IN REPLY REFER TO

(019)
UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
FARMINGTON RESOURCE AREA
1235 LA PLATA HIGHWAY
FARMINGTON, NEW MEXICO 87401

Attachment to Notice of Re: Permanent Abandonment
Intention to Abandon Well: 2 Hcmlﬂgi’ Féoaen./
CONDITIONS OF APPROVAL
1. Plugging operations authorized are subject to the attached "General
Requirements for Permanent Abandonment of Wells on Federal Leases.”
2. P”“’/( Kelly with the Farmington Office is to be notified

at least 24 hours/before the plugging operations commence (505) 326-6201.
3. Blowout prevention equipment is required.

4. The following modifications to your plugging program are to be made (when
applicable):

Office Hours: 7:45 a.m. to 4:30 p.m.



GENERAL REQUIREMENTS FCR
PERMANENT ABANDONMENT OF WELLS ON FEDERAL AND INDIAN LEASES
FARMINGTON RESOURCE AREA

1. Secure prior approval either om a Sundry Notice (Form 3160-53) or verbally
from the Fluids Drilling & Production Section at this office before changing

the approved plugging program.

2. Plugging equipment used shall have separate mixing and displacement pumps
and a calibrated tank to assure proper displacement of plugs. The Operator is
responsible for providing all measuring devices needed to assure proper
measurement of materials being used.

3. A prover tank or pit will be used to contain all fluids pumped from the
well during plugging operations. Unattended pits are to be fenced.

4. All cement plugs are to be placed through tubing (or drillpipe) and shall
be a minimum of 100 feet in length with 50% excess inside casing or 100% excess
when plug is set in open hole or squeezed into perforations. 15.6##/gal slurry
weight is to be used when using class B neat cement or when CaCly is used.

Use the recommended slurry weight of other type cements when they ars used
(Class C, Pozzolan etc.).

5. Any cement plugs placed when well is mot full of fluid, or when well may
be taking fluid, (i.e. across perfs—unless bridge plug or retainer is used,
across bad csg., or fresh water formations) will be tagged (touched) after
cement has set to verify proper locatiom..

5a. Testing The first plug below the surface plug shall
generally be tested by either tagging the plug with the working
pipe string, or pressuring to a minimum pump (surface) pressure
of 1000 psig, with no more than a 10 percent drop during a
15-minute period (cased hole only). If the integrity of amy
other plug is questioned, it must be tested in the same

manner. Also, any cement plug which is the only isolating
nedium for a fresh water interval or a zome containing a
valuable mineral deposit should be tested by tagging with the

drill string.

6. Mud must be placed between plugs. Plugging mud is to be made up with a
minimum of 15 1bs/bbl of sodium bentonite, aund a nonfermenting polymer.
Minimum comsistency of plugging mud must be 9 1bs/gal and with a minimum
viscosity of 50 sec/qt. Fresh water is to be utilized for mixing mud.

7. Following the placement of a cement plug, the withdrawl rate for at least
the length of the cement plug shall not exceed 30 ft/min, in order to minimize

the contamination of the plug.



8. Within 30 days after plugging work is completed, file a Sundry Notice
(Subsequent Report of Abandonment, Form 3160-5), in quintuplicate with Area
Manager, Bureau of Land Management, 1235 La Plata Highway, Farmington, NM
87401. The resport should give in detail the wmamner in which the ‘plugging work
was carried out, the extent (by depths) of cement plugs placed, and the size
and location (by depths) of casing left in the well. Show date well was
plugged.

9. All permanently abandoned wells are to be marked with a regulation marker
(4" pipe extending 4' above the ground line) containing the information as
specified in 43 CFR 3162.6(d). Unless otherwise approved.

10. After plugging work is completed the surface is to be rehabilitated in
accord with instructions from the Fluids Surface Management Section of the
Farmington Resource Area Office.

All above are minimum rsquirements. The period of liability under the bomd of
record will not be terminated until the lease is inspected and surface work

approved.

Please advise this office when the well location is ready for final inspectionm.

Failure to comply with the above conditiocns of approval may result in an
assessment for noncompliance and/or a Shut-in Order being issued pursuant to 43
CFR 3163.1.

You are further advised that amy instructions, orders or decisioms issued by
the Bureau of Land Management are subject to administrative review pursuant to
43 CFR 3165.3 and appeal pursuant to 43 CFR 3165.4 and 43 CFR 4.700.



Distribution: O+4 (BLM); 1 (Well File) 7
Form 3160-5 UNITED STATES FORM APPROVED ‘| .
(June 1990) DEPARTMENT OF THE INTERIOR g
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
NM-16473
SUNDRY NOTICES AND REPORTS ON WELLS ST Tl Ailonss o T o

Do not use this form for proposalis to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

SUBMIT IN TRIPLICATE 7. 1 Unit or CA. Agreement Designanion

1. Type of Well ‘
Ove % 0ot _ : 8. Well Name and No.
2. Name of Operator : Hanlad Federal #2
Merrion 0il & Gas Corporation , 9. APl Well No.
3. Address and Telepbone No. 30-045-22658
P. 0. Box 840, Farmington, New Mexico 87499 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) WAW Fruitland P.C. Sand
1. C Parish, S
790" FNL & 790' FEL (NENE) Uy or Funish, Se
Section 31, T26N, R12W ' San Juan, New Mexico
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of Intent ) D Abandonment g Change of Plans
Recompletion New Construction
D Subsequent Report D Plugging Back Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice D Altering Casing ) D Conversion to Injection
B Other See below D Dispose Water
(Note: Report resuits of muitiple compietion on Well
Compietion or Recompietion Report and Log form.)

13. Descnibe Proposed or Completed Operations (Cleariy state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. [f well is directionaily drilled,
givesubmrfaceloanommdmemndnndmvuﬁuldquhsfotmmrkenandzonuperﬁnmtodﬁswork.)‘

In response to your letter dated November 3, 1992, Merrion 0il & GCas Corporation

has scheduled to commence plugging operations on this well before the end of this year.

p
Tide 'gggﬁr@@lltﬂﬂ Date 11/10/92

e APPROVED

A by
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifuily to make to any department or agency of the United States any fz s
Or representanions as to any matter within its jurisdiction.

“See instruction on Reverse Side . JM OCD(/



DISTRICT I State of New Mexico Form C-136
P.O. Box 1980, Hobbe, NM 88241-1980

Energy, Minerals & Natural Resources Depastment Ongmated 12/23/91
DISTRICT 1t ;
P:O. Drawer DD. Arena. NM 822110719 OIL CONSERVATION DIVISION Subrmit w and 4 copies 10 the
DISTRICT in P.O. Box 2088 appropriate district office.
1000 Rio Brazos Road. Aztec, NM 87410 Santa Fe, New Mexico 87504-2088
APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.B(1) or (2)
Operator Name: _ MERRION OIL & GAS CORPORATION Operator No. ___ 5997
Operator Address: P. 0. Box 840, Farmington, NM 87499
Lease Name: Hanlad Federal 2 Type: State Federal X  Fee
Location: (A) Section 31, T26N, R12W, San Juan, NM
J
Pool: WAW Fruitland Sand Pictured Cliffs \&
Requested Effective Time Period: Beginning Ending DEG].W‘W

PROVAL PROCEDURE:" RULE 403:B.(1)
24 separate:sheet with the folloviag information:.

1) A list of the wells (including well name, number, ULSTR location, and API No.) included in this application.
2) A one year production history of each well included in this application (showing the annual and daily volumes).

3) The established or agreed-upon daily producing rate for each well and the effective time period.

4) Designate wells to be equipped with a flow device (required for wells capable of producing 5 MCF per day or more).
5) The gas transporter(s) connected to each well.

