APL # 30-039-07000
STATE OF NEW MEXICO
STATE OF NEW MEXICC OIL CONSERVATION DIVISION -
DEPARTMENT Revised 10,01 78
This form is not to
be used for reporting
packer leakage tests NORTHWEST NEW MEXICO PACKER-LEAKAGE TEST
n Southeast New Mexico
Well
Operator BURLINGTON RESOURCES OIL & GAS CO. Lease SAN JUAN 27-5 UNIT No. 30
Location
of Well: Unit A Sect 21 Twp. 027N Rge.  005W County  RIO ARRIBA
NAME OF RESERVOIR OR POOL TYPE OF PROD. METHOD OF PROD. PROD. MEDIUM !
(Oil or Gas) (Flow or Art. Lift) (Thbg. or Csg.) :
Upper . 7
Completion | P!CTURED CLIFFS Gas Flow Tubing ;
| ;
Lower . |
Completion . MESAVERDE Gas Flow Tubing ;
PRE-FLOW SHUT-IN PRESSURE DATA
Upper Hour, date shut-in Length of time shut-in SI press. psig Stabilized? (Yes or No)
Completion : 5/4/98 96 Hours 328 Z
Lower ‘
Completion - 5/4/98 48 Hours 498
FLOW TEST NO. 1
Commenced at (hour,date)* 5/6/98 Zone producing (Upper or Lower) LOWER
TIME LAPSED TIME PRESSURE PROD. ZONE
(hour,date) SINCE* Upper Completion Lower Completion TEMP REMARKS
5/7/98 72 Hours 328 226
5/8/98 96 Hours 328 209 - .
|
Production rate during test
Oil: BOPD based on Bbls. in Hours.
Gas: MCFPD; Tested thru (Orifice or Meter):
MID-TEST SHUT-IN PRESSURE DATA
Upper Hour, date shut-in Length of time shut-in SI press. psig Stabilized? (Yes or No) —l
Completion !
Lower Hour, date shut-in Length of time shut-in SI press. psig Stabilized? (Yes or No) !
Completion l

(Continue on reverse side)




NORTHWEST NEW MEXICO PACKER-LEAKAGE TEST Page 2
- ' FLOW TEST NO. 2
Commenced ai (hour. date) % Zone producing (Upper or Lower:
- PRESSURE PAOD. ZONE
n'\o::r‘:-m LA:‘SNE:!T’I'M: Upper Compietion 5 Lower Compieuon l'rEllP.” REMARKS
l
|
Production rate during test
Oil: BOPD based on Bbls. in Hours. Grav. GOR
Gas: MCEPD: Tested thru (Orifice or Metet):
Remarks:

I hereby certify that the information herein contained is true and complete

TN 02 938
Approved AL NN

New Mexico Oil Conservation Division

/ 7
By . e

Title

19

NORTHWEST NEW MEXICO PACKER

1. A packer icakage test shall be commenced on exch mumply completed well within

seven dars after acruai compietion of the well, and jly th as prexcribed by the
otder tuthotizing the muliiple completion. Such tests shall abo be mmed on all
multiple completions within seven days following pletion and/or ch | or frac.

tute treaument. and whenever remedisl work has been done on a well duting which the
packet or the tubing have been disrutbed. Tesos shall also be taken a1 any time that com-
municatron is suspecred of when requested by the Division.

2. At least 72 hours priot ta the commencement of any packer leakage test, the operator
shall noufy the Diviston in writing of the exact time the test 15 to be commenced. Offset
opetators shall also be 3o notified.

3. The packet icakage test shall commence when both tones of the dual completion are
shut.in for presture stabilization. Both zones shall reman shut-in until the weli-head

pressure in esch has subilized, provided however, that they need not remain shut-in more
than seven davs.

