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ARCO 011 and Gas Company respectfully requests permission to flare associated gas produced
from the subject well. The low gas rate of 17 MCFD @ 60 psig WHP and the depressed gas
market will not pay out the cost of the facilities required to connect this well to the
nearest pipeline. In fact, the well will not flow to the pipeline which is at 300 psi.
Shutting in the well will result in the potential loss of approximately 13,000 BOE in
oil reserves. The flaring of associated gas if continued for the life of the well would
result in the loss of only 3,250 BO equivalent. Total initial gas reserves were less
than 40 MMF.

The maximum conservation of energy would be to produce the oil (10 BOPD) while flaring
the gas (17 MCFD). Therefore, we request a flaring permit for up to SOz MCFD for an
indefinite period of time but with cumulative flared volume not to exceed 40 MMSCF of
gas. This permission will allow the most efficient use of the energy reserves developed
in the Crow Mesa #1 well.
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