BURLINGTON
RESOURCES

/* SAN JUAN DIVISION

A

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

January 7, 1999

Bolack Minerals Company
Route 3 South, Box 47

loomfield I,
LSt WEGEIVER
!

Re:  Plug & Abandon : OIS
ik GEORL DN
Sheets C #4 /) o
SW/4 SW/4 Section 1, T25N, R8W AS )
San Juan County, NM
Gentlemen:

On December 28, 1998, Burlington received a letter (copy enclosed) from the BLM
advising us that we have thirty days to inform the BLM as to when the referenced well is
scheduled to be plugged and abandoned. Burlington has previously solicited Bolack’s
consent to the plugging of this well under three separate letters (copies of each enclosed).
To date we have not received a reply from Bolack.

This letter shall serve as Burlington’s final attempt to solicit Bolack’s approval of the
plugging procedure. However, if Bolack desires to attempt to return the well to
production, Burlington is willing to assign its interest and operatorship in the wellbore to
Bolack. Bolack would then be responsible for either returning the well to production or
assuming 100% of the costs and liability associated with plugging the well. In light of
the BLM deadline, Burlington requests a response from Bolack within seven (7) days of
its receipt of this letter.

Absent a response from Bolack within the specified time frame, Burlington will plug and
abandon the referenced well at its earliest opportunity. Without waiving its position on
Bolack’s liability for costs, the plugging costs will be paid initially by Burlington with
ultimate liability for the plugging cost to be determined in the pending litigation.
Burlington will submit an invoice to Bolack for its proportionate share of the plugging
costs.
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Bolack Minerals Company
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Page 2

Any questions may be directed to the undersigned at 599-4010.

Sincerely, §

Shannon Nichols
Landman

Bolack Minerals Company consents to and agrees to participate in the plugging
and abandoning of the Sheets C #4 well.

Bolack Minerals Company desires to receive an assignment of all of Burlington’s
interest and operatorship in the Sheets C #4 well. Bolack will assume full
responsibility for either returning the well to production or plugging the well at its
the sole cost and expense.

GLA 190
NM 4899

xc:  BLM - Farmington Office (in reply to NMSF-08037SE (WC) 3162.3-4 (7100))
NMOCD - Aztec Office
Mr. John Zent
Mr. John Bemis
Mr. Michael Campbell
Mr. Richard Tully




United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington District Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TO:

NMSF-080375E (WC)
3162.34 (7100)

DEC 23 1998

Ms. Peggy Bradfield

Burlington Resources Oil & Gas Co.
PO Box 4289

Farmington, NM 87499

Dear Ms. Bradfield:

Reference is made to your well No. 4 Sheets C, 1000’ FSL & 1075 FWL sec. 1, T. 25 N., R. 8 W,, San Juan
County, New Mexico, Lease NMSF-080375E. Also referenced is your Sundry Notice approved on December
19, 1997. This well has been approved for plugging for over a year. If the well has been plugged you are
required to submit a subsequent report of abandonment. If the well has not been plugged, you are required to
inform this office when the work is scheduled to be performed.

You have 30 days to complsl with this order. The 30 days commences upon receipt of this letter or seven
days from the date it is mailed, whichever is less. Failure to comply within the 30 days may result in an
assessment in accordance with 43 CFR 3163.1.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the orders described
above. Such request, including all supporting documents, must be filed in writing within 20 business days of
receipt of this notice and must be filed with the State Director, Bureau of Land Management, P. O. Box
27115, Santa Fe, New Mexico 87502-0115. Such requests shall not result in a suspension of the order(s)
unless the reviewing official so determines. Procedures governing appeals from instructions, orders or
decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq.