4. For Flew Test No. 1. one zone of the dual compietion shail be produced st the normal
rate of production while the othet zone remains shut-in. Such test shall be continved for
seven davs in the case of 2 gas well and for 24 hours in the case of an oil weil. Note: i, on
an initial packer leakage tese, 2 gas well is being flowed to the atmorphere duc 1o the lack
of 3 pipeline connection the flow period shall be three houn.

5. Following compietion of Flow Test No. 1, the well shail sguin be shut-in, in sccor-
dance with Paragraph 3 sbove.

6. Flow Test'No. 2 shall be conducted even though no leak was indicated during Flow
Test No. 1. Procedure for Flow Test No. 1 is to be the same a3 for Flow Tent No. | except

e best of my knowl

Operator

By -

Tide _@umé)% %M
Date é/A 7, / /0 5

LEAKAGE TEST INSTRUCTIONS

that the previously produced 200¢ shall termain shut-in while the tooe which was previous-
ly shut-in is produced.
7. Presures for gas-zone tests must be mexsured on exch sone with 3 deadweigit
premure gauge at time intervals as follows: 3 hours tests: immediately prioe 10 the begina-
nqdexhﬂo--ptnd nﬁllmmumn-hdwng!heﬁluhﬂnw and at
boutly intervals theresfter, including one p distely prioe o the
coml\mofrxhﬂovpemd 7-d"mu unmdmdypmnod!bemgo(aa.
flow period. at least one time during each flow penod (at spproximately the midway
point) and immedistely prior to the conchusion of esch flow petiod. Other pressuces may
be wken 13 desired, ot may be requested on wells which have previously thown ques-
tionable test data.

24-hour oil 20ne terts: :llpcmm throughout the entire test, shall be continuousily

d and ded with p gauges the cy of which mus be

cheched st least rwice, once st the qunm( and once st the end of each tese, with s
deadweight peessure gauge. lllvdlungu-odovnnod-nldudtmpkm thtmd
ing gauge shall be required on the oil 20ne only, with d dweighe p a8 required
above being raken on the gas rone.

8. The rerults of the sbove-described tests shail be filed in wiplicate within 13 days sfter
compietion of the test. Teres shail be filed with the Aztec District Office of the New Mexico
Qil Conservation Division on Northwest Nn Nm Packer Leakage Tent Form Revised
10-01.78 with all desdweigh h ss well 1 the flowng |
temperatures (23 2ones only) md gravity and GOR (oil z00es only).




DISTR:ST | State of New Mexico Form C-107-A
DISTRICT oo #5880 Energy, Minerals and Natural Resources Department Revised August 1999
DISTAICTI OIL CONSERVATION DIVISION APPROVAL PROCESS:
B’g;:lign Rd, Aztec, NM 67410 2040 S. Pacheco /_Administrative __Hearing
2040 S. Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico 87505-6429 EXISTING WELLBORE
APPLICATION FOR DOWNHOLE COMMINGLING X_YES __NO
BURLINGTON RESOURCES OIL & GAS COMPANY PO BOX 4289, FARMINGTON, NM 87499
"Operator Address
SAN JUAN 27-5 UNIT 30 A 21-27N-05W RIO ARRIBA
Lease Waell No. Unit Ltr. - Sec - Twp - Rge County
Spacing Unit Lease Types: (check 1 of more}

OGRID NO. 14538 Property Code 7454 APl NO.__30-039-07000 Federal _X_, State ___, (ancjor) Fee ___

The following facts are submitted in Upper Intermediate Lower

support of downhole commingling: one Zone Zane

1. Pool Name and TAPACITOS PIC.CLIFFS- 85920 BLANCO MESAVERDE - 72319

Pool Code

2. Tog and Bottom of .
ay Section (Perforations) 3354' - 3384’ 5001’ - 5657"

3 Type of production GAS GAS
&)ll or Gas)
4. Method of Production FLOWING FLOWING
(Flowing or Artificial Lift)
5. Bottomhole Pressure g, (Current) g, (Curten)
Oil Zones - Artificial Lift: 458 psi (see attachment) 733 psi (see attachment)

