January 19, 1962

HRoognyiile Corporation
112C Jsrcantile Securitfee Butlding
Dallcs 1, Texas

Attnet Mr. J. B, Avant
Dear >ir:

e have received your letter of January 10, 1962 requesting clarification of
the over-production status of your ifi Siddle Trust well {n the 3iati Lover
Gallup iool.

The 771 barrels ocver-production figure wae arrived at from your October C=115.
The well did not have an allowable during October until October 20, as this
wge the daie that an extenston was granted $o your no-flare excepiion. Ihe
Cotober allowadle of 465 barrels shown on your Octoder C-115 ias correct.
Howsver your production was shown to be 1239 darrels, which gives an over-
production of 771 barrels at the end of October. IThe allowadle ahoun on your
Novemder C-115 waa incorrect. It was shown to be 463 barrele and the Nouvember
011 oohedule shows 1170 barrele, which is correct for 30 days at 39 barrels per day.
Your November C-215 ahowe production of 3§21 bdarrels ac that you were under-
produced 775 barrels for the mondh (1170 - 391). ZTharefore, ac of Leoemder 1
you were i{n balance, so our original oversprodsgtten nolice may be ignored.
You should, however, correct the allowable figure on your December C=115 to
show 1170 rather than 468 barrels.

If you have any further gquesticns, please contact us.

Yours very truly

Atks Enery C. Arnold

. Supervieor, Dietrict #3

co: Mr. Manuel Martinex
00C, Santa Pe, N .M
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