Form 3160-3

UNITED STATES
DEPARTMENT OF THE INTERIOR .
BUREAU OF LAND MANAGEMENT 4
APPLICATION FOR PERMIT TO DRILL OR DEEPEN B IF INDIAN, ALLOTTEE OR TRIBE RARE
1a. TYPE OF WORK :
DRILL / DEEPEN 7. UNIT AGREEMIENT NAMI
b TYPE OF WELL D B. FARM OR LEASGE Nﬁ%gg
?vIELL D ‘(,;V'ES[L E"‘ OTHER gg‘r% flv] — ;ng'sgpLE ' c ) o ' N. 1 v
/2. NAME OF OPERATOR oyote Com 3 No.
/ McElvain Oil & Gas Properties, Inc S. APIWELL NO.

- f N
| 30-037- 14,410
10. FIELD AND PQOL, OR WILDCAT
3 Blanco Mesa Verde

3. ADDRESS AND TELEPHONE NO.
1050 17th Street, Suite 133C, Cenver, CO, 80265 (303)893 ext

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)
Al surface

1980' FNL & 660' FEL, Section 9, T25N, R2W, NMPM
At proposed prod. zane

P,
(394

4% SEC.. T, R., M., OR BLK

3~ $ND SURVEY OR AREA

c 9, T25N, R2W, NMPM ~

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* % coum’v 13. STATE
7 1/2 miles north of Lindrith, New Mexicc O ‘ﬁlo Arriba NM

NG L
15. DISTANCE FROM PROPOSED" 16. NO. OF ACRES IN g? . 7, NO-DEACRES ASSIGNED
LOCATION TO NEAREST 660" e {703 ~l %\ \%3 IS WELL
PROPERTY OR LEASE LINE, FT. 160 FIRYFE 320 ~

{Alsa 10 nearest ddg unit line if any)

18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20 ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 1122 4 .
OR APPLIED FOR, ON THIS LEASE. FT. 6175 Rotary v
.\ 21. ELEVATIONS (Show whelher DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
7343' GL October 1, 2001

2. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT / ?‘};/_.
12 1/4" 9.625", J-55 36 600" 320 sks (377.6 cf) - circ. to surface V ;50§
8.750" 7.000", J-55 20 3815 475 sks (882.5 cf)- 2 stage - circ to surface,
6.250" 4.500", J-55 10.5 61751 — 270 sks (441.0 cf) to 3695 /70T{ [reoe /,,,

McElvain 0Oil and Gas FProperties, Inc will spud this well in the San Jose formation. The 12 1/4" hole will
be drilled to 600' using a fresh water base mud. Run and cement surface casing with sufficient volume to
circulate to surface. WOC 12 hours. Nipple up 11" 2000# BOPE and test to a minimum of 500 psi/15 minutes.
Drill a 8 3/4" hole approximately I >rty five feet into the Lewis using a mud mixed with Mesa Verde and
Dakota produced water. Run and cement 7.0" intermediate casing in 2-stages with sufficient volume to
circulate to surface. WOC 12 hours. Test BOPE to 1500 psi/15 minutes. Drill a 6 1/4" hole to TD using
air/air mist. Run Induction and Density/Neutron logs to intermediate casing shoe. Run a 4 1/2" production
liner with liner hanger set at least 120' into intermediate casing. Cement with sufficient volume to
circulate to liner top. Release the drilling rig. Move in completion unit. Run cased hole correlation
logs. Pressure test casing to 3000 psi/1l5 minutes. Perforate select Mesa Verde intervals and stimulate
using a 2% KCL slick water fluid and 1500# sand per foot of net pay.

&~

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zane. if proposal is to dnill or deepen directionally, give pertinent
data on subsurface locations and measured true vertical depths. Give blowout preventer program, if any.
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SIGNED - = Tl // e _Agent pate August 8, 2001
(This spat‘i for Federal or State office use) /
PERMIT NO. APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legai or equitable title to those rights in the subject lease which would entitle the appticant 1o conc uct operations thereon
CONDITIONS OF APPROVAL, iIF ANY:
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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_30—0%?’%8/0 72319 BLANCO MESAVERDE
‘Property Code *Property Name ‘Well Numper
%3S~ COYOTE COM g ) 1
"OGRID No. 'Operator Name ‘Elevat:on
22044 MCELVAIN OIL & GAS PROPERTIES _ 7343
0 Surface Location
W or lot ro. Section Tawnsn1g Range Lot Icn Fest from the North/South e Feet from the East/\est line [Cau\m
H ’ 3 25N | 2W 1980 NORTH 660 EAST A$E¥%A
“Bottom Hole Location If Different From Surface