stimated Current
Gas & Oil - Flowirlb?:
ea

sured Current

All Gas Zones: p, (Cmgnal) p, (Oruginal
Estimated Or Measured Original : :
1166 psi (see attachment) 1317 psi (see attachment)
6. Oil Gravity (EAPI) or BTU 1163 BTU 1158
Gas BTU Content
7. Producing or Shut-In? PRODUCING PRODUCING
NO YES
Production Marginal? (yes or no)
Date: N/A Date: N/A Date: N/A
* |f Shut-In, give date and oil/gas/ Rates: Rates: Rates:
water rates of last production
Note: For new zones with no production history,
applicant shall be required to attach production
estimates and supporting data Date: N/A Date: N/A Date: N/A
* If Producing, give date andoil/gas/ Rates: Rates: Rates:
water rates of recent test
(within 60 days)
8. Fixed Percentage Allocation Oil: Gas: Qil: Gas: Oil: Gas:
Formula -% f(g' each zone % % % % % %
(total of %'s to equal 100%) WILL BE SUPPLIED UPON COMPLETION WILL BE SUPPLIED UPON COMPLETION WILL BE SUPPLIED UPON COMPLETION

9. If allocation formula is based upon somethiné; other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? __Yes _X_No
If not, have all working, overriding, and royalty interests been notified by certified mail? ““Yes —X_No
11. Will cross-flow occur? __X_Yes __ No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. _X_ Yes ___ No (if No, attach explanation)
12. Are all produced fuids from all commingled zones compatible with each other? X_Yes ___No
13. Will the value of production be decreased by commingling? __Yes _XNo (if Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application._ X_Yes ___ No
15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). R-10694

16. ATTACHMENTS. . o . ) o
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (If not available, aftac explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula. .
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE. Ad ANcbao TITLE PRODUCTION ENGINEER DATE: 1/10/00

TYPE OR PRINT NAME SCOTT DOBSON TELEPHONE NO.  505-326-9700




Form C-128 (6-57) '“"'jW' SXlCO Olt. CONSERVATION COMP""'?"' ’
" Well Location and Acreage Dedication riat

Section A. Date Mm__
QOperator mmmmmm__

Lease _mjﬂm_ﬂ_-i Dm___ﬂ_mm___

Well No. _30 (PM) Unit Letter____ A Section 2 Township.__ 2T=N  Renge___ SeW___ NMPM
LLocated _].JJLQ_____ Feet From __m____Line, Boo Feet From __ EAST Line
County RIO ARRIBA G. L. Elevation _ 6 0 . Dedicated Acreage 320 & 160 Acres

Name of Producing Formation __MESA YERDE & PICTURED CLIFF Pool i
1. Is the Operator the only owner in the dedicated acreage outlined on the plat below?
Yes __X No

If the answer to question one is ‘‘no'’, have the interests of all the owners been consolidated by communitization
agreement or otherwise? Yes No . If answer is ‘‘yes’’, Type of Consolidation.

[

If the answer to question two is *‘no’’, list all the owners and their respective interests belowia £ = ;
1 N e F el ]

Owner
— _ FEB21 1958

N ci IR e
St AL SRy Y
SATAHNAT

SVMINITON. NEW MEY!es

I.and Description

Section B.

Note: All distanras muat halftanvater-Honndaries ot Eaetib)

- ——— TR

TR
\ .

1

This is to certify that the information
in Section A above is true and complete
to the best of my knowledge and belief.

