EXPLORATION
EI PaSD COMPANY EA%N%?JE?%QN NEW MEXICO 87401

PHONE: 505-325-2841

July 1, 1980

Mr. Frank Chavez

Energy and Minerals Department
0il Conservation Division

1000 Rio Brazos Road

Aztec, NM

Dear Frank:

In accordance with Order R-6375, 0il Conservation Division, production
allocation for the Dakota formation of the Rincon Unit #164 of the proposed
commingling of the Gallup-Dakota formations should be as follows: The gas
should be allocated at 100 MCF/D and the oil at 1.21 BOPD or 1 bbl of oil for
each 82.5 MCF of gas.

The allocation for production was based on 1979 production information due
to incomplete liquid production for 1980. The well had a few minor producing
problems in early 1980 but the well is on stop-cock now and having no problems
lifting its liquids.

The well has had no remedial work since completion and the downhole condition
of the well is excellent as far as anyone knows. The purpose for requesting com-
mingling, as indicated in the order, is to allow the production of two Marginal
Formations where another well would not be justified.
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E. McAnally ~
Productlon Engineer
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ElPasocvmy Memorandum

TO: H. E. McAnally OATE  June 30, 1980
FROM:  Dennis Anderson PLAcE Farmington, New Mexico

Subject: Production Allocation
Rincon Unit #1064
Section 2, T-26-N, R-7-W
Rio Arriba County, New Mexico
Gallup and Dakota

In accordance with the state of New Mexico Energy and Minerals
Department, 0il Conservation Division Order No. R-6375, an allocation
of 100 MCF/D gas and one bbl. oil per 82.5 MCF gas best represent

the Dakota zone's productive capabilities. This allocation is

based upon 1979 production data due to incamplete liquid production
data for 1980.

The well is currently on stop-cock operation and has no production
problems. The well makes a small amount of water but is able to unload
all produced liquids without being blown. No remedial work has been
performed on the well since completion.

Production Enginecr
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