[ W o~ lot no. Section l Townsnip Range Lot Ion Feet from the Nortn/South line Feet from the East/west line County ‘
? Deaicated Acres Yoot o Infill | ™ Consolidation Cooe B 0Orger No. :

320 v - |
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McElvain Oil & Gas Properties Inc.
Coyote Com 9-1
1980’ FNL & 660’ FEL
Section 9, T25N, R2ZW, NMPM
Rio Arriba County, New Mexico

TEN POINT DRILLING PROGRAM

1. Surface Formation: San Jose

2. Surface Elevation: 7343 ' GL.

3. Estimated Formation Tops:

Formation Top - feet Expected Production
Nacimiento 1665

Ojo Alamo 3230

Fruitland 3430

Pictured Cliffs 3530 GAS
Lewis 3770

Cliff House 5320 GAS
Menefee 5380 GAS
Pt. Lookout 5695 GAS
Upper Mancos 5920

TOTAL DEPTH 6175

4. Casing and Cementing Program:

Drill a 12 1/4" Hole to 600'". A string of 9%" 36# J-55 or K-55 ST&C casing will
be set and cemented to the surface in a single stage with 320 sacks of Class "B"
cement (yield = 1.18 cf/sk) containing 3% CaCl, and 1/4 Ib/sack cellophane flake.
Slurry volume assumes 100% excess over calculated hole volume. If cement does
not circulate to surface, cement will be topped off using 1" pipe down the 124"
by 994" annulus. Minimum clearance between couplings and hole is 1.625".

Prior to drilling out the shoe, casing and BOPE will be tested to a minimum of
600 psig. Safety factors utilized in the design of this casing string were: burst =
1.1; collapse = 1.125; and tension = 1.8 or 100,000 Ib overpull,

whichever is greater.

WOC 12 HOURS. Nipple up 11" 2000# BOPE. Pressure test surface 4
casing and BOPE to 600 psi for 15 minutes.

Drill an 8 3/4” hole to 3815’ feet, approximately 45’ feet into the Lewis Shale.

Run Induction and Compensated density/Epithermal v/
neutron logs from TD to surface casing shoe.



Drilling Program
McElvain Oil & Gas Properties Inc.
Coyote Com 9-1

Page Two

4. Casing and Cementing Program: Continued
A string of 77 20#, J-55 Intermediate casing will be set at 3815’ with a
mechanical DV tool set at 1750°, 85’ below Nacimiento top. Stage 1 ( 3815’ TD'
- 1750") will be cemented with 175 sacks (371 cf) of Halliburton Light with
10#/sk Gilsonite and .25 #/sk cellophane flake mixed at 12.1 ppg, yield 2.12 cf/sk.
Followed by 100 sacks (142 cf) Class B with 10#/sk Gilsonite and .25 #/sk
cellophane flake, mixed at 14.4 ppg, yield 1.42 cf/sk. Circulate and WOC
between stages for four (4) hours. Stage 2 ( 1750’- surface ) will be cemented
with 150 sacks ( 309 cf) of Class B with 2% metasilicate extender, 5#/sk Gilsonite -
and .25 #/sk cellophane flake mixed at 14.2 ppg, yield 2.06 cf/sk. Followed by 50

sks (59 cf) Class B with 5#/sk Gilsonite and .25 #/sk cellophane flake, mixed at -

15.6 ppg, yield 1.18 cf/sk.

Slurry volumes assume a@-%-‘excess over gauge hole volume for stages 1 and 2. /
Cement volume is subject to change after review of open hole caliper logs.. J50%

Minimum clearance between couplings and hole is 0.547 ". Safety factors
utilized in the design of this casing string were: burst = 1.1; collapse = 1.125; and
tension = 1.8 or 100,000 1b over pull, whichever is greater

WOC 12 HOURS. Nipple up 11" 2000# BOPE. Pressure test surface
casing and BOPE to 600 psi for 15 minutes.

Drill an 6 1/4” hole from 3815 to 6175” TD, approximately 255 feet into the v

Upper Mancos.