T
|
|
i
i
!
i
!
b
'
!
T

(Operator) N '
Original Signed D. C. Johns.on . ‘
2 (Representative) |
(Address)

Furaington, 3ev Naxico

i

. . G 330 e80 990 1320 163010802310 2640 2000 1800 1000 500 o

Scale 4 inches equal 1 mile

S _ This is to certify that the above plat was prepared from field notes of actual surveys

Ll N mede by me or under my supervision and that the same are true and correct to the best
: c of my knowledge and belief. )

(Seal)

SR ?ﬁ\.eyed_mm_}aﬁ./_m.__
Farmington, New Mexico ’ g

Registered Professional Engineer and/or Land Surveyor
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San Juan 27-5 Unit #30
Expected Production

Pictured Cliffs Formation

SAN JUAN 27-5 UNIT 30 5336001 (SAN JUAN 27-5 UNIT 30) Data: Jan.1970-Nov.1999
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——3¢— Gas1 Rate - mci/d
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Water Rate - Bbl/d

San Juan 27-5 Unit #30
Expected Production

Mesaverde Formation

({877C75AA-B6E8B-11D3-99) Data: Dec.1999-Dec.1999
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San Juan 27-5 Unit #30
Bottom Hole Pressures
Flowing and Static BHP

Cullender and Smith Method
Version 1.0 3/13/94

Pictured Cliffs Mesaverde
PC-Current MV-Current
GAS GRAVITY 0.658 GAS GRAVITY 0.656
COND. OR MISC. (C/M) c COND. OR MISC. (C/M) c
%N2 0.27 %N2 0.32
%CO2 0.32 %CO2 0.35
%H2S 0 %H2S 0
DIAMETER (IN) 1.26 DIAMETER (IN) 2
DEPTH (FT) 3441 DEPTH (FT) 6663
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0
SURFACE PRESSURE (PSIA) 422 SURFACE PRESSURE (PSIA) 629
BOTTOMHOLE PRESSURE (PSIA) BOTTOMHOLE PRESSURE (PSIA)
PC-Original MV-Original
GAS GRAVITY 0.658 GAS GRAVITY 0.656
COND. OR MISC. (C/M) c COND. OR MISC. (C/M) c
%N2 0.27 %N2 0.32
%CO2 0.32 %CO2 0.35
%H2S 0 %H2S 0
DIAMETER (IN) 1.25 DIAMETER (IN) 2
DEPTH (FT) 3441 DEPTH (FT) 6663
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0
SURFACE PRESSURE (PSIA) 1065 SURFACE PRESSURE (PSIA) 1120
BOTTOMHOLE PRESSURE (PSIA) BOTTOMHOLE PRESSURE (PSIA)

Q\AREAIMVPUD\COMGLS\BHP.xIs




Page No.:
Time:
Property ID:
Name:
Name:

Print

Property
Table

--DATE--

04/07/58
06/04/58
12/06/58
06/14/59
09/22/60
06/13/61
11/18/62
04/19/63
04/29/64
05/10/65
06/14/66
05/16/67
05/02/68
04/05/69
05/22/70
07/22/71
06/06/72
07/19/73
06/04/74
06/25/76
08/02/78
05/01/80
05/31/82
02/20/84
06/05/84
04/21/86
08/22/89
07/15/91
05/31/93

2

Mon Dec 20 08:02:06 1999

1429

SAN JUAN 27-5 UNIT

30 | 53360A

R:\RESERVES\GDPNOS\TEST .DBF

Mcfiis:

0

0

99000
254000
570000
648000
911000
945000
1112000
1305000
1432000
1649000
1815000
2004019
2155687
2366947
2536758
2736323
2895939
3091521
3188629
3276725
3328794
3340739
3342520
3358099
3377296
3386811
3399386

CUM GAS-- M SIWHP

HiPsilil

1065.
1074.
945.
894.
845.
862.
791.
827.
782.
727.
747.
682.
637.
599.
605.
523.
498.
446.
408.
355.
394.
332.
357.
380.
380.
390.
382.
420.

>
N
N
o

[eXeReXeNoNoNoNoNoNeNoNeoNoNoNoNaoNoNoNoNeNoNeNo oo e oo

San Juan 27-5 Unit #30
Existing Pictured Cliffs




Page No.: 1
Time: Mon Dec 20 08:02:05 1999
Property ID: 1430

Print

Property
Table

- -DATE- -

04/07/58
05/27/58
12/06/58
06/14/59
09/22/60
06/13/61
12/28/62
04/19/63
09/28/64
05/10/65
04/19/66

09/13/67

05/02/68
10/07/70
07/22/71
06/06/72
12/01/81
01/04/87
08/22/89
07/30/91

Name: SAN JUAN 27-5 UNIT

30 | 53360B

Name: R:\RESERVES\GDPNOS\TEST.DBF

---CUM_GAS-- M SIWHP

HNIMe

0

0
22000
36000
70000
86000
110000
114000
134000
141000
155000
167000
173000
205070
215076
226148
329528
365606
394408
406566

(X124
nuPsi

1120.0
1119.0
802.
746.
642.
628.
600.
609.
614.
609.
567.
549.
571.
499.
447.
448.
353.
405.
512.
629.

0

[eNoNoNoNoNoNoNoNeNoNoleNoNeNe o o)

San Juan 27-5 Unit #30

Existing Mesaverde




San Juan 27-5 Unit #30
27N -5W - 21
Pictured Cliffs / Mesaverde
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STATE OF NEW MEXICO
ENERGY. MIINERALS AND NATURAL RESQURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11625
ORDER NO. R-10694

APPLICATION OF BURLINGTON RESOURCES
OIL & GAS COMPANY FOR THE ESTABLISHMENT
OF A DOWNHOLE COMMINGLING “REFERENCE
CASE” FOR ITS SAN JUAN 27-S UNIT PURSUANT
TO DIVISION RULE 203.E AND THE ADOPTION

OF SPECLAL ADMINISTRATIVE RULES THEREFOR.
SREUAN COUNTY., NEW MEXICO.

- < RKI0 ARRIBA

QRDER OF THE DIVISION
Y THE DIVISTON:

This cause came on for hearing at 8:15 a.m. on October {7 and November 7. 1996.
at Sanna e, New Mexico, before Exarmmmers David R Catamach and Michaet E, Stogner,
respecaively.

NOW. on_this 12th day of November. 1996. the Division Director. having -

constderes the :2stimony, the record and the recommendations of the Examiner, and being
fnllyadmedmm:wm

'ENDSTHAT:

(1) thuhﬁcmmbeamnmw {aw, the Division has
jurisdiction of this cause and the subject maner thereof,

Q mwsmmon&caww
pursuant to the provisions of Division Rule 203.E.. seeks to esmblish a downnole

commingiing “r=fererce case” to provide exceprions for (2) marginai economic criteria,
(b) pressure cTeria, (c) ailocarion formuias and (d) modification of notfication ruies on
a unit-wide tasis for downhoie commingiing of Dakora. Mesaverde, Fruitiand Coai and
Plenures Clffs gas production within existing or fomre drilled weils within the San juan
27-5 Unit, San juan Counry, New Mexizo.

3

Division Rule No. 303.E.. amended by Order No. R-10470-A. currezy
states:




CASE NO. 11626
Order No. R-10694
Page -2-

1f surficient data exists on a lease. pooi. formaton. gecgrapnic are. erxe..
5O as [0 renger it upnecessary to repeatecly provide suck dan on Form C-
107-A. an operator may except any of the various critersz requires under-
Paragraph 303.D. of this ruie by esmablishing a “refere=cs case™. The
Division. upon its owa motion. or by appiication from an operator. may
esmablish “reference cases” either adminisranveiy or by hearimg. Upon
Division approvai "of such “referemce cases”™ for specific criteria.
subsecuenr appiications to downhoie commingie (Form C-107-A) will be-
required only to cite the Division order rumber whick ssablished such
excezuons and shail not be required to submir dam for wose crxesa.”