If you have any questions please contact Stephen Mason with this office at (505) 599-6364.
Sincerely,

%,o/zuwwr“rx\*m

Duane Spencer
Team Leader; Petroleum Management Team



BURLINGTON
RESOURCES

SAN JUAN DIVISION

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

September 11, 1998

Bolack Minerals Company
Route 3 South, Box 47
3901 Bloomfield Hwy
Farmington, NM 87401

Re:  Plug & Abandon AFE Second Follow-Up
Sheets C #4
SW/4 SW/4 Section 1, T25N, R8W
San Juan County, NM

Gentlemen:

This letter is Burlington’s third attempt to solicit Bolack Minerals Company (Bolack) consent in
the proposed plugging and abandoning procedure for the referenced well. Copies of our previous
letters are enclosed for your review.

In previous contact, Mr. Richard Tully has advised Burlington that Bolack has no intention of
signing any Burlington AFE due to pending litigation. Regardless of the nature of the
Burlington/Bolack relationship, we still need to conduct operations in compliance with NMOCD
regulations. This well is subject to a produce or plug demand from the NMOCD.

As previously communicated, Burlington does not feel that this well will ever produce and has
recommended that the well be plugged and abandoned. As an interest owner your consent is
requested prior to Burlington plugging this well. In regard to the pending litigation, Burlington
will not assert that your concurrence to the plugging and abandoning of this well is a waiver or
admissible as to the claims related to costs under the GLA. Moreover, without waiving its
position on Bolack’s liability for costs , the plugging costs will be paid initially by Burlington
with ultimate liability for the plugging cost to be determined in the pending litigation.

Please advise if you concur to the plugging and abandonment under the terms set out in this letter.
Any questions may be directed to the undersigned at 599-4010

Sincerely,

Shouey Nudd)

Shannon Nichols
Landman

GLA 190
NM 4899

XC: NMOCD - Aztec Office

Mr. Richard Tully
Mr. Michael Campbell

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



BURLINGTON
RESOURCES

SAN JUAN DIVISION

June 15, 1998

Bolack Minerals Company
Route 3 South, Box 46
3901 Bloomfield Hwy.
Farmington, NM 87401

RE: Pl Abandon AFE FOLLOW-UP
Sheets C #4 Well
SW SW Sec. 1, T25N, R8W
San Juan County, New Mexico

Dear Mr. Bolack:

By letter dated December 18, 1997, Burlington Resources Oil & Gas Company forwarded to
Bolack Minerals Company an AFE to plug and abandon the referenced Fruitland Coal well at
a gross estimated cost of $18,206 (copy enclosed). To date, we have not received your
response as to your concurrence to plugging this well. Bolack’s interest in this well is
24.145314%, with Burlington owning the remaining 75.854686%.

We would like to proceed with the plugging and abandoning as soon as possible, as this well
has never produced from the Fruitland. Please review the attached AFE and make your
election as to your participation as soon as possible. You may return your response to the
undersigned.

Please call me at (505) 599-4027 if there are any questions regarding this matter.

Sincerely,
. (.

Dean Price, CPL
Senior Staff Landman

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



BURLINGTON
RESOURCES

SAN JUAN DIVISION
December 18, 1997

Bolack Minerals Company

Attn: Tom Bolack & Tommy Bolack
Route 3 South, Box 47

3901 Bloomfield Highway
Farmington, NM 87401

RE: Plug & Abandon AFE
Sheets C #4 Well
SW/4 SW/4 Sec. 1, T25N, R8W
San Juan County, New Mexico

Dear Mr. Bolack:

The referenced well was originally drilled and completed as a Pictured Cliffs producer in 1956,
then recompleted to the Fruitland Coal formation in November, 1990. The Fruitland Coal has
never produced. Therefore, it is recommended to permanently plug and abandon this well
pursuant to regulatory requirements.

The total estimated cost to plug this well is $18,206. Your ownership in this drillblock is
24.145314%, with Burlington owning the remaining 75.854686%.

Enclosed for your information and approval is the AFE, procedure and wellbore schematics.
Please indicate your approval of our recommendation by executing a copy of this letter and
attached AFE.