Run Induction and Compensated density/Epithermal e 27
neutron Jogs from TD to surface casing shoe. A

A 4127 10.5#, J-55 production liner will be run from 6175° TD to a minimum

overlap of 120 feet inside the 7” intermediate casing. This string will be cemented 107 4/

in a single stage with a minimum of 120 sacks of Halliburton Light with 5 # sk
Gilsonite and .25 #/sk cellophane flake, mixed at 12.4 ppg, yield 1.99. Followed

by 150 sacks 50/50 Class B Poz containing 2% Gel, 5#/sk Gilsonite, .25 #/sk:
cellophane flake, 0.4% FLA, and 0.2% retarder, mixed at 13.7 ppg, yield 1.33

cf/sk. Slurry volume assumes a 70% excess over gauge hole volume. Cement

volume is subject to change after review of the open hole caliper log. Minimum
clearance between couplings and hole is 0.9125”. Safety factors utilized in the
design of this casing string were: burst = 1.1; collapse = 1.125; and tension = 1.8 /
or 100,000 1b overpull, whichever is greater. '



Drilling Program
McElvain Oil & Gas Properties Inc.
Coyote Com 9-1

Page Three

Bits: 12 1/4" surface hole - MT class 115 or 116 to ~600 feet.
8 3/4" intermediate hole - TCI class 447 to ~3813".
6 1/4” production hole - TCI class 447 to ~6175° TD.

Centralizers:

Surface string: 3 - 9%” X 12'4": One centralizers run in middle of shoe -/
joint with lock ring and two centralizers spaced evenly between shoe joint

and 100°.

Intermediate string:5-7"X8 %4 turbolizers will be spaced such that one is
Just below the Basal Fruitland Coal, three (3) across the Fruitland and one
(1) into the Ojo Alamo.

Production string: 20 - 4 '2” X 6 1/4” rigid centralizers will be run across all /
prospective pays.

Float Equipment:
Surface string: Cement nose guide shoe w/insert float, 1 jt above shoe.

Intermediate string: Cement nose guide shoe, float collar and DV tool with2
cement baskets.

Production string: Cement nose float shoe, 1 jt 4 12" csg, float collar.

5. Pressure Control Equipment:
A 2M BOP well control system will be utilized. BOP’S and choke manifold will

installed and pressure tested to a minimum of 600 psig before drilling out from :

under surface casing and then will be checked daily as to mechanical operat:ng /
condition. 7” rams will be installed before running intermediate casing and 4 14" ) 17g /
rams will be installed before running the production liner. A full opening internal

blowout preventor or drill pipe safety valve will be on the drill floor at all times L [’/,,)

and will be capable of fitting all conections.



Form 3;60-3 SuB 9
UNITED STATES
DEPARTMENT OF THE INTERIOR 5. NA s
BUREAU OF LAND MANAGEMENT _ 4

_IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN | °
1a. TYPE OF WORK D : 7. UNIT AGREEMENT NAME
DRILL LY DEEPEN ’
b. TYPE OF WELL
o GAS SINGLE & MULTIPLE 8. FARM OR LEASE: NAME, WELL NO.
WELL WELL OTHER ZONE ZONE o

Coyote Com 9 No.l
2. NAME OF OPERATOR

9. API WELL NO.

McElvain 0il & Gas Properties, Inc
3.ADDRESS AND TELEPHONE NO. = 43—50’0 ML’
1050 17th Street, Suite 1%4¢, Cenver, CO, 80265 (303)893 fﬁ\éxf?.gﬁ > 10.FIELD AND POCL, OR WILDCAT

Bianco Mesa Verde
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) *

At surface
1930' FNL & 660' FEL, Section 9, T25N, R2W, NMPM

R 11.SEC., T..R, M., OR BLK
2 SEP 2001 Z)?\k AND SURVEY OR AREA

Al proposed prod. zone R»-».E' 8] :;’3 Sec 9, T25N, R2W, NMPM e
CAOSM DIV ™~
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* %! ™ %L“;" M < f[12.COUNTY 13.STATE
7 1/2 miles north of Lindrith, New Mexicc 52 Vst s \:\5‘;/ Rio Arriba NM
=y kg
15. DISTANCE FROM PROPOSED” 16.NO. OF ACR LBASE 17 NQ HF ACRES ASSIGNED
LGCATION TO NEAREST 660" e 160 <P 0301 % \ HIS WELL 320 -
PROPERTY OR LEASE LINE, FT. SZRr AN S
{Alsa ta nearest dig. unit line_if any} \QA[}\?‘% Last™
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 1122 - g
OR APPLIED FOR, ON THIS LEASE. FT. 6175 v Rotary 7
/ 21, ELEVATIONS (Show whether DF. RT, GR, elc.) 22, APPROX. DATE WORK WILL START*®
' 7343' GL October 1, 2001
2 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE. SIZEOF CASING |  WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT / o X
12 1/4" 9.625", J-55 36 600" 320 sks (377.6 cf) - circ. to surface 4 ss0’}
8.750" 7.000", J-55 20 3815" 475 sks (B882.5 cf)- 2 stage - circ to surface
6.250" 4.500", J-55 10.5 6175" 270 sks (441.0 cf} to 3695' / ,g907 , /..

