THE APPLICATIOMN OF EL PASC NATURAL CGAS CHDER M. DC-526
COMPENY FOR PERMISSICN TOU EFFECT DUAL
COMPLETION CF 1T7S SAN JUiN 28~7 UMIT AHELL ,
NC. 81 (Pa), LOCATED 1675 FEST FROM THE T
NUGRTH LINE AND 1750 FFET FROM THE ZAST LINE

OF EECTION 9, TUWNSHIP 27 NURTH, RANGE 7
¥EST, N#Ph, RIC ARRIBA COUNTY, ME4 #:XICC, .
TC PRODUCL €4S FROX THY PICTURED CLIFFS T T
FURMATICN ADJACENT TC THi SCUTH ELANCCe AR
PICTURED CLIFFS PUCL AND CAS FROM THE AR S
ELANCC MESAVERDE PCCL. N e TS

ADZINISTRATIVE CRDER
CF THE CIL CONSERVATION CUMMISSION

Under the provisions of Rule 112«A (c) El Paso Natural Gas Company
made application to the NHew Mexico Cil Conservation Commission on January 6,
1958, for permissicn to dually complete its San Juan 28«7 Unit #ell No. 81 (Pu),
located 1675 feet from the North line and 1750 feet from the Zast line of Section
9, Township 27 North, Range 7 #est, N##, Rio Arriba County, hew Kexico, to proe-
duce gas from the Pictured Cliffs formation adjacent to the Socuth Blanco-Fictured
Cliffs Focl and gas from the Ilanco #esaverde Pocl.

Now, cn this 6th day of January, 1958, the Secretary-Director finds:

(1) That application has been duly filed under the provisions of
Submszction®c' of Rule 112-2 of the Commission's RKules and Regulations:

(2) That satisfactory information has been provided that there are
no operators of offset acreage to bhe duly notified; and

(3) That the proposed dual completion will not causs waste nor ime
pair corrzlative rights.

(4) That the mechanics of the proposed dual completion are feasible
and consonant with good consasrvation practices.

1T IS5 THEREFLRE URUCZRLD:

That the applicant herein, 1 Paso Natural Cas Company, be and the
sams is hereby authorized to dually complete its San Juan 28«7 Unit #ell Nc. £1
(#%), locatea 1675 fect from the North line and 1750 foet from the “ast line of
Section 9, Township 27 Morth, Range 7 dest, L3P, Rio arrita County, New ¥exico,
to produce gas from the Ficturad Cliffs formation adjacent to the South Llanco
Pictured Cliffs Fool and gas from the Llanco vesaverds Pool through the casing=
tubing annulus and the tubing respectively.

PROVIDED HOWEVER, That subject well shall be completed and thersafter
produced in such a manner that there will be nc commingling within the well-bore,
either within or outside the casing, of gas, cil and gas, or oil produced from
either or both cf the separate strata,

PRCVIDED HUNEVZR, That prior to the actual dual completion the
operator shall make prossure tests of the casing to prove that no casing leaks
existe In the event a casing leak is apparent the operator shall take approe-
priate steps to adequately repair the leaks The rosults of thess tasts shall
be repertsd to the Commission on Form C-103.

PRCVILED FURTHER, That upon the actual dual complzation of such sub=-
ject well applicant shall submit to the appropriate District Lffice of the
Commlssion coples of C1l Conservation Commission Form C-103, Form C-104, Form
C=110, and Form C~122, outlining the information required on those forms by
existing Rules and Reculations and twc copies of the elsctric log of the well.

PRUVIDID FURTHUR, That sald subject well for dusl completion and
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production shall be eguipped in such a way that reservolr pressures may be
determined separately for each of ithe two spzcified strata, and further, be
squipped with all necessary connactions requirad to permit recording meters to
be installed and usea 3t anv time 3s may be required by the Commissicn or its
representatives, in order that natural gas, oil, <r -i: and gas from each
separate stratum ma8y be accurately measured and th: jas-cil or gas-iiquid ratio
therscf determined, and

PRUVIDZL FURTH-R, That the operator shall make any and all tests,
including segregation and packer-leakage tests upon completion and annually
thereafter during the annual Teliverability Test Pariod for the kFli:nco Yesaverds
rcol, ccmmencing in the year 1953, and whenever the packer is disturbed, but not
excluding any other tests and/or determinaticns as deemed necessary by the
Commission; the original and all subsegquent tests shall be witnessed by represante
atives ¢f offset cperators if any there be 2t their electicn, and the results
of each test, propsriy attested to by the applicant herein and all witnesses,
shall be filed with the Commission within fifteen (15) davs after the completicn
of such tests, anc further, that applicant shall file with the Commissior in
duplicate @ packer-setting affidavit, which affidavit shall be due within fifteen
(15) days of ths cdual completion cr whenever the pacxer is disturbed, and

FeUVIDCD FURTHoR, “hat upon the actual dual completion of such sublect
well, applicant shall submit = the Conmission s diagrammatic sketch of the
mechanical installation which was actually used to complete and procducs the szal
betwzen the strata, and a special report of production, gas—cil ratic or ges~
liquid ratic, and reservoir pressure determination for ssch producing zens or
stratum lemediately followir~ corp’etizr.

I3 I3 FURTEHER CHDER-D, Thet jurisdiction of this caus: is hersby
ratained by the Commission for such further order or orders as maY S$3EM N2COG-
sary cr convenient for the preventiocn of waste and/or protecticn of correlative
rights; upcn failure of applicant to compiy with any requirement of this order
after proper notice and hearing the Commission may terminate the authority
hereby grantsd and require applicant or its successors ang #ssigns to limit its
activities tc regqular sinale-zene production in the interests of conservatione.

ikl at Yanta Fe, hew ‘iaxico, on the day and year hereinabdve
ageslgnated.

STATE OF Nod ¥EXIC
UIL CORSFRVATION CLEISSICN

Ao Lo PURTZIR, Jre
Sacratary=Director
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