Please call me at (505) 599-4027 if there are any questions regarding this well.

:/.Yours very
‘

Dean Price
Senior Landman

DDP/cj The undersigned this day of , 1997, agrees to participate
NM-4899 WF in the plug & abandonment of the Sheets C #4 Fruitland Coal well.

NAME:

TITLE:

COMPANY:___ Bolack Minerals Companv

3535 East 30th St.. 87402-8801. P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700. Fax 505-326-9833
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April 19, 1994 AN

Ms—SusanmrDelan

Meridian Oil Inc

PO Box 4289

Farmington NM 87499

RE: Temporarily Abandoned Wells

Dear Susan:

Our records indicate that the following wells are inactive and require P&A or TA approval under
Rules #201, 202 & 203.

Please review your records and contact this office indicating the current status of listed wells and
your intentions for bringing these wells into compliance.

Rule #203 requires that a notice of intent to temporarily abandon a well, P&A or return well to
production be filed with the OCD or BLM for approval.

Sincerely,
‘L Dedul
Johnny Robinson

Deputy Oil & Gas Inspector

cc: operator file



MERIDIAN OIL INC

osan 3 ~Canyon Largo Ut #58 oo - vt €. 20,23 23w Rogu)

SIeval <\ 1 au® ST -\eaxgecal A2

Osoa 8 Hill #10-9¢ wed d See,an 53D R

SI BP2\220 B ST-\nkeeced 120w

assa. A Leeson #lvc’o‘\\*h Sec, 27 028N Roaw

ST BP=21223D 83 -£.a\Cand 5.y

Asen-3 CLU #152¢ v ciosa OndQ See.\ QAM\ Qo) 2232

Pending csg rbt 1992 -3 RN

Qnan 3 CLU #138cvacia e Lsu % D280 Vo '

SI BP - \RQQ“ Doy -\ha\er 3=

Osan 3 CLU #140:vocie 9a b D Sac.Q 3250 Roiw

SI BPsnosh o - (\eQM\Me? NG

Ssen 3 CLU #28000 \veia V. See A\ D380 Roww

SI BP \\\w\ogﬁ, ST - Pand Eggl

ST - \nv

Arend CLU #419c 0o n® Sac 20 D280 Qo) stasin 5-27-92 NIT remp Frt C cancelled SI BP N