McElvain 0il and Gas Properties, Inc will spud this well in the San Jose formation. The 12 1/4" hole will
be drilled to 600' using a fresh water base mud. Run and cement surface casing with sufficient volume to
circulate to surface. WOC 12 hours. Nipple up 11" 2000# BOPE and test to a minimum of 600 psi/15 minutes.
Drill a 8 3/4" hole approximately forty five feet into the Lewis using a mud mixed with Mesa Verde and
Dakota produced water. Run and cement 7.0" intermediate casing in 2-stages with sufficisnt volume to
circulate to surface. WOC 12 hours. Test BOPE to 1500 psi/15 minutes. Drill a 6 1/4" hole to TD using
air/air mist. Run Induction and Density/Neutron logs to intermediate casing shoe. Run a 4 1/2" production
liner with liner hanger set at least 120' into intermediate casing. Cement with sufficisnt volume to
circulate to liner top. Release the drilling rig. Move in completion unit. Run cased hole correlation
logs. Pressure test casing to 3000 psi/1l5 minutes. Perforate select Mesa Verde intervals and stimulate
using a 2% KCL slick water fluid and 1500# sand per foot of net pay.

&7

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. if proposal is to drill cr deepen directionally, give pertinent
data on subsurface locations and measured true verticat depths. Give blowout preventer program, if any.

24,

SIGNED _~ TITLE _Agent paTe August 8, 2001
(This spaég for Federal or Slate office use) /
PERMIT NO APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operalions thereon
CONDITIONS OF APPROVAL, IF ANY:
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WELL LOCATION AND ACREAGE DEDICATION PLAT

*Pool Coge

72319

'API Number

0-037- 268l 0

"Popl Name

BLANCO MESAVEFDE

“‘Property Code 'Property Name ‘Well Numoer
COYOTE COM g
35 !
’OGRID No. *Operator Name ‘Elevat.on
22044 MCELVAIN QIL & GAS PROPERTIES 7343
10 Syrface Location
& o lot no. Section | Townsnip Range Lot Idn Feet from the North/Sauth line Feet from the East/West line County
RIC
H g 25N 2W 1880 NORTH 660 EAST ARATE A
'Bottom Hole Location If Different From Surface
W o lot no. Section Townsnio Range Lot Ian Feet from the Nortn/Soutn line Feat from the East/West line County
2 Degicated Acres B0t o0 Infill | ™ Consolidation Cooe  |® Orger Mo,
320 Y C

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL

OR A NON-STANDARD UNIT HAS BZEN APPROVED BY

ALL INTERESTS HAVE EEEN CONSOLIDATED

THE DIVISION_

=
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] I rereoy certaty tnat tve information concasnes reresn i
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McElvain Oil & Gas Properties Inc.
Coyote Com 9-1
1980’ FNL & 660’ FEL
Section 9, T25N, R2ZW, NMPM
Rio Arriba County, New Mexico

TEN POINT DRILLING PROGRAM

1. Surface Formation: San Jose

2. Surface Elevation: 7343 ' GL.

3. Estimated Formation Tops:

Formation Top - feet Expected Production
Nacimiento 1665

Ojo Alamo 3230

Fruitland 3430

Pictured Cliffs 3530 GAS
Lewis 3770

Cliff House 5320 GAS
Menefee 5380 GAS
Pt. Lookout 5695 GAS
Upper Mancos 5920

TOTAL DEPTH 6175

4. Casing and Cementing Program:

Drill a 12 1/4" Hole to 600'. A string of 958" 36# J-55 or K-55 ST&C casing will
be set and cemented to the surface in a single stage with 320 sacks of Class "B"
cement (yield = 1.18 cf/sk) containing 3% CaCl; and 1/4 1b/sack cellophane flake.
Slurry volume assumes 100% excess over calculated hole volume. If cement does
not circulate to surface, cement will be topped off using 1" pipe down the 12%4"
by 9%" annulus. Minimum clearance between couplings and hole is 1.625".

Prior to drilling out the shoe, casing and BOPE will be tested to a minimum of
600 psig. Safety factors utilized in the design of this casing string were: burst =
1.1; collapse = 1.125; and tension = 1.8 or 100,000 1b overpull,

whichever is greater.

WOC 12 HOURS. Nipple up 11" 2000# BOPE. Pressure test surface /
casing and BOPE to 600 psi for 15 minutes.

Drill an 8 3/4” hole to 3815’ feet, approximately 45” feet into the Lewis Shale. 7

Run Induction and Compensated density/Epithermal v
neutron logs from TD to surface casing shoe.

