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In response to your letter dated September 19, 1989 wherein you request our plans for conversion of this well
to salt water disposal, we submit the following:

Merrion 0il & Gas filed application with the New Mexico Oil Conservation Division on June 5, 1989 for authority
to dispose of produced water in the Western No. 5 well. By response dated July 21, 1989 (copy attached) the
state declined to approve our application administratively and directed us to seek approval through public
hearing.

Concurrently, on July 27, 1989 our major working interest partner indicated they had serious concerns about the
economic viability of this project. They requested Merrion to re-evaluate and consider several other disposal
options. We are now in the process of reviewing these options and the overall project.

Therefore, Merrion requests the BLM to approve the continued shut-in of this well for six months pending the

outcome of our analysis. The wellbore is in sound physical condition and has been properly plugged back
(schematic attached). We will submit plans for your approval prior to commencement of any operations.
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTM__E_NT_
OIL CONSERVATION DIVISION il ) ECEIV Sj

GARREY CARRUTHERS July 21, 1989 T
GOVERNOR ) STATE LAND OFFICE BUILDING
: SANTAEE NEW MEXICO 87504

(5051 827-5800

Merrion 0il & Gas Corporation
P.O. Box 840
Farmington, New Mexico 87499

Attention: Steve S. Dunn

Dear Steve:

I have reviewed your recent application for
authorization to inject into the Western Well No. 5 located
in Section 7, Township 26 North, Range 11 West, NMPM, San
Juan County, New Mexico, and wish to express some of the
Division's concerns regarding this proposal. It appears
from the data presented that several of the offset wells
within the area of review are not plugged and/or completed
SO as to prevent migration of fluid from the Cliffhouse
formation. Division policy generally dictates that all area
of review wells must be cemented through and above the
injection zone, and that all plugged and abandoned wells be
plugged in such a manner so as to prevent migration to other
formations.

In light of the situation, I cannot approve your
applicaticn administratively. Please advise me if you would
like the application set to hearing before a Division
examiner. If you should have any questions, please ccntact
myself at (505) 827-5800.

Sincerely,

RTINS w e U A

David Catanach

XC: CCLC-Aztec



Well:

Western No 5

Field: Gallegos Gallup

Elevation: 6,109' KB
6,098' GL
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* MERRION OIL & GAS *
WELLBORE SCHEMATIC

Location:

TOC @ Surface
Bit Size - 13 3/4"

10 3/4"

Hole size - 7 7/8"

TOC @ 1.000'KB {calculat

5 1/2" t4albsft @ 2,.320'K
T™oC @ 3.950' 'Temp irve
Spot #83sx 7 - 5,230 -
sallup rerfs - 5.062'-3.

660'FNL & 1980'FEL
Sec. 7, T26N. R11W
San Juan Co. New Mexico

32.75# Surface @ 173' KB w/ 200sx

ed)

B ws/ 150 sXx

Tops Depth
Pic Cliffs 1,454
Lewis 1.730
Mesa Verde 2.337
Mancos 1.196
Sallup 5.042
V)
Well Equip:

2" EUE Tbg @ 31' -

b
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4.8320'KB (March 1988}

310'KB Gross Interval

FPBTD & .070'KB

3 172 5.0= Prea t3g o0 3. U73'KB w300 sx
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