(Form C-117-A)

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

SEDIMENT OIL DESTRUCTION PERMIT

Operator__Pan American Petroleum Corporation hereby requests authority

to destroy the following described sediment oil:

Name of lease _Qld Trading Post
Location of lease SE/l, of Section 10, Tw2bel, R 1yl

Type of sediment oil (Pit oil, tank bottoms, etc.) pit 04l

Estimated gross volume, barrels_2 harrals

Reason why sediment oil cannot be salvaged: Pit oil consists of r-sidue of treated oil
which is not merchantable.
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