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Cotton Petroleum Corporation March 16, 1982
717 17th St., Suite 2200
Denver, Colorado 80202

U.S.G.S.
Draw 600
Farmington, New Mexico 87499-00600

Re: Per Sundry Notice

Dear Sir:

Cotton Petroleum Corporation has completed the subject well in the
Dakota A zone only. Testing of the @1lup formation has been delayed
until additional data is gathered from selective tests being conducted
in the Apache 116, Apache 119, and Apache 124. OQur initial plan was to
complete the well by completing both the Dakota A and Gallup and flow
testing the camingled production as has been .the practice in the past.
However, during the initial phase of completing the well it was decided
to get selective production test of each zone to better evaluate the
reservoirs. The selective test of the Dakota A in the Apache 138 stablized
at 60 BOPD x 300 MCFD for the first week in February. This production
is very similar to the initial camingled productions of the offset well,
which tends to indicate low productivity from the Gallup. Selective
PBUT of the Dakota are being conducted in the Apache 116 and Apache 119.
.The Gallup formation will be selectively tested in both of these wells
as soon as the Dakota PBUT are completed. In addition the Dakota A has
been temporarily isolated in the Apache 124. Production is being closely
monitored. As soon as the weather will allow us to get a rig to the
location the Gallup will be comingled with the Dakota. All of this
testing will be used to determine if testing the Gallup in the well is
economic. The estimated cost of testing the Gallup is $120,000.