: //,1
f;rﬁ%w
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McElvain Oil & Gas Properties Inc.
Coyote Com 9-1

Page Two

4. Casing and Cementing Program: Continued
A string of 77 20#, J-55 Intermediate casing will be set at 3815” with a
mechanical DV tool set at 1750°, 85’ below Nacimiento top. Stage 1 ( 3815" TD'
- 1750") will be cemented with 175 sacks (371 cf) of Halliburton Light with
10#/sk Gilsonite and .25 #/sk cellophane flake mixed at 12.1 ppg, yield 2.12 cf/sk.
Followed by 100 sacks (142 cf) Class B with 10#/sk Gilsonite and .25 #/sk
cellophane flake, mixed at 14.4 ppg, yield 1.42 cf/sk. Circulate and WOC
between stages for four (4 ) hours. Stage 2 ( 1750°- surface ) will be cemented
with 150 sacks ( 309 cf) of Class B with 2% metasilicate extender, 5#/sk Gilsonite -~
and .25 #/sk cellophane flake mixed at 14.2 ppg, yield 2.06 cf/sk. Followed by 50

sks (59 cf) Class B with 5#/sk Gilsonite and .25 #/sk cellophane flake, mixed at -

15.6 ppg, yield 1,18 cf/sk.

Slurry volumes assume a@%fexcess over gauge hole volume for stages 1 and 2. /
Cement volume is subject to change after review of open hole caliper logs.. /50%

Minimum clearance between couplings and hole is 0.547 ". Safety factors
utilized in the design of this casing string were: burst = 1.1; collapse = 1.123; and
tension = 1.8 or 100,000 Ib over pull, whichever is greater

WOC 12 HOURS. Nipple up 11" 2000# BOPE. Pressure test surface
casing and BOPE to 600 psi for 15 minutes.

Drill an 6 1/4” hole from 3815 to 6175’ TD, approximately 255 feet into tke v

Upper Mancos.

Run Induction and Compensated density/Epithermal e 79
neutron logs from TD to surface casing shoe. N

A 4157 10.5#, J-55 production liner will be run from 6175° TD to a minimum

overlap of 120 feet inside the 7” intermediate casing. This string will be cemented 1076 )

in a single stage with a minimum of 120 sacks of Halliburton Light with 5 #/sk .
Gilsonite and .25 #/sk cellophane flake, mixed at 12.4 ppg, yield 1.99. Followed

by 150 sacks 50/50 Class B Poz containing 2% Gel, 5#/sk Gilsonite, .25 #/sk

cellophane flake, 0.4% FLA, and 0.2% retarder, mixed at 13.7 ppg, yield 1.33

cf/sk. Slurry volume assumes a 70% excess over gauge hole volume. Cement

volume is subject to change after review of the open hole caliper log. Minimum

clearance between couplings and hole is 0.9125”. Safety factors utilized in the

design of this casing string were: burst = 1.1; collapse = 1.125; and tension = 1.8 /

or 100,000 b overpull, whichever is greater.



Drilling Program
McElvain Oil & Gas Properties Inc.
Coyote Com 9-1

Page Three

Bits; 12 1/4" surface hole - MT class 115 or 116 to ~600 feet.
8 3/4" intermediate hole - TCI class 447 to ~3813".
6 1/4” production hole - TCI class 447 to ~6175” TD.

Centralizers:

Surface string: 3 - 9%6” X 12'4": One centralizers run in middle of shoe -/
joint with lock ring and two centralizers spaced evenly between shoe joint

and 100"

Intermediate string:5-7"X8 %" turbolizers will be spaced such that one is
just below the Basal Fruitland Coal, three (3) across the Fruitland and one
(1) into the Ojo Alamo.

Production string: 20 - 4 2" X 6 1/4” rigid centralizers will be run across all /
prospective pays.

Float Equipment:
Surface string: Cement nose guide shoe w/insert float,1 jt above shoe.

Intermediate string: Cement nose guide shoe, float collar and DV tool with 2/
cement baskets.

Production string: Cement nose float shoe, 1 jt 4 12" csg, float collar.

5. Pressure Control Equipment: ,
A 2M BOP well control system will be utilized. BOP’S and choke manifold will
installed and pressure tested to a minimum of 600 psig before drilling out from Y
under surface casing and then will be checked daily as to mechanical operating
condition. 7" rams will be installed before running intermediate casing and 4 /"
rams will be installed before running the production liner. A full opening internal )
blowout preventor or drill pipe safety valve will be on the drill floor at all times L l'” y
and will be capable of fitting all conections.

J 1767