Qs3I CLUWE30C 0ua® See,d D350 Renw |

SI BP 514788 S3-Pand £y

Aassa\ SHEETS C #49c umm Sec\ D350 Yesw

RC Ft Coalsyoune® . 9¢D, w-nc-

aren Y Jicarilla 119N #l3vc QNA,E, 206, €. 226N Nauww

SIBP=~a3N\ 28 w-u\- R

aran Q@ Jicarilla 120C #14 ¢ um\Q Sec. 30 D2GN Naww

\\\ n— -
asan 3 Johndon A Com #15a = et N <qg 32 236D RoLw

SI BP¢303a & 3&3 \ = \“%B —
= - AQA D
NO ResSponse i o a e s/ B € ok

oran 3 Johnon A #14 Q\m)% omv\'\ Qec.26 236N NeGw

No Responsewaeac.f $T & oa)®

onen\  Huerfano Ut #92a SR-8 My ch Nl 3&:.\'\ A oaw

QNS = \ndr’ N\v\\%i\- ~
SI BP g%o&&% ST -NsJgohvact

Qnsm \  Huerfano Ut #1 ITB‘(\ Vs D Sec,dcy Dé.cah RQ’R\Q

Sl eval S309TR ST -\ekovee) W-y-

asan \ T W Goddard #4QL(> OetC Sac . :am\k\a\s = O\

STeval \oica ™ 53Nead € ya) \o-

aren.\ Frew Fed*¥5' a»m«\QEQQ Vnid 3, Sec, M 3360 RA\DW

ST HLPwahe D % “‘5““‘\““’3 by Ve

aran ST 27-4 Ut #360m-R ek Y Sae. ac 2210 Semw

535;e§— 51 9Ql\é€n\‘ S-a23 ~
SI BP S 320D = \0Agroeiaigyr

3
Gran P SI27-5 Ut ;"QIW\ WaiA L Sec A3 2310 ‘?«\ﬁw

STeval svea N DN L n-\- RR

Qran® ST 27-5 Ut #1085y s3I Sac. L& Nanm \ga\o

SI eval«\aﬁ;nok DB \-30 -89

Qran 3 ST 27-5 Ut #157%¢ o3 See, a3 331N LR aW

ST BP ws Csa\] A

Qssn. \ ST 27-5 Ut #5tu. Oard A Sac Aaw DanD Rasuw

SI BP (HPL) weaan S19NEQ &

aran ¥ SJ 28-6 Ut #189ve 0“\-\\@, Sec. 2 DADN XNoLwW

SI evalusuveh o3 - QQ.\MM\ o

assa 3 Ripley #1 Re om\ Q. Sae. oW D2 20 [

SI BPuaaes s1 D2 £ad\, w-

oran-2  Huerfano Ut #1815 2 s s Sec. 32 D100 Joew

SI BP SO/NS H H \\°‘:"‘?:§:

Onas \ Douthit A Fed Com #7%¢  yeia®. See.a7, SN 10 AN

STHLP e ven §T Do é ae.\ 2.2

@rawe 2 Thompson C #2 LI Oaud® Seg. 02 :334\ W

SI BP toauih. O S \D-RR

Osem R Valdez #1v¢ o“\c Sec,q Daan Qau

SI evalxaza'mcﬁ\ ST Naed €

Sran ¥ Valdez #3vc \ad T Sec . \o D32 Sond

SI evalw o2 =3 DQN-QSL\ -\

onree B8 ST 28-4 Ut #15 o wend SO\_Sac.29 D2'N Youw)

Slevalzaaons B ST Sard L\\\\ Q-3

Aran ®  SJ28-4 Ut #1600y Vot W Sae . 3o 222N _Rouw

ST eval e\ 3D, a1 Ved €aal, u-\

aren ¥ SJ 29-4 Ut NP #49Q_ Vs D Saec, 33 QLQ N

Slevaluagoa®™, DN s -3-a)

arem B Nye #5590 VNad ooy Sac, oo ~Nsan QD Will PA by 12- 31'9353%1 2SI QE \
\:u:\a“t\@e

Qras. % Schultz Com A #5oc O D Secae DaaN, oW

SI BPS\Q‘QQR V\Qa\\ Nad Sa.

arsn Q  Murphy A Com #1 QQ Oaukh, Sec,ox d3aD [l

™
Qnae. 2 McClure #1350 R oo A _Sac. o3 D39D, Raaw)

SIBPugean s% S&e_»g@_.%;- o\ €
SI BP 23829 - St R

MBS - Shehog ONe O

arac. @, Fifield #3"‘:\cm\q VNI S 08, 02N Any)

SIBP,agca® ox.Bec)® Ja\, 20

@loyd A#3 (CK)"\\mm Ql\\\\-\ Q.QQQF:& 'D}Q\“ anw SI BP:&L\\B v 'l e~ e
loyd A #3 (PC)o ¢ \x\\«\A e 2% 239D 2w SI BP QEE:\g& - S't’ \MQ“\;'\, = c:

Grem D Lloyd A #4Q"\mm.R \3\\\\!\ &Q Q. 225N A

SIBP &3 .aes =

aram 3 Comell #79¢ woid & Sac o D39 K3

SI BPuas2a -~ 22N 3.30-1%]

@rew. 1 Carson #2ow Ooa X Soecan D3ah Sauu)d

Slevalucuga® - DN Ww-1-29%




Meridian Qil Inc

Page 2
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