4) The appiicant is the curreme operator of the San Juan 27-5 Unit whick

" eacompasses some 22.043 acres in Township 27 Nortty. Range § West. NMPM. San juan
County, New Mexico. :

(5)  Within the San juan 27-5 Uiz, the appiicant currestiy operates one hmxxired
and one (101) Basin-Dakota Gas Pooi wetls. one hundred and five (105) Blanco-Mesaverde
Gas Pool weils, cighty-seven (87) South Blanco-Picmred CIIfES and Tapacim-Plemred
Cliffs Gas Pool weils, and four (4) Basin-Fruitiand Coat Gas Poot weils.

(6)  According to its evidence and testimony, Burlingron seeks 102
a esmablish 3 “referesce case” Tor marginai economic coiteria in the
_ Dakom and Plcmred ClIffs formarions wheredy these formazions
" andfor poois may be idenrified as “margimal” ca Form C-107-A's
subsequentty filed for weils within the San Juan 27-5 Unit.. The
appticant further proposes that the datz provided ia the immediae
case segve as dara or confirrmasdon- that these
formations and/or poois shouid be classified as “marginai”®:
b) esmblish 2 “reference case” Tor pressure criteriz in the Dakorz and
Picmred ClLiffs formations wherety the Division may usdlize das
pwﬁddhmwmmvuiﬁm:pmdmmvﬁd
on Form C-107-A"s subsequemiy filed for weils within the Saa juan
22-S Uniz:




3

CASE NO. 11626
Order No. R-10694
Page -3-

c) esmablish 2 “reference case”™ vheresy the Division uniizes the data
presenred in the immediate cise !0 endOrse Cr Zpprove citmn
meshods of allocating producnon waerety the appiicant nesd ot
submit additionai data or jusnficanon when propesing 2 ceroint
method of ailoczring production on Form C-107-A's subsequenziy
filed for weils within the San juan 27-5 Units and.

d) esublish a =refereace case” or an adminisgauve procesure {or
authorizing the downioie commingiing of existng or fumee criiled
weils within the San juan 27-5 Unir withour additionai nones ¢o

each asfectes imterest owner 2s reguires by Division Rule No.
303.D.

(M Insupportof i request o exceTt marginai economic stieriy, the sppiicans
mmmmmmwmmmmm
San Juan 27-5 Unit:

) msmmm-softmnmmmcnn

formarions are very consisenrs

b) the average recoverable Dakom and Plomred CIHS gas reserves

undectying an undeveioped deifl block are approximawiy SE3
‘MMCTG and 426 MMCTG. respectivety;

the averzge inirial producing raze for 2 newiy drified or recompieted

mmmmmmnwm MCFGD
and 63 MCTYGD. respecrivety; and,

from the Dakomn and Plemred CHS formarnions are insusficient 10
juﬁfvdmnngmmuoncwdkmdlotdmnymmwdhw
recover such gas reserves.

8)  The evidecce and testimony presemed by the appiicant icdicates that ths
Dakom and Picmrea CULffs formanons within the San juan 27-5 Unit shouid be properiy
classified as “rarginai”.

9) [nsuwcttoxmr:qucex:mpmc.mmmmmhnm
Plenured Cliffs formanons within the Sam Juan 27-§ Unit. &8 :u:pm::n pressoen
enginesrieg evidence 2nd testmony whick indicares thats

L e e s
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a)

b

(10

uwexc:::pmam”pmposedbymagpim

i
downhoie

the average shut-in bomomaioie grEssure within == Dakom and
Picmrea Cliffs formations at the ume of imitial devetopmesz were
approximatety 3.141 pstand 1.118 psi. respectiveiy; aud.

mmmm-mbmmmpmmmnm
and Plemred Cliffs formanons ae 1 1.032 pst and 441

Th::eismfﬁc‘.czprasu:cdmzvaﬁzhlewiminm
‘mgagpﬁcamxesnﬁcdmuvarious
X weils within ti2 Sam

described as follows:

