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c) establish a “reference case” whereoy the Division uulizes the daa
presented in the immediate case endorse or approve cermumn
methods of allocating production whereby the appticant neegd oot
submit additionai dara or justification when proposing a cermm
method of ailocating production on Form C-107-A's subsequemiy
filed for weils within the San juan 27-5 Unir: and.

d)

establish a "‘refercncc case” or an adminismatve procedurs for
authorizing the downhole commuingiing of existing or funure driifed
wells within the San juan 27-5 Unit without additionai nonce ‘0

each affected interest owner as reguired by Division Rule No.
303.D.

(D  Insupport of its request 10 except marginal economic criteria. the appiica
presented geologic and engineering evidence and tesumony which indicates that within ©
San Juan 27-5 Unit:

a) mzsuucnncandthicknssoftthakomandPicmdeﬁffs
formations are very consistent:

b) the average recoverable Dakora and Picrured Cliffs gas reserves
underlying an undeveioped drill block are approximatsty 583
MMCEG and 426 MMCFG. respecuvety;

¢) the average initiai producing rate for a newly driiled or recommpieted
Dakota and Picrured Cliffs gas weil is approximately 393 MCFGD
and 63 MCFGD, respectvetly; and.

d)

the estimated uitimate gas recoveries and injrial producing rates
from the Dakora and Picrured Cliffs formations are insufficient to

justify drilling stand alone weils and/or duaily compicted weils to
recover such gas reserves.

(8)  The evidence and tesumony presented by the appiicant indicates tha:

Dakow and Pictured Cliffs formarions within the San juan 27-S Unit sbouid be prot
classified as *marginai”.

(9)  In support of its request to €XCEpt pressure criteria within the Dakot
Pictured Cliffs formations within the San Juan 27-S Ugit, the appiicant prese
engineenng evidence and tesumony which indicates that:



