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Reference is made to your letter of November 2, 1988 concerning the shut-in gas well,
MKL No. 15.

DEKALB Energy Company is presently in a contractual dispute with the buyer, El Pasg
Natural Gas. Estimate of contract settlement is 6 to 12 months. The settlement will
put DEKALB in a position of being able to sell gas into the spot market or to an end
user.

The MKL No. 15 well can then be put into shape to produce the reserves that are still
available. Until that time, it is not feasible to recondition the well only to have it
shut-in because EPNG refuses to purchase the gas.

As soon as this condition is remedied, DEKALB will submit a recomp!etion & stimulation
proposal which is expected to return the MKL No. 15 well to a profitable economic

status.
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