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BEFORE THZ OIL COMSERVATION COMKISSION
OF TRE STATRE OF NBW HEXICO

IN THE MATTER OF THE BRARING
CALLBD Y THE OLk CONSRRVATION
GONMISSION OF NBW MEXICO FOR
THE PUAPOSE OF COMGIDERINSs
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(2) That the applicams, J. W mm and Asscsiates,
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the gas ammwmmm m, th.ubjm Wﬁm
should be approved by pooling all mineral intarests, whatever
they way ba; within ssid unis.

es) That the appliomnt proposes to dedicate the subjeat
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section 38,




CASE Wo. 2874
order ¥o. R~23164

(6) That the spplicant seeks permission to withhold the
procesds from prodectics attxibutable to each non-conseating
working interest until such time as sach imterest's shaxe of the
costs Of said well Bas Desn rscoversd, plus 50 percent tharect
as a chapyge for the risk ismvolved in the drilling of the wall.

{7) 7That §75.60 per month should bes fiwed as the cost of
operating the subject well and sach non~coneenting working intex-
est cwner should be sasessed with his share of auch cost, to be
puid out of productiom.

{B) That the jcant should furnish the Commission and
sach Xknown wrking laterest cwner in ths subject
unit an itemized ‘Mz. of wall costs within 30 days following
the date of completion of the subject well.

(#) That smy mum-~consenting working interset owner should
be sfforded the oppowtunity to pay his share of well costs within
30 days from the date the scheduls of well costs is furnished him
hyt?nmm in jdew of paying his shave of ¢costs out of pro-
duction.

{(10) That any mon-consenting working interest owner aot
slecting to pay his sharve of well costs within 30 days from the
date aaid scheduls i fuenished Bim should bave his shars of the
well costs withield fyom productiom, plus 25 percent thereof as
a yeazomable charge for the risk involvaed im drilling ths well.

{11) That all peocesds from production from the subject wall
which are not disbursed for aany reason should be placed in escrow
in Rio Arriba County, New Mexico, t0 be paid to the trus Owner
thezeof upon demand and proof of ownership.

{12} fThat J. Gregory Merrion and Associates should be
desiguated the operagor of the subject well umtil its date of
completion; that Xay Kimbell should be dasignated the operator
of the well and the proration wnit prospectively from the date
the well is completed.

{1) That all mineral interests, whatever they may be, in
the Basin-Dukota QGas Vool in mm a: snumgg,w
Boxth % 6 West, MuPE, Rioc Arrida FBeow Maxico, are
reby poocled to form & 330-acre g!u m wait. 3aid uwnit
euu be dedicated o & well to be located im the sHu/4 3wW/4 of
said section 35. I

(2) That J. Gregory Merrion and 2asodistes is hereby
designated the operator of sald well until its date of completion)
thereosfter Kay Kimbell ashall be designated the opeyator of said
wall snd progatiom umit.
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(3) That J. Gregory Merriom and Associates is beraby autdor-
ized to collect the procesds from production attributadle to each
aon-consenting workig intarest wntil suwoh time us each interest's
shaxe of wall costs bas been recovered, plus 25 percent theveof ss
a charge for the risk imvolved in the driliing of the well.

(4) That 375.00 per month iz fixed as the cost of operating
the subject well, and Xay Kisdell is hereby authorized to withdold
fxom production the proportionste share of such cost attributable
to sach non~consenting working iaterest.

(3) That any wesevered winerxal interest shall be considered
2 seven~eighths (7/8) working interest and a ome-eighth (1/8) YOy~
a&lty interest for the purpose of sllocating costs and charges
wnder the terme of this order.

{6) That any well cousts or charges which are to be paid out
of production shall be withheld only from working interests’
share of production, and no costs or charges shall be withheld
from production attridutable to royalty interests.

{7) That the | mnt shall farnish the Commission and
oach known o anting working interest owner in the subject
unit an itenized schedule of well costs within 30 days following
the date of completics of tha subject wall,

(8) That any nem-comsenting working intarest owner shall
bave the right to pay his share of well costs o J.
Merrion and Associstés within 30 days from the dete the scheduls
of well costs is furnisbed him Dy J. Gregory Merviom and Associates,
in lieu of puying his shaxe of well costs out >f production. In
the event any such owler elects to pay his share of well coats &s
provided for in this paregraph, be shall remain itadle for QPE-
ating costs but shall sot be liable for risk charges.

(8) That all pseceeds from production from the subject well
Mmmmnﬂ&wmwwﬁanhwum
in Rio Axriba County, Sew Maxico, to bs paid to the true owner
thersof upon demand and proof of cwnership. The Cowmission ahall
be notified ss to the name and address of seid escrow agent.

(10) 7hat jurisdiction of this causs is retained for the
entry of such furthes ovders as the Commission Ay deen RECEsSArY.

ROUNE at danta Fe, Hew Mexice, on the day and yesr hersin-
above desiguated.

FTATE OF MB+4 MEXICO
OIL CONSERVATION COMMISSION

EBD#XN L. MECHERM, Chairesn
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