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a) the average shut-in botromhocie pressure within the Dakota and
Pictured Cliffs formations ar the tume of initai deveiopmemt were
approximatety 3.141 psi and 1.118 psi. respectiveiy; and.

b)

the average current shut-in bonomioie pressure within the Dakora

and Pictured Cliffs formarions are approximately 1.032 psi and 441
psi. respectively.

(10) There is sufficient pressure data avaiiable within the San juan 27-§ Unit
as to eXCept pressure criteria as proposed by the appiicant.

(11) The appiicant testified that various allocation methods wiil be untized
downhole commingied wells within the San Juan 27-§ Unit depending on
circumstances. Some of the methods and circumsmances are described as follows:

a) mzsuhmcdonmmhodwinlikglybeumizedinmnsem
involving the Basin-Fruitiand Coal Gas Pool and in those instances
where 2 zone with a weil estblished deciine rate is commingied

b) aﬁxzdauocaxionformulawillbeudﬁzedinmoseinsm:awhm
production history for both zones is available. or in those instances

where newiy compieted zones are tested and stabilized flow rates
obtained.

(12)  The ailocation methods proposed by the appiicant are routinely udiiz
industry and approved by the Division and therefore the proposal to except atlo
formuias shouid be approved.

(13) In support of its request to establish a “reference case” or administ
procedure for providing nodce within the San Juan 27-S Unit the applicant pre
evidence and testimony which indicates that:

a) the interest ownership between two zones within a given weilbore
in the San Juan 27-5 Unit is generaily not common:

b) pursuant to Division Rule No. 303.D.. appiicant is curremdy
required to notify ail interest owners within the San juan 27-5 Unit
every time a Form C-107-A is submirted to the Division. There is
a considerable oumber of such inerest owners within the unit:



