BEYORE THE OIL CONSERVATION COMMISSION

C¥F THBE BTATE OF NE¥ MEXIOG :,
3

IN THE MATTER OF THE HEARING e F

CALLED BY TEE OIL OGNBERVATION VAR 7

COMMIZSION OF THE STATE CF NE¥ /\)C{//C

MEXICC FOR THE PURPOSE OF EVAVAR (A

CONBIDERING :

CABE BO. 1303

IN THE NATTER OF THE APPLICATICRN

OF MCRTHWEST PRODUCTIOR CORPORATION
FOR AKX UNORTHECODOX GAS WELL LOCATION
IN THE TAPACITO~PICTURED CLIYWS GAB
POOL, RIC ARRIBA COUNTY, EEV EEXIOO,

ORDER OF THE COMMISEZION
BY THE COMMISSICH:

This cause case on for heariosg at 10 eo'clock a.m. on
September 11, 19567, at Farmington, New Mexice, before Daniel 8.
Nutter, Examiner duly appointed by the New Mexico 01l Conservatioa
Commission, heveinafter referred to as the "Commission,” im accord-
ance vith Rule 1214 of the Coumission Rules and Regulatious.

HoW, on this 9% day of October, 1957, the Commission,
& quorus being present, ving considered the applicatioan, the
evidence adduced, aand the recommendations of the Examiner, Daniel
8. NMutter, and Deing fully advised in the premises,

F1NDS:

{1) That due pubiic aotice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thersof,

(2) That the applicant, Northwest Productioa Corporatiocn,
is the owner of an oll and gas lease, a portion of which counsists
of the ¥/2 of Section 7, Township 26 North, Range 4 West, NNPNM,

Rio Arriba Couaty, New Mexico.

(3) That the Epecial Zules and Regulations for the
Tapacito-Pictured Cliffs Gas ool as set forth in Order R-704, as
amended by COrder R-704-A and B~704-B, provide "That all wells shall
be drilled in the HE/4 or the 2W/4 of the goveramental sections of
ail unite in said Tapscito~Pictured Cliffs Gas Peool.”

{4) That the applicant proposes to driil a well to the
Tapacito~Pictured Cliits Gas Pool in the WW/4 of sald Section 7
rather than in the 3%/4 of the section as required by the Epecial
Rules and Regulations for the Tapacito-Pictured Clifts Gmns Poo0l.

(5) That the appiicant has drilled a weil to the
Mesaverde formation in the 2¥W/4 of said Section 7 knows as the
"R Vell Bo. 10-7 and that the Pictured Clififs formation encountered
in said well was not sufficiently developed toc wnrrant a dusl
completion therein.
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(6) That the applicant should be authorired to drill a
well to the Tapacito-Pictured Cliffs Gas Pool in the WW/4 of said
Section 7 in order to permit it to recover the gas resserves there-
uader.

{(7) That omly the N¥/4 of said Section 7 should be
dedicated to the proposed well until such tise as the operator
bas preved that the SW/4 of the seotion can be reascaably presumned
to be productive of gas from the Tapacito-Pictured Cliffs Gas Pool.

IT 15 THEREFOUE CORDERED:

1. That the applicaat, YNerthwest Production Corporation,
be and the same is hereby authorized 1o drill & well to the
Tapacito-Pictured Cliffs Gas Pool in the N¥/4 of Section 7, Township
26 North, Range 4 West, NMPM, Ri0o Arriba County, MNew Nexico, subject
to the well locatios reguirenents of Paragraph 5 of the Special Rules
and Regulations for the Tapacito-Pigtured Cliffs G.s Fool as set
forth in Crder R-794 as amended by Order R-794-A and R-7D4-B.

PROVIDED HOWEVER, That only the N¥W/4 of said Section 7
shall be dedicated to the well for allowable purposess, uatil such
time as the operator s established, after wotice and bearisg,
that the 8%/4 of the section cank 3180 be reascnably presumed to be
productive of gas from the Tapacito-Pictured Cliffs Gas Pool.

DOME at Santa Fe, New Mexico, on the day and year hereln-
above designated.

STATE OF NEW MEXICQO
OIL CORSERVATIOR COMMISBICN

EDWIN L, MECHEN, Chairman

MURRAY E. HORGAN, Nember

A. L., PORTER, Jr., Hember & Fecretary
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