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c) providing notice t0 each interest owner within t2¢ San juan 27-5
Unit of subsequent downnoie commungiings is unnecessary and is
an excessive burden on the appiicant:

d the downhole commingling of weils within the San juan 27-S Unit
Area wiil benetit working, royaity, and overriding royaity interest
owners. In.addition. the downhole commingiing of weils within the
San juan 27-5 Unit shouid not violate the correiative rights of any
interest owner:

e) q0 interest owner appeared at the heanng in oppositon to the
esmblishment of 2 “reference case” Or adminisTaave procedure for
notice.

(14) Anadministratve procedure should be esmablished within the San juan .
Unit for obuaining approval for subsequent downhoie commingied weils without notc
Unit interest owners. provided however that. all other provisions conmined w
Division Rule No. 303.C. are compiied with.

(15 Appmvalofthcpmposed‘refuemccasa” for marginai economic ¢t
pressure criteria. allocation formuilas and notice will lessen the burden on the app:
insofar as providing the data required pursuant o Division Rule No. 303.D. and For
107-A. will provide the applicant a streamiined method for obtaining dow
commingiing approvais within the San juan 27-5 Unit, and wiil not violate corre
rights.

[T IS THEREFORE ORDERED THAT:

(1)  The application of Buriington Resources Oil & Gas Company 10 est
a “reference case” for (a) marginal economigc criteria. (b) pressure criteria. (c) alle
formuias and (d) modificadon of nouificaron ruies on a unit-wide basis for dov
commingiing of Dakota. Mesaverde. Fruitiand Coal and Pictured Cliffs gas proc
within existing or future drilled wetls within the San juan 27-5 Unit, San juan C
New Mexico. is hereby approved.



