Aciual Footage Location ol Well:
925 feet from the NORTH line and 7 90 fce! lrom the EAST line
Gtound Level Elov. Producing Formation Pool Dedicated Acreaqes;
4 1
7223 MESA VERDE BLANCO 77/  cut £ 320 e
1. Outlinc the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,
2. If nore than one lcase is dedicated to the well, outline each and identify the ownership thercof (both as to working
interest and roya]t)‘).
3. If more than one lcase of diffcrent ownership is dedicated to the vecll, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?
{7] Yes (4 No If answer is “yes}’ type of consolidation
If answer is “no:' list the owners and tract dcscriptions whirh have aclua“y been consolidated. (Usc reverse side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until 2 non-standard unit, eliminating such interests, has been approved by the Division.
1 I ! ] CERTIFICATION
I
' l ~
\
I ' {’1 i }V:chy certify thot the Informotion con-
| LA
| s
| . 790 —
' |
-— ===t == o o == = = ohn E. Schalk-
l | osition
| | Operator
I | Company
i |
‘ I Dale
| ! 4-29-80
1 8 '
S e ===
' |
I 1 | hercby certify thot the well location
| l shown on this plot wos plotted from field
o I notes of octuol surveys mode by me or
l l under my supervision, and that the some
I Is trve ond correct to the best of my
R
' SUP ON inow'edge ond beliel.
Date Surveyed
Reglstered Professional Englnect
and/or Land Curveyos
— [ — - —— ——— o Certitlc R
F‘“‘ /3 - - ! rsach_:‘ru(‘ ] L ?‘m@iﬂqu;}:{ Certtilcate No.
! L] 330 (X 1] 0 1320 1480 1¢r1; 2310 2¢e 4D 2000 V1200 1oco *«00 0

P ——



1)

Z)

3)

4)

5)

6)

7)
8)

9)

10)

11)

MULTI-POINT SURFACE USE AND OPERATIONS PLAN

Existing roads: Departs from NM 44 and travels in a Northeastern
direction. Existing road, as shown on map, enters the Southwest
corner of Section 8, turns North, then Northwest. In the North-
east quarter of the Section, adjoining road turns to the Northwest,
then North, then East to proposed location. There will be no im-
provements to the existing roads.

Planned access road: Access road will depart from existing road

as shown on the attached map. The road will be 1/8 mile long, 18'
wide with a drainage ditch on the upper side of the road. The maxi-
mum grade is 3 to 1. There will be no turnouts, culverts, or sur-
face materials needed. There will not be any need for fences to be
cut or cattleguards to be put 1in.

Location of existing wells: See attached map.

Location and type of water supply: Water will be taken from a water
hole on Schmitz's ranch and transported to location by truck.

Source of construction materials: None.

Methods of handling waste disposal: Cuttings to be disposed of in

a reserve pit; a burn pit to be used for disposal of trash, garbage,
etc.; and covered on clean-up of location.

Ancilary facilities: None.
Well site layout: Per attached drawing.

Restoration of Surface: Upon completion of drilling operations, the
disturbed surface area will be restored as near as practical to 1its
original contours. If sufficient top soil is encountered, it will
be stockpiled for resotration of surface. Restoration will be to
the satisfaction of the U.S.G.S.

This location slopes at an increase of 10' per 400' to the East.
There will be approximately a five foot cut on the East side of the
proposed location. Vegetation is Pinon-Juniper, sage, snakeweed,
prickle-pear, grama and squirrel-tall grasses. The surrounding area
is comparable and any disturbances to the wildlife will be only
temporary. With the restoration of surface, surface damage will be
minimal.

Lessee's or Operator's representatives: John E. Schalk, P. 0. Box
25825, Albuquerque, New Mexico, 87125; Steve Schalk, 6200 Rio Hondo,
NE, Albuquerque, New Mexico; or Joe D. Christesson, 2301 Southside
River Road, Farmington, New Mexico, 87401.



CERTIFICATION

I hereby certify that 1, or persons under my direct
supervision, have inspected the proposed drillsite
and access route; that I am familiar with the con-
ditions which presently exist; that the statements
made in this plan are, to the best of my knowledge,
true and correct; and, that the work associated with
the operations proposed herein will be performed by
Arapahoe Drilling Co. and its contractors and sub-
contractors in conformity with this plan and the
terms and conditions under which it is approved.

K .

//‘f o A
o 4 B

M X

. C ( o~
N R ) A Lot
4-29-80 N s (- (!;,;«J,. Mg ——
Date John E. Schalk

Operator



OIL COFMNSEIRV ATV LIV DN

STATE OF NEW 1ACXICO #. 0. BUOX 2088 - '
CNERGY - g form C-102
GY rno MINCAALS GLPARTIACNT SANNTA FU, NLW MLXICO 87501 _ Revised 10-1-78
Al Aletencos musl he fram the nuter Lowndarles ol the Nection.
Cy-¢r0l0t Lvisre weoll lo,
JOHN E. SCHALK SCHALK - GULF 2
Unit Letive Leclion Townehip Nome . County
A 8 25 NORTH 3 WEST Rio Arriba
Actual Fudtuqge Lacatien ot sell;
__925 fret from the NORTH line and 790 fecot finm the EAST tine
Ground Level Clove }“tcducing Formation ool Dedlcated Acriooqes
7223 Mesa Verde Blanco 160 . Aeins

1. Outline the acreage dedicated to the subject well Ly colored pcncﬂ or hachare marls on the p].«! biclow.

2. I more thon onc lcase is dedicated to the well, ou!linc cach and idcuntify the ownership thercof (both as to working

interest and roynily).

