Ocsoder 1, 1958

Magnol ia Patroleun O
2114 Wast Matn :
Farmington, New Mexioo

Aun:_ Mre Villtam A Morgan
Gentlement

Me have received amnual pasker leaknge sest on Msgnolia's
Jicarilla “C® #3 well in untt H, Seetton 8-26N-3¥, Rio
Arriba County, New Nexieo.

In our epinten she resulss of this test as Indicated dy the
measured pressures {s inconslustve. During the week in which
She Flotured Cliyys Formattien wes produced into the line the
Mssaverde pressure appesrs 3o have declined 19%. imile this
does not eeem $0 (ndioate c large leck it doess indicate the
possidtlisy af comunioatim.

Ve are therefere diresting that anether pooker leakage test

be scheduled om this well in ordsr that {t might de determined
17 the zenes are separated. Fleces sokeduls the nev test
wibh ¢this oryioe in writing yin order $hat ths test my be wite
nessed dy the Commiseion.

Youre very itruly

Awery Co Arneld
Supervieor, Distrtot #3
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