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ENERGY AND SINEKALS DUDPARTLLNT

OIi CONSZRVATION DIVLISION

TN Tio MAT :'—'Q OF Tz HEARING
C[\LLLD BY THE OIL CCA-SL.;L\Vti.;.A.O;\
DIVISION FOR TiiZ PURPOSE OF

CONSIDERING:
CASE NO. 6442
Order No. R-=5647-
APPLICATION OF CAULIIINS OIL COMPANY
FCJr< D lvA\dTlAUl.Ju CUL‘L.\'AJ_..\\‘\JJ_J.A.:\G, I(_LO ARR BA
COUNTDY, NEW MEXICO.

ORJEZR OF Thi DIVISION

BY THZ DIVISICH:

This cause came on for nearing at 9 a.m. on Japua ‘#}n
1979, at Santa Fe, lNew Mexico, pefore Examiner Rlcna
Stamets.

NCW, on this 0th day of February, 1979, the Division
Director, having considered the testimony, the record, and the
rocommnendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due »dublic notice having been given as required
by law, the Divisioa has furisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cau lk DS 0il Company, is the
owner and operacwor of the Breeca E ell No. 109, located in
Unit M of Section 3, Township 26 No tn, Range 6 West, NMPM,
Rio Arriba County, New Mexico.

2N mi

Lne anoil ant secks authority to commingle
nd csave“ce production within the

(£} That from the P ccured Cliffs zone, the subject well
capable of low margina. production only.
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(5) That from the Chacra zone, the subject well is capable
of low marginal productiocn Oniy.

(5) That fron the Mesaverde zone, the subject well is
capable of low marginail procduction only.
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(7) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.

(8) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
DY the proposed comizingling provided that the well is not shut-in
for an extended period.

(9) That to afford :he Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
orfice of the Division any time the subject well is shut-in for
7 consecutive days.

(10) That in order to allocate the commingled production to
each of the commingled zones in the wells, applicant should
consult with the supervisor of the Aztec district office of the
Division and determine an allocation formula for each of the
production zones.

(11) That Division Administrative Order No. MC-2463, which

authorized the multiple completion of the subject well, should
be superseded.

IT IS THEREFORE ORDERED:

1) That the applicant, Caulkins 0il Company, is hereby
authorized to commingle Pictured Cliffs, Chacra and Mesaverde
production within the wellbore of the Breech E Well No. 109,
located in Unit M of Section 3, Township 26 North, Range 6 West,
NMPM, Rio Arriba County, New Mexico.

(2) That the applicant shall consult with the Supervisor
of the Aztec district ofiice of the Division and determine an
allocation formula for the allocation of production to each
zone in the subject well.

(3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Division, a pian for remedial action.

(4) '"hat Division Administrative Order No. MC-2463 is
ncreby su)wiseded
(5} '"sat jurisdiction of this cause is retained for the -

cntry oo -~h further orders as the Division may deem necessary.
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DOND at Santa Fe, New Mexico, on the day and year herein-
above designat
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