3. Il wore than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, forcc-pooling. etc?

(] Yes {3 No If answer is “‘yes!’ type of consolidation

If answer is “‘nol’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if nccessary.)
No allowable will Le assigned to the well until all interests have been consolidated (by communitization, unilizntior\.,

fo:ccd-pooling, or otherwise)or until a non-standard unit, eliminating such iaterests, has been approvcd by the Division.

1 ! | CERTIFICATION
| ! N
l P
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l 1 0 falned hereln ts frue and complete 1o the
|
I |
| | @-7390° l
' o
e —_—-——-—_-— - —-——-— = —-— — = -
I . . ' Fosion
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1 l
: : Date
1 8 :

e S
| | |
] 1 ! '\ueby
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! ' _ Und.l m
| } Is trve
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- ———— - —_—f——————-q - ——— - <+t ——— — —
(N |
] ' . Dole Suiveyed
| | : March 3, 1980
' [} Itleytateted 'ruleastonal Jineer
l l < 1d Cutveyor
' |
) 1 es P. Leese

s b b o an o o | Cedttlicate No,

3 L v 1 '_- L] R T 1
| 1 = i - 1469
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ARAPAHOE DRILLING CO.

BLOW-OUT PREVENTER HOOK-UP

Drilling nipple to be so constructed
that it can be removed, without
use of o welder, through

rotary table opening

Fill up tine- to pump
. Closing wrenches and hand wheels to be
Flow line ~properly installed, braced, ond moarked at
. ] all times. Hand wheels shall extend

outside of substructure.

Double blow-out preventer or
two single blow-out preventers
or master valve and single .
blow-out preventer.

Plug valve

: T - Note: Spool or cross ﬁmy be
‘ eliminated if outlets for kill

\ @ — @ and choke lines ore ovaoilable
—\ _‘_—”Z/in the lower part of the blow-
|

Plué valve

out preventer body. _

by —— e e t— - — it —— ey s

elow this flange P SN
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BURN PIT
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John E. Schalk Existing Roads
Schalk-Gulf #2 Proposed Access Road — — —

Sec. 8, T-25N, R-3W Existing Wellsx



NE Quarter of Section 8

SURFACE REHABILITATION AGREEMENT

A
THIS AGREEMENT as of _ { /q

-

</ / , 193¢,
/

\

by and between Tony Schmitz ,hereinafter

called "Surface Owner', and John E. Schalk

hereinafter called "Operator".

WITNESSETH:

WHEREAS, Operator desires to construct a location
for the drilling of a natural gas well and/or oil well on
surface land owned by Surface Owner.

NOW, THEREFORE, in consideration of the premises,
- Surface Owner and Operator agree as follows:

1) Operator will construct or cause to
be constructed an access road to the
proposed location from the nearest
existing road as the terrain will
allow. The road will be permanently
maintained to allow access to the
location throughout the drilling
operation and while the well is in
a producing state.

2) Upon completion of drilling operations,
Operator will restore the disturbed
surface area as near as practical to
1ts original condition, except for
permanent facilities necessary to
producing a natural gas or oil well,
Restoration will follow the guide-
lines as set forth by the U. S.
Geological Survey.

IN WITNESS WHEREOF, the parties hereto have caused

this agreement to be duly executed on the day and year first
above written. '

OPERATOR SURFACE OWNER

B Y\" 767’/"7&/'[‘% 447/{][
= % & =




DAMAGE RELEASE

THE UNDERSIGNED, for and in consideration of the amount shown
below, the receipt of which is hereby acknowledged, releases John E.
Schalk, his agents, contractors and employees, from all claims of any
kind or character for damages sustained by the undersigned caused by
the construction of a roadway and location for use in drilling opera-
ting gas or oil wells in the vicinity, or the project named below,
with appurtenances thereto, over and through the hereinafter described
property.

The Undersigned represents that he is legally entitled to possess
and occupy the surface of said property and is, therefore, entitled .

to receive payment for the damages sustained thereto.

DESCRIPTION OF PROPERTY SITUATED IN Rio Arriba COUNTY,
STATE OF New Mexico .
Subdivision Section Township Range or Block BLM or Abstract Number
NE 8 25N 3w SF080565-A

&‘ C—

- ",/7 / s
Received of John E. Schalk the amount of § z\b/[QL’

RN S

st ,/ .
DATED THIS DAY OF /7. , 1900 A.D.
=

o
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May 7, 1980

U. S. Geological Survey
P.O. Box 959
Farmington, New Mexico 87401

Attention: Mr. James Sims
District Engineer

Gentlemen:

Enclosed please find our application for Permit to Drill
the Schalk-Gulf #2 well located in the NE/4 Section 8,
T-25N, R-3W, Rio Arriba County, New Mexico. We are
dedicating the E/2 of Section 8 to this Blanco Mesa Verde
well.

We are, however, requesting approval to form a non-standard
gas proration unit consisting of the NE/4 of Section 8
containing 160 acres. -In the event approval is not granted,
we plan to consolidate the E/2 of Section 8 by communitiza-
tion prior to first production.

I hope the attached application is found to be in order.
Thank you for your cooperation in this matter and if any
further information is needed, please let me know.

enclosure



