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October 29, 2002

Ms. Lori Wrotenbery
NMOCD

1220 South Francis Dr.

Santa Fe, New Mexico 87505

RE: Administrative Approval to Downhole Commingle
Energen Resources Corporation
Jicarilla 99 #3R
660° FNL, 1645 FEL, Sec. 13, T26N, R3W, NM.P.M.
Rio Arriba County, New Mexico
API # 30-039-26352

ear Ms. Wrotenbery:

Energen Resources Corporation requests Administrative Approval to add the Gavilan Pictured Cliffs and downhole commingle 1t
with the Blanco Mesa Verde in the subject well. Open hole log results show potential in the Pictured Cliffs Formation similar to
offset producing wells. Since the Pictured Cliffs is marginal in this area, it is felt that commingling is the most economical way to
produce the Pictured Cliffs reserves in this proration unit.

To comply with New Mexico Oil Conservation Rules, Energen Resources Corporation, is submitting the following data for your
approval of the proposed commingling:

For C107A - Application for Downhole Commingle

C102 — Location plat showing each spacing unit and dedicated acreage
Production type curves for both the Pictured Cliffs and Mesa Verde
Offset operator plat

Well location plat

Proposed allocation method

Supporting pressure Data

Nownk L -

In accordance to New Mexico Oil Conservation Division Rule 303C, all offset operators are being notified of this application by
certified mail. As an offset operator, if you have no objection to this application, you do not have to respond to this notification.

If additional information is needed, please contact me.
Sincerely,

WY

Don Graham
Production Superintendent

DG/vd

cc: NMOCD - Aztec, BLM ~ Albuquerque

Encrgen Resources Corporation, an Energen Company 2198 Bloomfield Highway, Farmington, New Mexico 87401 505.325.6800



District I State of New Mexico Form C-107A

1625 N. French Drive. Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised May 15, 2000
District IT
811 South First Streel, Artesia, NM 88210 Oil Conservation DiViSiOﬂ APPLICATION TYPE
District ITI 1220 South St. Francis Dr. _X Single Well
1600 Rio Bracos Roud, Azter, NM 87410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District IV . EXISTING WELLBORE
1220S. St Francis Dr., Santa Fe, NM 87505 APPLICATION FOR DO‘VNHOLE COMMINGLING _X_ YeS NO
Energen Resources Corporation 2198 Bloomfield Highway, Farmington, NM 87401
Operator Address
Jicarilla 99 3R B- Sec 13 T26N R3W Rio Arriba, NM
[ease Well No. Unit Letter-Section-Township-Range County
OGRID No. 162928 Property Code 21941 API No. 3003926352 Lease Type: Federal X State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Gavilan PC Blanco MV
Pool Name
77360 72319
Poo! Code
3756’-3799’ 5866°-5998°
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)
Not Completed Flowing

Method of Production
(Flowing or Artificial Lift)

Bottomhole Pressure 814 Calc. 1446 Calc.

(Note: Pressure data will not be required if the
bottom perforation in the lower zone is within 150%

of the depth of the top perforation in the upper zone)

Oil Gravity or Gas BTU 1237 Est. 1266

(Degree API or Gas BTU)

Producing, Shut-In or New Zone Producing
New Zone

Date and Oil/Gas/Water Rates
of Last Production.

(Note. For new zones with no production history, Date: Not Completed Date: Date: 9/2002

applicant shall be required to attach production

estimates and supporting data ) Rates: Rates: Rates: Oil - .1 BOPD
Gas - 30 MCFD

Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas

(Note: If allocation is based upon something other

than current or past production, supporting data or

v . Y% % % % % %
explanation will be required.)
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X__ No
Will commingling decrease the value of production? Yes No X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Prc-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE /mu ool TITLE MJM .)Z,/zf»,;[«éfr DATE /20542

TYPE OR PRINT NAME ﬁo.d [‘Jrzjwuv\_ TELEPHONE NO. (825 ) 325- (L,800
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Energen Resources Corporation

Jicarilla 99#3R

Offset Operator/Ownership Plat
Gavilan Pictured Cliffs/Blanco Mesaverde
Downhole Commingling

Township 26 N, Range 3 W

Jicarjlla 99 #3R @
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1.) Energen Resources
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ENERGEN RESOURCES CORFPORATION JICARILLA 9 #3R

660" FNL ¢ 1645' FEL, SECTION |3, T26N, R3W, NMPM.
RIO ARRIBA COUNTY, NEW t}t;ﬂccg
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Jicarilla 99#3R

Proposed Allocation Method

Produce total well stream for 60 days following Pictured Cliffs pay add
Pay add projected to add 70 MCFD from Pictured Cliffs

Total Stream =X
Mesaverde flow rate = 30 MCFD

MYV Allocation = 30/ X as a percentage
PC allocation = (X-30)/ X as a percentage

PC Oil allocation = ((Total Oil - .11 BOPD to Mesaverde )/ Total Oil) as a percentage of total
production

Rates will be reported to NMOCD- Aztec for final allocation percentage determination



Jicarilla 99#3R

Pictured Cliffs Initial Bottom Hole Shut In Pressure
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