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, STATE OF NEW MEXICO

ENERGY, MINERALS, AND NATURAL RESQURCES DEPARTMENT
OIL CONSERVATION DIVISION -

+IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION |

DIVISION FOR THE PURPOSE OF - * °

CONSIDERING:

CASE NO. 10615
" Order No. R-9811

AFPLICATION OF PRO NEW MEXICO INC.
FOR A NON-STANDARD GAS PRORATION

~ COMPULSORY POOLING, SAN JUAN COUNTY,

NEW MEXICOD.
)

This cause came on for hearing at 3:15 a.m. o) December 3, 1992, at Santa Fe,
New Mexico, before Examiner David R. Catanach.

NOW, on this 18th day of December, 1992, the Division Director, having
mwmmy,mm,mmmmwmsm,m
being fuily advised in the premises,

EINDS THAT:

(1) Due public notice having been given as required by law, the Divisica has
jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Pro New Mexico, h&,mﬁnmﬁwwmﬁemmof
the Special Ruies and Regulations for the Basin-Fruitiand Coal Gas Pool, as prothuigaed
by Division Order No. R-8768, a3 amended, approving the creation of 2 50n-standard
160-acre gas spacing and procation unitmptisingd:eswmof&cﬁms,‘rwndﬁpzs
North, Range 11 West, NMPM, San Juan Comnty, New Mexico.

(3) INTHE ALTERNATIVE, the applicant seeks an order pooling all minerai
mmmmmmcmemmmmﬁmwzqmofsm
Sforngingamduﬁﬂﬂmgummmmfwﬂdm

i




CASE NG. 10615
Order No. R-9811
Poge -2-

4) Lndﬂnrinm,aweu:obcdtﬂhduamnduucoalgaswdl location
1845 feafmmthesmthﬁneandlmfaaﬁmanmline(UmK)ofSecdnnSis
tobeMmdmmlﬁnggnMgmdpm:ﬁmmit.

) ‘meOpemingrighminﬁ:eSWMofSectimSamowrmand controiled
solely by the appiicant. 'I‘IwNWMofSecdonSisownedbycermNavaonndian
Alloneaandisadminis:emdinmmbythe&mnofhdhnAﬂiirs(Bm)'

(6) By letter dased Sepmember 21, 1992 the appiicans requesied thas the Big
includetheNWMq'SemToan:aoanpm}dwad!amem. Meappamha.rabo

A:afnﬁe-dagq’dnkaﬂag,du&dhasmmmmaayq‘mm
by the appiicane as cited above., oo

EINDING: Theappﬁamhsmdeagood&immtmmhwm
wiﬁnﬂnNWMofSeamnSormevolmnryjdnda’byﬂnBMOfﬁdmin
mmfmammmmmummmw
o participate in the production from their jands. '

_mlbecvidmmuinﬁmthamﬂe&ﬁn-&nimcw%m
Mmmmmhmm;mmmm;mm
proration unit.

& wwemefmmmonmmu-mmm.gmswuofsm
Swouidnmmiiypredudsthedﬁmngofawdlonaw 160-acre
prominamitimheNWMafSec&nnS,itmatmemﬁmemmm
may or may not vitimately occur. o . .

) umma;mx%mmh the NW/4 of
Seﬁmsmmmgofawﬁﬁﬁnddmdmwm,mminm
-dﬁmma,_mmmmmnwuwmumbympm

(10) In order to offer the imerest owners within the NW/4 of Section $ some
&grwofpmmﬁmufh:cmwaﬁveu‘m the W/2 equivaient of Section 5 should be
mmmuwhmmgamdﬂ%wmgmdmm




CASE NO. 10615
Ovder No. R-9811
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(11) Tomﬁ&edﬁﬂhgofwmmpmmmﬁvedm.m
avoid waste, and to afford to the owner of each interest in said uniit the opportunity to
‘_mor_medvewidnnmmymhisjmmdfakdnmoﬁhcm
@mm.mmmmm'm.mmmmmm
Wby.mﬁngmnﬁmalhm-wmmeymybe.wiﬂﬁnmdumL

(12) The application of Pro New Mexico, Inc., far 2 noa-standard 160-acre gas
mgmmnﬁmmtwnp:iﬁngmswuofmsmum

{13) mmmuﬁmmmammuﬂmm

(14) Atﬂzcﬁmeoftnchnﬁng;ﬂeqpﬁmnqwmmnmm
isnmmofapmmrypoo&ngm.ﬂg&nmofmd'nnAﬂiinmbegimm
election period in whbhmdaﬁrhmjdnin&cddﬂhgnfﬂnmbjum

(LS) This request is based upon the necessity of drilling the subject weit priar 10
January 1, 1993.

(16). nammmmnmmym&m.ofnmmm
Wmmwjmmmmdmmmmmmmm
of this order, ma,mwmmmmmmgﬂmmm, it
is reasogabie to reduce such eiection period.

{17 WithiniSdaysfmmtbedasmcschednﬂeofminNedwdlmis
mmmi:.ummbymm,uammdmmmmmem
dgﬁbmiﬂﬂm:ofgdmmdwﬂmmmemhﬁmdpmmm
of reasonabie weil costs out of production.

(1% Anymmﬁngwukhgmmmdounotpayhiuhamof
wwmmmmmmmmwmm
well costs plus an additional I%mmﬁmfuamﬁbchrgefmﬂntﬁk
involved in the drilling of the weil, '

a% Agy pon-consenting working interest owner shouid be afforded the
opportunity to object to the actual weil costs but actuat weil costs should be adopted as

the reasonabie well costs in the absence of soch objection.

20) Following determination of reasonable weil costs, any non-consenting
wﬁngmmmwhommmﬂmedﬂmﬁmwmymme
operator any amount that reasonabic well costs exceed estimated weil costs and shonid
mmmemmmymtdmmmcﬁm:dmﬂmmm
weil costs.
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Ovrder No. R-9811

Page 4=

(21} $4000.00 per month while drilling and $400.00 per month wittle producing
shouldbeﬁxedum!gchmgaforsnmiﬁm (combﬁndﬂxednm);ﬂnopum

shmofmalexpauﬁnuumquhedformﬁngmembg’eawdl, not in excess of what
are reasonabie, attributable 10 each non-consenting working interast,

for said poal. mmwummamwumuammm
mmxwmmmmwmm:mmmmm«mwmm
of Sectioa 3. - S . _ .

. ERQVIDED HOWEVER THAT, the operator of said unit shail commence the
drﬁlhgofﬁdunﬂmwbﬁomdnﬁmayqf‘&ch,lm.mmum
emdmﬂndrﬂﬁngofnidwdlwimdmdiﬁgmmadqm:lﬁdmmmm&ﬁn-
Fruitland Coal Gas Pool. ’
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CASE NO. 10615
Order No. R-9811
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(A) mepmmx_asimmgmnbhwenmambumblemm

(B) Asadm_geformeﬁskinvolvedin the drilling of the weil, 156

mmmawwmm«a the
share of actuai i mmﬁmfwomﬁng_deLMmmofwha:m
mmbb,mbnubkmachmhconm ing interest.
ao mwmmmmma ths (7/8)
g Imterest and a one-eighth (U&Wbﬁmfwmemofdbmgm
and charges under the terms of this order:



e TTRIA L4

S EAL

TOTAL P.88



