BEFCRE THE OYIL CONBERVATION CCHEISSION
CF THE 2TATE CF NEW MEXICC

IN TBE NATTER OF THE HEARING
CALLED BY THE CIL CONSERVATION
CCMNISSION CF THE BTATE OF NEW
MEXIOC FCR THE PURICSE CF
CONSIDERING:

CASE ¥O, 1431
Cyrder No. R-1182

APPLICATION OF SEELLY CIL OCMPANY
POR A GAS~GAS DUAL COMPLETIOR IN AKX
UNDEGSIGRATED GALLUP GAS PCOL AND AN
UNDESIGRATED DARCTA GAS PCOL N 8AN
JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISEICHK:

This cause came oo for bearing at 2 o'‘clock a.m. on May
6, 1958, at Santa Fe¢, Few Mexico, before Damiei S, Nutter, Examiner
duly appointed by the Wew Mexico Cil Comservatioa Commission,
hereinafter referred to as the “"Commission, ™ in accordance with
Rule 1214 of the Commission Rules and Regulaticas,

NO¥, on this éi" day of May, 18358, the Commimsiocn, s
quorum being present, ving considered the application, the
avidence adduced, and the recosmendations of the Examiner, Dantel
S. Nutter, and being fully advised in the premises,

FIRDS:

(1) That due public notice bhaving been given as required
by law, the Commission has jurisdiction ¢f thia cause and the
subject matter thereof.

(2) That the spplicant, Skelly 0il Company, is the cwner
and operator of the P, L. Davis Well No. 1, located 990 feet from
the North line and 990 feet from the East line of Section 26,
Township 26 North, Range 11 West, NMPM, San Jusn County, New Mexico.

(3) That the applicant proposes to dually complets the
sald P. L. Davis ¥ell No. 1 in such a manner as to permit the
production of gas from am undesigaated Gallup gas paol and to
permit the production of gas from an undesignated Dakota gas pool
through the casiang-tubing annulus aad the tubing respectively,

(4) That the mechanics of the proposed dual completion
are feasible and in accord with good comservation practices.

(5) That approval of the subject application will not
cause waste nor ismpair correlative rights.
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I7 I8 TBEAREFCRE CRDERED:

(1) That the wpplicant, Skelly Cil Company, be and the
sane is hereby autborixed to dually complete jts P. L. Davig w#ell
No. 1, located 990 feet from the North iine and 890 feet from the
East line of Section 26, Township 26 North, Range 11 %est, NMPM,
San Juasn County, NHew Mexico, ip such & panper as to permit the
production of gas from an undesignated Gellup gas pool and to
permit the production of gams irom aa undesigoated Dakota gae pool
through the casing-tubing annulus and the tubiang respectively.

PROVIDED HOWEVER, That subject weil shall be compieted
and thereafter produced in euch & manner that there will be ao
commingling within the well-bore, either within or outside the
casing, of gas, o1l aad gas, or oil produced from either or both
of the separate strata,

PROVIDED HOWEVER, That prior to the actual duai completion
the operalor shall Bake presaure tests of the casing to prove that
no casing leaks exist., In the event & casing leak is apparsat the
operator shall take appropriate steps to adequately repair the lesk.
The resulits of these tests shall be reported to the Commission on
Form C-103.

PRCVIDED FURTHER, That upon the actual cdusl completion of
such subject well spplicant shall submit to the appropriate District
Cfftice of the Commission coples of il Comservation Commission
Form C-~103, Form C-104, Form C-110, and Yorm C-122, ocutliaing the
information required on those forms by vxisting Rules and Regula~-
tions, and two copies of the electric log of the well.

PRCVIDED FUATHER, That said subject welil for dual
completion and p?EEEEfidW“shall be egquipped in such a way that
roservoir pressures pay be deterained separately for each of the
tso specified strata, and further, be equipped with all necessary
connections required to persmit recording meters to be imstalied and
used at any time as may be required by the Commission or its
representatives, in order that natural gas, o11l, or ¢il and gas
from each separate stratus may be accurately measured and the gas-~
oil or gas-iiguid ratic thereof determined, amd

PROVIDED FURTHER, That the oporator ashall make any and
all tests; Including segregation amd packer-leakage tests upon
completion and annvally thereafter during the annoual deliverability
test period for the said P. L. Davis Well ¥o. 1, commencing in the
year 1958, and whenever the packer is disturbed, but not exclwding
any other tests and/or determinations as deemed necessary by the
Conmission; the original and all subsegueat tests shall be witunessed
by representatives of offset operators if amy there be at their
election, and the resuits of each test, properly attested to by the
applicant herein and all witnesses, shall be filed with the Com-
mission within fifteen (15) days after the ccmpletion of msuch tests,
and further, that applicaant shall file with the Commissioa in
duplicate a packer-setting affidavit, which affidavit shall be due
within fifteen (13) days of the dual completion or whesnever the
packer is disturbed, and
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PROYIDED FURTHER, That upon thoe actuai dual completion
of such subject weil, appiicant shall submit to the Commission a
diagrammatic skhoetch of the mechanical installatioan which was
actually used to complete and produce the seal between the strata,
and a special report of production, gas-eil ratic or gas-liquid
ratio, and reserveir pressure determiamantioa for each producisg
zone or stratumn immediately following completion.

IT IS FURTEELR CRDERED, That jurisdiction of this cause
is hereby retaline ion for swuwch furtber order or
orders as may Bees necessary or coanvenient for the preveation of
waste and/or protection of correlative rights; upon failure of
applicant to comply with any requirement of this order after proper
potice and bearing the Commission may terminste the suthority
hereby granted and reguire applicaat or its successors and assigns
to limit ite activities to regular single-zone production in the
interests oi conservation,.

DCNE at fanta Fo, Wew Mexico, on the day and year herein-
above designated.

STATE CF KEW HEXICO
CIL CORSERVATION COMMISBIOR

ED¥IN L, ¥ECHRE, Chalrsan

MURBAY E. MCRGAN, Member

A, L, PCRTER, Jr., Member & Secretary
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