1) An ownership plat showing a description of the lease and all of the wells to be produced through this CPD.
a) List the wells which will be metered separately, including API No.
b) List the wells which will not be metered separately, including API No.

2) Describe the proposed method of allocating production from non-metered wells.
3) A one year production history of the weils which will not be metered showing the annual and daily volumes.
4) The gas transporter(s) connected to this CPD.

Applicant will be responsible for filing OCD Form C-111 for the CPD.

e —— e M
OPERATOR OIL CONSERVATION DIVISION
I hereby certify that the ruies and reguiations of the Oil Conservation This approval may be cancelled at anytime that operating conditions
Division have been compiied with and that the information given above is | indicate that re-tests may be necessary to prevent waste and protect
true and compiete to the best of my knowledge and belief. correlative rights. -
. . ) \ ) .

A/g \g Approved Until: /‘{&%’7/{)%4’1’; c/c,/)
Signature: A ' By: Original Signed by FRANK T. CHAVEZ

Steven S. Dunn
Printed Mame & Title: Operations Manager Title: __SHPFRVISOR DISTRICT # 3

[O-/b-F2



ATTACHMENT TO C-136

HANLAD FEDERAL No. 2
NM-16473

(A) Section 31, T26N, R12W

San Juan County, New Mexico
WAW Fruitland Sand Pictured Cliffs

API: 30-045-22658

Gas Transporter: EPNG



January, 1992
February, 1992
March, 1992
April, 1992
May, 1992

June, 1992

July, 1992
August, 1992
September, 1992

October, 1992

PRODUCTION HISTORY

HANLAD FEDERAL No. 2

GAS
MCF
0
33

20



DATE : Ref Agreement dated 1-22-92 Page 1 of 1
REV DATE: 9-8-982
ATTACHMENT
ALTERNATIVE METHOD
LOW FLOW WELL LISTING
Operator Code 5097
Operator Name Merrion Qil & Gas Corp.
TIME TA
TEST | CALC. |VOLUME] WELL
TEST | PERIOD| HOURLY] DAILY VOLUME
METER WELL AREA PERIOD; FLOW | RATE RATE CLOSED
NO. NA_ME STATE LOCATION MCF | HOURS| MCF MCF CONDITIONS

Chaco Plant
02-625 1&2CPD NM-31 |Aztec 1068 | 26818.5 0.4 96 |TC

Rock House
75-864 Canyon #1 NM-31 |Chaco 20 39.2 0.51 12.24 |TC

Jicarilla 428
90-282 #7 NM-31 {Chaco 1302 | 2781.9 0.47 11.28 |TC

Hanlad Fed #2 Code 29 off 33%
90-739 FR PC CMGLD|NM-31 |Chaco 53 568.5 0.09 0.72 |AV
93-108 Hi-Roll #2R NM-31 [Aztec 2354 | 4107.2 0.57 13.68 |TC

East
93-288 Lindrith #3 NM-31 |Chaco 878 | 1195.9 0.58 13.44 |TC
93-791 Bonanza #5 |NM-31 |Chaco 1438 | 2429.1 0.59 14.18 |TC
94-052 Bonanza #86 NM-31 |Chaco 1422 | 2328.7 0.61 14.64 |TC

Salazar
94-180 G-34 #1 NM-31 |Chaco 200 354.9 0.56 13.44 |TC

Dome Federal
94-303 18-27-13 #2 NM-31 |Aztec 761 | 1837.1 0.41 9.84 |TC
94-568 Rita Com #1 |NM-31 |Chaco 510 | 20886.1 0.24 5.76 {TC

Salazar G
94-722 Com 26 #1 NM-31 |Chaco 594 | 1002.4 0.59 14.16 |TC

TC = Time Calcuiated Voiume (Hourly)

ACCEPTED BY :

AV = Agreed Upon Volume (Daily)



