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GEOLOGICAL SURVEY

(Other instructions on

SUBMIT IN TRIPLICATE®* Form approved

Budget Bureau No. 42-R1425.

G DY ~RADES

{ 5. LEASE DESIGNATION AND SERIAL NO.

NM 22046

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

. IF INDIAN, ALLOTTEE OR TRBIBE NAME

la. TYPE OF WORK
DRILL DEEPEN [] PLUG BACK []
b. TYPE OF WELL
L R > SINGLE MUL #:}
?vlz:LL (\:VAEgLL @ OTHER jtl)l(;:L D ;{;};;mrr D
2. NAME OF OPERATOR

Dugan Production Corp.

7. TNIT AGREEMENT NAME

€ FARM OR LEASE NAME

Haxd Deal

9. WELL XNO.

. ADDRESS OF OPERATOR

Box 234, Faxmington, NM 87401

2

10. ¥IELD AND POOL, OB WILDCAT

TLOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

At surface

1750' FNL - 1000' FEL
At proposed prod. zone

Nipp - PC ,Q/{:VL
11. skC., T., R., M., OR BLK.
AND SURVEY OR AREA

Sec 18, T26N, R12W

12. COUNTY OR PARISH| 13. STATE

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®
20 miles south of Farmington, NM gan Juan NM
15. DISTANCE FROM PROPOSED® 16. NO. OF ACRES IN LFEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL .
PROPERTY OR LEASE LINE, FT. :
(Algo to nearest drig. unit line, if any) 890" 160 /
1S. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 2(). ROTARY OR CABLE TOOLS
TG NEAREST WELL, PRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 1680Q! 1300" Rotary
21. ELEVATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WORK WILL START*
5972' GR 12-15-76
23. PROPOSED CASING AND CEMENTING PROGIAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENTY
6-1/4" 5-1/2" 14# 30" 5 sx
4-3/4" 2-7/8" 6.44%# 1300 75 sx
plan to drill 4-3/4" hole with air or minimum mud to 1300' to test Pictured
Cliffs formation. :
Do not plan to have blowout preventer on well while drilling. Will install
master valve and stripper head while compleied
| R S -
-~ -
Lol = 1976
NMERB Requirement: Gas dedicated. ol ‘
| ; -
L COI\ CO, .
DIST. 3
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug Wgck, give data g@fpresent productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsuPteealosettOns and measured and true vertical depths. Give blowout
preventer program, if any. /\ .
- 4 =
SIGNED ) 4 m_/ PITLE Engineer DATE 12-1-76
Thomas A. _Dugan
(This space for Federal or State offifef use)
PERMIT NO. APPROVAL DATE
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY

o

*See Instructions On Reverse Side



NEW MEXICO OlL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be from the outer boundaries of the Section.

Form C-102
Supersedes €C-128
Effective 1-1-65

Qperatoi - ILease Well No.

Dugen Production Corporation Hard Deal 2
Unit Letter Section Township Range Coun'y

H 18 26 North 12 West San Juan

Actual Footage Location of Well:

750 feet from the North line and 1000 {feet .rom the E&St line
Ground ‘I_.;evel Elev. Producing Formation Pool Dedicated Acreage: .~

5972 pictured Cliffs Nipp /ezyﬁVL‘ 160 acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on-the plat below,

[N

interest and royalty).

[JV]

dated by communitization, unitization, force-pooling. etc?

[] Yes

If answer is
this form if necessary.)

[X] No

If answer is “‘yes]’ type of consolidation
y yp

" If more than one lease is dedicated to the well, outline each and identify the ownership thereof {(boih as to working

. If more than one lease of different ownership is dedicated to the well, have the interests of all owner- been cons ' h

Plan to communitize

“no?’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherw
sion.

ise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

CERTIFICATION

[ hereby certify that the informotion con-
tained herein is true and complete to the

best of my knowleflge and belief.

Thomas A. Dug

Position

Engineer

Company
Dugan Production Corp.

Southern tinion Supply
NM 22046

Date
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Date Surveyed

Nov.21,1976

Registered Professio::a. Engineer
and/or L.and Survey -

660 ‘80 1320 16%0

tags 231C 2640

200¢ 1500 1° 500 [*]
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Certificate No.
L.S.
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BEFORE THE OIL CONSERVATION COMMISSION
. OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5507
Order No. R-50

APPLICATION OF DUGAN PRODUCTION
CORPORATION FOR COMPULSORY POOLING,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 10, 1975,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 17th day of June, 1975, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Dugan Production Corporation,
seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the NE/4 of Section 18, Township
26 North, Range 12 West, NMPM, San Juan County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location for said unit.

(4) That there are interest owners in the proposed pro-
ration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within

said unit.

(6) That the applicant should be designated the operator .
of the subject well and unit.



_.2_
Case No. 5507
Order No. R-5047

(7) That any non-conscnting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 175 percent thereof as a reasonable
charge for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(10) That following determination of reasonable well
Costs, any non-consenting working interest owner that has paid
his share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well costs
and should receive from the operator any amount that paid
estimated well costs exceed reasonable well costs.

(11) That $1000.00 per month should be fixed as a reason-
able charge for supervision (combined fixed rates) while
drilling, and that $125.00 per month should be fixed as a
reasonable charge for supervision (combined fixed rates) after
completion of the well; that the operator should be authorized
to withhold from production the proportionate share of such
supervision charge attributable to each non-consenting working
interest, and in addition thereto, the operator should be
authorized to withhold from production the proportionate share
of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before December 15, 1975, the order pooling
said unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Pictured Cliffs formation underlying the NE/4 of Section 18,
Township 26 North, Range 12 West, NMPM, San Juan County, New
Mexico, are hereby pooled to form a standard 160-acre gas spacing
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Case No. 5507
order No. R-5047

and proration unit to be dedicated to a well to be drilled
at a standard location for said unit.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 15th day
of December, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pictured Cliffs formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 15th day
of December, 1975, Order (1) of this order shall be null and
void and of no effect whatsoever;

PROVIDED FURTHER, that should said well not be drilled to
completion, oOX abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Dugan Production Corporation is hereby designated
the operator of the subject well and unit.

(3) That after the offective date of this order and
within 30 days prior to commencing said well, the operator
shall furnish the Commission and each known working interest
owner in the subject unit an itemized schedule of estimated
well costs.

(4) That within 30 days from the date +he schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of
the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 45 days following receipt of said schedule, the actual
well costs shall be the reasonable well costs; provided however,
that if there is an objection to actual well costs within
said 45-day period the Commission will determine reasonable
well costs after public notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest
owner that has paid his share of estimated costs in advance
as provided above shall pay to the operator his pro rata
share of the amount that reasonable well costs exceed estimated
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well costs and shall receive from the operator his pro rata
share of the amount that estimated well costs exceed reasonable
well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 175 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well
costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1000.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) while drilling,
and that $125.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) after completion
of the well; that the operator is hereby authorized to withhold
from production the proportionate share of such supervision
charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized
to withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest. ‘

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
intecrests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in San Juan County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership; that the
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operator shall notify the Commission of the name and address
of said escrow agent within 90 days from the date of this
order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PISISEE e GN
I./R. TRUJILLO, Chairman

S EAL

dr/