Sag Juan 27-S Unit so

Mummnumm

Tusn 27-5 Unit depemdiing on te
cirromsunces. Smofmmmdsmcka

a) ummdwinmbeudﬁndinmm
mmmmmmmmmmw
u&eamwﬁhawdlmﬁshddedinmis i
wixh 2 newty compieted Zones

b) wam:wmummmmm
mmfo:bmhmisavﬁah!e.otinmim
obtxined.

an mmmmmmwmmmw

mmwwmmmmmmwmmw
formomias shouid be spproved.

a»n

Insupgon of its request to esablish a »peference case”

the interest ownershin mmmmamm
inthe San juan 27-5 Unit is geoeraily not commons

pursuame to Division Rule No. :03.D.. appiicax is cuxre=y
randmnndfvaﬂimazowmwithinm:miml‘f-s Unis
mdmachC-IW-Aismmmmmvision. There s
ammidmhienmbe:ofsu:nimwomwiminmm
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c3 providing norice 10 eachi irterest owner withio 122 San juan T3

Unit of subsequent downnoie commmgtings is unnessssary aod is
an excessive burden on (& appiicant:

d) the downhoie commingiing of wetls within the San juan 27-5 Unit
owners. [naddition. the downioie commingiing of weils withiz the
San juan 27-S Unix shouid not vioiate the corretazive rights of any
interest owner:

e ao iorerest owner appeared at the hearing in oppesition o te
establishmeny of 2 “reference case” or adminisamve procesure for
notice.

(19 mwmmummm&nfmn&
U&fmoWWquWWMMWu'

Unit inmerest owners: ‘however thar, ail other provisions conmined wehin:
Division Rule No. 303.C. are comptied with..

(15) Approval of the proposed “reference cases” for marginai ecopomic coieriz.
mmmrmmmmnxmnmucmmw
insofar as providing the data required PuISuan 10 Division Rule No. 303.D. and Form ¢
107-A. wiil provide the applicant 2 sweamiined method for cbmining downaoie

commingiing approvais within the San juag 27-S Unit. and widl not vioiate correianive
rights. '

[LISTHEREFORE ORDERED THAT:

(§}) mwmnofsmmnmonacaammmm
a “referesce case” Tor (a) marginai economic criteria. (b) pressure criteria. (¢} allocaunt
formuias and (d) modificanon of nouficaton ruies on a umit-wide basis for downioh
commingiing of Dakor. Mesaverde. Fruiriand Coai and Plemured CLIffs gas producto:
within existing or fomre drilled weils within the San juan 27-3 Unit, San juan County
New Mexics. is hereby approved.
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(). Upon filing of Division Form No. C-107-A’s for ‘veiis subseguesty
downhoie commumngied within the San Juan 27-5 Unit Arez. the 2ppiicant shail not o2
chWw&nm;m&ec&mo:&:?mCﬁmm
Dakon formatons as “marginzi”. sUpporung dara 1o verify the Fiemres CTI 2nd Dakom.
‘mmm&@mum:um:mmm
formmia for atlocarion of producton. provided however. in the event any of the da

described above appearing on Form C-107-A appesrs 10 be beyorsd the darz range provided
in this case. the Dlvision may reguire the submirzi of addittorat suspornng darz.

(3) In order 1o obtain Division authorizarion 10 downncie commngie weils
withiny the San juan 27-S Unit. the 2ppiicans shail file a Form C-107-A with the Sann 7=
and Aztes Offices of the Division. Sueh appiicanon shail conmun ail the informzucn.
medundcﬁ:ﬂaﬂo.;ﬂ!&ofmaﬁxvmmmammwm
that the appiicant shail not be reguired to provide oorice 1o ail interest owners witkin the:
San juan 27-S Unit of suck proposed commingiing,

(4) Jurisdicton of this cause is remined for the eaxy of such firther crdersas-
the Division mxy deem necessary.

DONE at Sanra Fe. New Mexico. on the day and year hereimbove designamed.

STATE OF NEW MEXICO
OIL CONSEEVATION DIVISION

@.._
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