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Attachment “A”

BLM Form 3160-5 : “Sundry Notices and Reports on Wells”
Request for Approval to utilize uneconomic wellbore for Reservoir Data Acquisition

Kimbell Oil Company of Texas
Warren #8 : 1830' FSL & 1830" FWL Section 26, T25N, R6W
Rio Arriba County, New Mexico

PROPOSAL:

To collect, evaluate and summarize surface and bottom hole pressure data, production rates
and cumulative gas recoveries from an existing uneconomic Pictured Cliffs completed
wellbore located in the same 160 acre producing unit and 1439.39' to the northeast of a newly
completed Pictured Cliffs wellbore, the Salazar G Com 26 #1 well.

This “ Pilot Reservoir Study” has the goal of evaluating the effectiveness of currently
approved spacing units of one (1) Pictured Cliffs Well per 160 acre producing unit. It is also
anticipated that depending on the factual findings of this study, other such studies might be
recommended to acquire sufficient facts to allow smaller ( 80 acre or less) producing units in
order to efficiently drain/ recover gas reserves from the Pictured Cliffs formation in any area
where such data and reservoir studies can be performed (where more than one wellbore exists
per 160 acre tract that can be completed into the Pictured Cliffs formation/Pool).

PROCEDURE:

1. Shut in and disconnect the Warren #8 wellbore from sales line. Monitor shut in surface pressures on a
weekly basis and acquire shut in bottom hole pressures every 180 days.

2. Monitor and record daily flowing pressure, gas production rate, choke size and gas sales line pressure on
Salazar G Com 26 #1 well. Acquire and plot Cumulative Gas Production vs. Time curve and P/Z vs. Time
and P/Z vs. Cumulative Production curves.

3. Acquire flowing bottom hole pressure and then 96 hour shut in bottom hole buildup pressures on Salazar G
Com 26 #1 well every 180 days.

4. Review all data and information acquired and conduct reservoir performance study. Summarize study
results and make specific recommendations with respect to reservoir drainage and reserves depletion within
subject SW/4 of Section 26, T25N, R6W, Rio Arriba County, New Mexico concerning both wellbores
(Warren #8 and Salazar G Com 26 #1) and their respective contribution(s) to recovery of in place Pictured
Cliffs Gas Reserves.
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