P. G. Drawer ¢OO0
Farmington, rew Mexico &7499

March 15, 1983

CORTIFIFD MAIL
RETURN RECEIPT REQUESTED

T

Joseph B. Gould
2829 kast Zpnd Avenue .
Denver, Colorado 80246 .

Gent lemel: -

This letter refers to vour well Mo. 1 Phillirs 32, £whSWy sec. 32. 7. 25 <., R. 3 W.,
on Federal lease lic. Santa Fe 079549, This well was completed on December 11, 1921
and has heen on production for over one yearx. It has come to our attention that ac
#¥onthly Reports of Operations (Form 9-329) nor Honthly Reports of Sales and Rovalty
(Form ©-361) have ever been submitted for this well. Rlso, that you liave bhean vent-
ing the casinghead (Solution) gas produced from this well without prior approval.

Today, we were informed by tne Hew Mexico 01l Conservation Division that vou never
received a production allowable from the State of lew Mexico, nor have vou ever sub-—
mitted any production reports to the State.

Today, your r. Ackins of your Denver office was given verbal instructions to shut
thie well in immediately. 7This letter confirms those verbal orders. Purthermore.
the well is to remain shut in until all State and Federal reports have been sulr
ritted from thie date of first production up te date. The Federal reports should be
submitted to our Fovalty Accounting office in Roswell, tew Mexico. Iowever, in
order that we may know, expeditiously, when these revorts have been submitted, on a
one-time basis send this office a copy of all 9-329s and 9-361s to the attention of
Mr. John Keller. Finally, vou may not vent any gas from the Droduction of this well
without prior approval from this office. IIML-4A exrlains how arpplications for approval
to vent should be preparsd. By cgopy of this letter we are regquesting our ¥oyvalty
Corppliance office in Albuguerque to assess vou the full value of all gas vented to
date in accordance with ¥TI-4A and 30 CFR Z21.

Procecdures qoverning appeals from final decisions and orders by Bureau of fanda
Hanagement officials are contained in the regulations in 30 CFR Part 290 anc 221.72.
A notice of appeal must be filed in this office within 30 davs of receint of the
final decision or order heing appealed.

Sincerely yours,

James F. Sins
vistrict Cil and Gas Supervisor



