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SUBMIT IN TRIPLICATE*
{Other instructions on

reverse side)

FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.,
BUREAU OF LAND MANAGEMENT NM 56311
_ APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. IF INDIAN, ALLOTTED OR TRIBE NAME
La. TYPE OF WORK _ o ’
DRILL LX DEEPEN o : S ER 7. UNIT AGREEMENT NAME
b. TYPE OF WELL .
oil Gas SINGAE MULTIPLE [T 1] [o. FarM OR LEASE NaME, WELL NO.
Well well X J—other oL X z:t:i | ’bq ?Bﬁ
2. Name of Oparatr § ‘ { Billary #90
Dugan Production Corp. b 5. APT Well No._
3. Address and Telephone No. 30 045- 50 2 ¢ e
P.O. Box 420, Farmington, NM 87499 (505) 325 - m T 10. FIELD AND POOL , OR WILDCAT
LOCATION OF WELL_(Raport kocation clearly and in accordance with any State requirements.”) / »{Q\' T Basin Fruitland Coal
At surface 1280' FSL & 1130' FWL (SW/4 SW/4) ‘_:\:} y % 11 SEC, T, R, M., OR BLK.
o - 0/4 « AND SURVEY OR AREA
fres I?é-.. 4 Unit M
At proposed prod. zone ~ c' » Q“:‘, ni
- &y A ] Sec. 31, T25N, R8W
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® K;:g 6:@}?" 3 12. COUNTY OR PARISH 13. STATE
Approx. 5 miles east of Blanco Trading Post, NM  X¢5 KA 5 San Juan ~ NM
15. GISTANCE FROM PROPOSED™ 16, %0, OF Acnss\ i&ig’:: ;cv::i ASSIGNED
LOCATION TO NEAREST {9~ o ’Z; Vg

PROPERTY OR LEASE LINE, FT.

P VAR 4 / 320.20

(Also 1o nearest drig. unit fine, if any) 1130’ 640.20
18, DISTANCE FROM PROPOSED LOCATION® approx. 479 19 PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,  from -
OR APPLIED FOR, ON THIS LEASE, FT. DPC's Billary #1 2100'— Rotary

21. ELEVATIONS (Show whether OF, RT, GR, eir.) 22. APPROX. DATE WORK WILL START*

5739'GL (.74 -~ ASAP
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADES, SIZES OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
9-7/8" 7" 20% 120' 50 sx (59 cu ft) circ to surf
6-1/4" 47" 10.5# 2100'— 190 sx (338 cu.ft.) circ to surface

Plan to drill a 9-7/8" hole and set 120' of 7" OD, 20#, J-55 surface casing; then plan to drill a 6-1/4"

hole to total depth with gel-water-mud program to test the Fruitland Coal formation. Plan to run

Cased Hole Neutron logs. If determined productive, will run 42", 10.5#, J-55 casing, selectively perforate,
frac, clean out after frac and complete well.

3 ARE

This eotlon B p e
HOATTACKED

procedurs! re. o

and &ppoa pursuznt 3185'3 S
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data op-Stbsysface locations and measured and true vertical depths. Give biowout preventer program, if any.
24. /

SIGNED Vice-President pate . 5/11/00
John Alexander

TT-his space fgr ral or State office use)

N/ PERMIT NO. APPROVAL DATE {0 / 207 09
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF ANY:

Approved by Title Date 6 / Z/O [

*See Instructions on Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.
HOLD Cios por PEA oF B lavy # |

f‘é?@%ﬁm 50 ~0HS ~ 7*%



State of New Mexico Form C-102

%‘Bﬂx 1980, Hlobbs, NM 83241-1980 Energy. Mineruls & Natural Resources Departinent Revised Februa{y 21, 1994
District 1 ' . Instructions on back
PO Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Oftice
District It PO Box 2088 State Lease - 4 Copies
1000 Rio Bruzos Rd., Aztec, NM 87410 Santa Fe’ NM 87504-2088 SEETRY: Fee Lease - 3 Copices
Disrit 1V T I LR
PO Box 2088, Santa Fe, NM 87504-2088 L ) [:] AMENDED REPORT
WELL LOCATION AND ACREAGE DE{EICATION PLAT
" APl Number ! Pool Code ! Paol Nume
30 045 30 2Ly 71629 ~ Basin Fruitland Coal —
4 Property Code ’ $ Property Nune * Well Number
013489 Billary 90
1 OGRID No. * Operator Nume * Elevation
006515 Dugan Production Corporation . : 6742'—
10 Surface Location
UL or lot no. Section Towaship | Range Lot Idn Feet from the North/South line Feet frum the East/West line Couaty
M 31 25N 8W 1280 South 1130 West San Juan
11 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot 1dn Feet rom the North/Scuth line Feet from the East/West line Couaty
4 Dedicated Acres| * Joint or [ofill | * Coasclidation Code | '* Order No.
320.20

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED .
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is
true and complete 1o ihe best of my knowledge and belief

z(é[),dm ﬂ%ﬁémfé&v

Prioted Name
Vi _ .
- m}:ce president
NM 56311 May 11, 2000
Date

Section

ﬁ
BSURVEYOR CERTIFICATION

lhcrd}yumﬁdmmzwdllocan'mxhownmmkpm
was plotted from field notes of actual surveys made by me
or under my supervision, and that the same is true and
correct io the best of my belicf.

April 6, 2000

T 1130 __@%‘ “ ' \\\\\\Q\.{ ,..--.... 6'0 2,

1280 Z ’
Edgar L’)?Osenhoover, RS .(55979

Certificate Numb(//// /“o/Q\M\ 39 é \\\\
2l AL




Billary #90-Exhibit B Page 2 of 2

cement job. The log will be sent to the BLM after completion of
the job.

WELLHEAD EQUIPMENT:
Huber 7" x 4-1/2" casing head, 1000#WP, tested to 2000#
Huber 4-1/2" x 2-7/8" tubing head, 1000# WP, tested to 2000%

BOP and Related Equipment will include for a 2000 psi system:
No abnormal pressures or hazardous zones are anticipated.

Annual preventer, double ram, or 2 rams with one being blind and
one being a pipe ram

Kill line (2" minimum)

1 kill line valve (2" minimum)

1 choke line valve

2 chokes

Upper kelly cock valve with handle available

Safety valve and subs to fit all drill string connections in use

Pressure gauge on choke manlfold

2" minimum choke line

Fill-up line above the uppermost preventer

BOP equipment will be tested as required in Section III A.1l of
Onshore Order 2, plus a 30% safety factor.

The anticipated bottom hole pressure for this well is estimated to
be approximately 499 psi.

The average mud weight is anticipated to be in the range of 8.6 to
9.5 1lb/gal.

Dugan Prod.Corp. Office & Radio Dispatch: 325-1821
Kurt Fagrelius 325-4327
John Alexander 325-6927 Mark Brown 327-3632

Sherman Dugan 327-3121 John Roe 326-1034
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£xisting Roads Exhibit E Planned Access Road(s) } Exhibit E
Yicinity of nearest town or reference pt. Width Maximum grades
Approx. 5 mi. East of Blanco Trading Post, NN , Drainage design as _recquirad
. X Cuts & Fills " e relired

Type of surface dirt Surfacing material nore

' S Turnouts - Wat
Conditions good . T=Culverts y Waterbars

; ElGates
Other ’ ==Cattleguards 2 Access Road &

Mo 7 Fence cu;s ﬂf Pipeline

Reference map:_ USGS map Crow Mesa West,

DUGAN PRODUCTION CCRP. - BILLARY #90 |

Access road(s) :do/do not cross Fed/Ind Tand.
No new access required -~
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